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Monex Group, Inc.

Consolidated Financial Summary under IFRSs for the 2Q of the fiscal year ending March 31, 2020 (April 1,
2019 - September 30, 2019)

This is an English translation for the Japanese report of the consolidated financial summary under IFRSs for the 2Q of
the fiscal year ending March 31, 2020. If there is any discrepancy between the statement in English and Japanese, the
Japanese statement shall take precedence.

Basis of preparation of financial statements

The financial information included in this report is based on our un-audited consolidated financial statements for the
2Q of the fiscal year ending March 31, 2020. All of those financial statements have been prepared based on IFRSs. All
financial information presented in million yen has been rounded to the nearest million.

Use of estimates and judgments

Management of Monex Group, Inc. and its subsidiaries is required to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amount of assets, liabilities, income and expenses in
preparation of financial statements in accordance with IFRSs. Actual results could differ from these estimates.
Accounting estimates and its underlying assumptions are continually reviewed. The impact of revisions to accounting
estimates is prospectively recognized in the period when the revision is made and in subsequent periods.
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Consolidated Financial Summary
For the 2Q of the fiscal year ending March 31, 2020

(Millions of Yen)

Operating results (from Apr. 1, 2019 to Sep. 30, 2019):

TOtAl FEVENUE......oviiiiiiieee e ¥26,166
TOtal EXPENSES.....eiieieeeieeie e 23,971
Quarterly profit before income taxes 2,195
INCOME TAX EXPENSE....eeiveeieeiieeiie e steestee e s ee e sre e 607
Quarterly profit ¥1,588
Quarterly profit attributable to :

Owners of the COMPAaNY. .......cccccveveeiiiieie e ¥1,679

Non-controlling INterests..........ccocvevviiviieiceiiieicieeeeeeen (91)

(Millions of Yen)

Financial Position (as of Sep. 30, 2019):

TOAL ASSEES ....evvveeeeeeee e ettt ettt e et et e e e e e et e e e e e e r e e ¥1,063,020
Equity attributable to owners of the Company ..................... 76,089
(Yen)

Earnings per share attributable to owners of the

Company (from Apr. 1, 2019 to Sep. 30, 2019):
Basic earnings Per Share...........ccoovveererieeieene s e seee e ¥6.39
Diluted earnings per share ...........cccccoccevvveveiiviieeiiesieeieseannn 6.36

Note:

Earnings per share attributable to owners of the Company are computed by dividing profit attributable to owners by the weighted average number of
common shares outstanding for the period.



Quarterly Consolidated Statements of Income

(Millions of Yen)

Six months Six months
ending Sep. 30, ending Sep. 30,
2018 2019

Revenue:

Operating reVeNUE ..........cccveveeeervenieeeesieenean, 26,400 26,034

Other financial income.............ccocceveviveinnenn. 327 90

Other INCOME......ooiiireieeee e 31 26

Equity in profits of equity method investments 33 17
Total revenue 26,791 26,166
Expenses:

Financial eXpenses........ccccovcvvveeieieeiennennns 2,555 2,756

Selling, general and administrative expenses 22,193 21,112

Other financial eXpenses ..........cccccevvevervenenn, 62 29

Other EXPENSES ......ovveeeerieeieerieeiee e eeeee e, 152 73
Total expenses 24,962 23,971
Quarterly profit before income taxes 1,830 2,195
INCOME taX EXPENSE......eivierreeriee e e eie e 153 607
Quarterly profit ¥1,677 ¥1,588
Quarterly profit or loss attributable to :

Owners of the Company..........cccecevvreennennn. ¥1,745 ¥1,679

Non-controlling interests.........c..ccoocvveverenennne (68) (92)
Earnings per share attributable to owners of the
Company: (in yen) (in yen)

Basic earnings per share..........ccccoevvvververnnnne. ¥6.51 ¥6.39

Diluted earnings per share..........ccccccoevereneenne — 6.36



Quarterly Consolidated Statements of Comprehensive Income

(Millions of Yen)

Six months Six months
ending Sep. 30, ending Sep. 30,
2018 2019
Quarterly profit ¥1,677 ¥1,588
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Changes in fair value of equity financial assets
at fair value through other comprehensive 119 111
INCOME <o
Items that may be reclassified subsequently to
profit or loss:
Changes in fair value of debt financial assets at
fair value through other comprehensive income (157) 70
g p
Changes in fair value of hedging instrument....... 400 —
Forglgn currency translation adjustments in 1777 (704)
0reign OPErationS........ccveveveerereseseesieseeseeennens
Share of other comprehensive income of equity ) (14)
method INVEStMENtS ........ccccovvvieieceeee e
Other comprehensive income after income taxes 2,139 (538)
Quarterly comprehensive income ¥3,816 ¥1,051
Quarterly comprehensive income attributable to :
Owners of the Company ........cccccceceveveveneieenene. ¥3,884 ¥1,142
Non-controlling INterests.........ccoovvvveievereciennens (68) (91)



Quarterly Consolidated Statements of Financial Position

(Millions of Yen)

As of
Mar. 31, 2019

As of

Sep. 30, 2019

Assets:
Cash and cash equivalents............cccocvevveviiveriesneane.
Cash segregated as deposits .........cccooveeverervereereenne
Trading securities and other ...........c.ccoccovvieireenne
Derivative aSSetS........ocvvvreerereeie e
INVENTOTIES .. ..ot
INVeStMENtS IN SECUNILIES .....ccveveeeieiiiicicre e
Margin transaction assets ........cccccevveveeerererieenennnn.
Loans secured by SECUNtieS........ccovvvvveeenveienieennn.
Other financial assets ...........ccoceveveinienieniineneiens
Property and equipment .........cccoeevveieneneeieneeeen
Intangible aSSets ........covvviieiiiie e
Equity method investments.........c.cccoevevevvciieciennnnn
Deferred tax aSSets .....ooovvvereieeie e
Other @SSEtS .....ocvveeeiiieeee e

Total assets

Liabilities and Equity:

Liabilities:
Derivative liabilities.........ccocoooveiiiiiiiiieeeee,
Margin transaction liabilities.............ccccccoevvvvernnenn.
Loans payable secured by securities .......................
Deposits reCeiVed ........ccceevervieeiese e
Guarantee deposits received.........cccooevvevviveiiennenne.
Bonds and loans payable...........cccccevveviiiiicnenenn,
Other financial liabilities...........cccccooovviiiiiieiee
PrOVISIONS ...c.viiiiiiiieiecese e
Income taxes payable ..........cccovvveveiecece e,
Deferred tax liabilities..........ccoccooeioiiieiiiiicee
Other 1iabilitiesS.........ooovviiiniiiec s

Total liabilities

Equity:
COmMMON SLOCK ....ccvvevviiiiiiiieriee e
Additional paid-in capital...........cccocovoviiiniiiiennnn
Treasury StOCK .......cccvevvieeiere e
Retained earnings .........cocvevvevevveriesisiee e e
Other components of eqUIty .........ccooevvieriieereiee
Equity attributable to owners of the Company
Non-controlling interests..........cccccvvveiieriennens

Total equity

Total liabilities and equity

¥154,146 ¥174,120
566,220 572,575
2,543 2,017
10,895 13,342
3,056 3,569
3,914 4,905
138,836 133,564
42,064 52,719
54,202 51,749
2,456 4,915
47,698 46,707
306 251
289 279
1,226 1,410
¥1,027,849 ¥1,063,020
¥4,311 ¥3,821
32,793 37,461
101,028 105,221
358,176 360,953
249,544 281,169
190,641 173,856
4,284 6,586
262 215
266 392
1,862 2,151
4,540 5,026
947,707 985,850
10,394 10,394
40,510 40,510
(313) (3,552)
18,980 19,801
9,424 8,846
78,004 76,089
1,148 1,080
80,142 77,169
¥1,027,849 ¥1,063,020




Quarterly Consolidated Statements of Cash Flows

(Millions of Yen)

Six months ending

Six months ending

Sep. 30, 2018 Sep. 30, 2019
Cash flows from operating activities:
Quarterly profit before iNCOME taXeS ..........ccevvvvercvereieieveesece i ¥1,830 ¥2,195
Depreciation and amortization............ccceeeeeereeeeeeeeeeeesesesenns 4,143 4,047
Financial income and financial XPenSes.............cvvereerererneceneenenenns (7,443) (7,254)
Decrease/increase in derivative assets and liabilities............c.ccooerennee, 3,624 (2,937)
Decrease/increase in assets/liabilities for margin transaction............... 35,079 9,941
Decrease/increase in loans/loans payable secured by securities ........... 14,301 (6,607)
Decrease/increase in cash segregated as depoSits ..........ccowrvrveeeereenes (13,301) (11,583)
Decrease/increase in deposits received and guarantee deposits 27 287 49 511
TECRIVEM. ...ttt ' '
Decrease/increase in short-term loans receivable ...........ccccovvrerenienes 232 1,856
(@1 g = P 1 T=1 AT 2,912 1,530
Sub total 68,664 40,698
Interest and dividends iNCOME reCEIVEM...........coovvveeeieereeieeeseeen e 9,774 9,314
Interest eXPeNnSes PaId.........ccccuriieriiriinii s (2,457) (2,450)
Income taxes refund/Paid...........cocvveeeereneneinieeeeeee s (3,941) 701
Net cash provided by (used in) operating activities 72,040 48,262
Cash flows from investing activities:
Purchase of iNVeStMents in SECUMLIES ..........oveeueererrneireeeereeseens (160) (221)
Proceeds from sales and redemption of SECUFItieS ........cceoveveveieennnnn. 134 0
Purchase of property and eqUIPMENt............covreererrrnrreeeierecneeeenns (679) (311)
Purchase of intangible @SSets ... (2,827) (2,589)
Proceeds from purchase of investments in subsidiaries....................... 30,695 —
Payments for acquisition of subsidiaries — (335)
Proceeds from sales of investments in subsidiaries ..........c.ccccoeevnenenn. 4 —
Proceeds from sale of investments in associates — 20
Proceeds from purchase of investments in joint ventures © —
ONEI, NEL ..o (212) 9
Net cash provided by (used in) investing activities 26,954 (3,445)
Cash flows from financing activities:
Net increase/decrease in short-term loans payable ...........ccccoeeieenees (28,597) 2,361
Proceeds from issuance of bonds payable...........cccccceveervereiieieceeneenns 17,482 14,193
Redemption of bonds payable...........cceeereieeeneineineeeeseeens (11,500) (9,200)
Proceeds from long-term loans payable.............cccoeeevevreevereceeeneenns 37,812 6,937
Repayment of long-term 10ans payable .............cccovvrrreninincrnnireennns (19,002) (30,702)
Purchase of treasury shares (2,000) (3,389)
Repayments of lease  lHabilities.............covevreieieieineieieeseeeeis — (573)
Cash diVIdends PAIG...........c.rererereerreineieeesseses s (1,693) (716)
Capital contribution from non-controlling interests 147 —
Net cash provided by (used in) financing activities (6,751) (21,090)
Net increase/decrease in cash and cash equivalents 92,244 23,727
Cash and cash equivalents at the beginning of period 81,456 150,926
Effect of exchange rate change on cash and cash equivalents 500 (2,818)
Cash and cash equivalents at the end of period ¥174,200 ¥171,835




	Consolidated Financial Summary
	Quarterly Consolidated Statements of Income
	Quarterly Consolidated Statements of Comprehensive Income
	Quarterly Consolidated Statements of Cash Flows

