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Presentation

Matsumoto: Hello, everyone. This is the earnings announcement for Q1 of the fiscal year ending March 2022
of Monex Group, Inc. Today, we are holding the session in a completely remote environment. | am sure you
are already familiar with it, and | would like to present it in this form.

As for the presentation itself, | will first give an overview, and then Seimei will talk about the comparison with
the previous fiscal year. Then, Seimei will talk about the status of the Japan segment and the US segment as
well as the business status. And | will talk about cryptos and others, followed by a question and answer session.

In general, we are expanding globally, and cryptos is doing a big business. So, we have a very good quarter for
our entire business portfolio.

The EPS is about JPY25, JPY24.5, and if we continue to proceed as it is, the EPS will be about JPY100 at annual
rate, which is a pretty good number. EBITDA is also JPY13 billion in the quarter.

Looking at the contents of the financial results, we can see that we have experienced a boom and bust of the
market in various segments, which inevitably comes out in waves, but since we have a variety of businesses,

| think they are compensating each other well.

Now, | would like to begin.

Business Overview 1/5 Q N'(-)NEZ('...S.;.!{()UP

Monex Group’s consolidated pre-tax profit performed strongly with the contribution
from the Crypto Asset segment.

Monex Group’s Quarterly Consolidated Pre-tax Profit
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First, consolidated pre-tax profit was JPY11.1 billion for the quarter, which is a very good figure as it has been
improving rapidly for the past year against the background of what | just mentioned.
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Business Overview 2/5 MONI:,_ZQ"SF}BOUP

Cryptocurrency trading value at Coincheck was high due to higher market volatility.
The period for payout related to earn-out clause ended and Coincheck recorded its
highest profit since becoming a part of Monex Group.

Crypto Asset segment Quarterly Pre-tax Profit QoQ
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Looking at the contents of the profit, we can see that Coincheck in the Crypto business have made a significant
contribution this fiscal year. Up until Q4, there was an earn-out clause, a distribution of profits to former
shareholders, but that ended on March 31. So, our pre-tax profit for the quarter excluding that was JPY9 billion,
which is the highest quarterly profit since they joined our group, and we have been extremely strong.
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Business Overview 3/5 Q I\I(,)N!:'._)_(‘"IS{‘.!{()UP

Revenue dependence on Bitcoin (BTC) declined as altcoin‘s revenue contribution
increased with the addition of altcoin (ALT) offerings in the Coincheck’s marketplace.

Coincheck’s market place trading value & BTC price Quarterly revenue contribution of BTC vs ALT
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» Coincheck focuses on expanding the number of supported coins and offers the
highest number of cryptocurrencies for trading among Japanese crypto asset
exchanges (as of July 28, 2021).

» Revenue contribution of BTC has been on a downward trend, accounting for 12% this
quarter.

If you look at MG's stock, it tends to be bought when bitcoin goes up and sold when bitcoin goes down. | think
the association is that the rise and fall of bitcoin affects the performance of Coincheck, which in turn affects
the performance of Monex, which in turn affects the stock price. However, in reality, there is not much
correlation between bitcoin and Coincheck's performance.

The graph on the left is a line graph of bitcoin and the bar graph behind is its marketplace trading value. This
marketplace is the source of most of the profits. There is a slight correlation, but the ratio is small.

The graph on the right shows the contribution of bitcoin and altcoin to Coincheck's revenue by quarter, with
altcoin in green. Bitcoin is shown in gray, which is getting smaller and smaller. As you can see in the text below,
the dependence on bitcoin for revenue is only 12% for this quarter.

As a result, on the whole, the sensitivities to bitcoin are really low. Of course, if you think about it in the long
run, you can say that if bitcoin does a long-term slump, it probably won't be good for Coincheck's business,
and if the price of bitcoin goes up in the long run, it will be good for Coincheck's business.

However, | would like to say that in a short period of time, that cannot be said, and that it is a bit of a false
perception that the ups and downs in the price of bitcoin will cause the ups and downs in the stock of Monex.
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Business Overview 4/5 M()N!:Z_X GROUP

Monex has steadily expanded its online securities business overseas under “Global
Vision” and entered the crypto asset-related business under “New Beginning.” Now
it is seeking further growth in the US and Crypto Asset segments by exploring new
capitalization strategy and other growth strategies.

Consolidated total operating revenue
after deducting financial expenses

Further growth
strategy

(¥ Billion)

: I

20
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This chart starts from the fiscal year ended March 2010 on the left, so the half amount of this chart also exists
on the left side, back to our foundation. Ten years ago, we launched our global vision, saying that we would
expand our securities business overseas. In addition, we launched “New Beginning” bit less than 4 years ago,
expressing our intention to incorporate block chain and enter into cryptocurrencies. As a result, we acquired
TradeStation Group Inc. and Coincheck, Inc., which have now become the pillars of our revenue and profit.

We have already launched a vision-first approach, and we are working on building that vision firmly. So, we
believe that these 2, TradeStation and Coincheck, still have a lot of room to grow. For both TradeStation and
Coincheck, we originally launched a vision first, and then we acquired and built them up. In our growth
strategy, we built the businesses with a will first, and we are now seeking to grow them again with a will. We
are now looking for various ways to develop it, including capital policies.
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Business Overview 5/5 Q M()N!:I__)‘gms"}.!{()UP

Quarterly EBITDA* was ¥13.0B.
Monex aims for a sustainable increase in corporate value through business model
transformation and mid-to-long term growth drivers going forward.

7\ < N N

Transformation of existing Three mid-to-long term Enhanced
business models growth drivers corporate value
1Q 22/3 EBITDA ¥2.7B Siockcha Blockchain Technology
) ockehaln  From financial areas such as 1Q FYE Mar.
Transformation to asset management  Technology  NFT/IEO to genome data platform
model b 2022
y GENEX T
N ] EBITDA
1Q 22/3 EBITDA ¥0.6B Asset Management Capability © ¥13.0B
Business transformation in terms of Asset Established a climate impact fund in 3_—’ ’
customer demographics and revenue GBS addiﬁon to discretionary investment 8
structure services and an engagement fund c (Reference)
P — ti o FYE Mar. 2021
~ 1Q22/3EBITDA ¥9.1B NSUINGINNOYGRON o EBITDA
{ . e Supporting companies that provide
Successful customer expansion advanced services. Acquiring and utilizing ¥320B

primarily from young generations new technologies such as blockchain

* EBITDA = The amount equivalent to operating income + depreciation and amortization cost + interest expense of US segment (the same hereinafter) 8

In terms of EBITDA, it is JPY13 billion, which is already about 40% of the JPY32 billion in EBITDA for the last
year. This means that we have already earned about 40% of our annual EBITDA.

This is largely due to that, in addition to the 3 pillars of Japan, US, and cryptos, blockchain is now being
incorporated in various ways, Coincheck is working on IEO, and a genome-based venture is currently being
developed within the Monex Group.

Or, in addition to Monex Activist Fund, there are growth drivers to expand the frontier line, such as
strengthening the management capabilities within the Group and investing in innovative companies in various
investment businesses etc. By combining such growth drivers and 3 pillars, we believe that we will be able to
further increase our corporate value.
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Highlights 1Q of FYE Mar. 2022 (3 months) 1/4 MONEX GROUP

Crypto Asset segment performed strongly and consolidated quarterly pre-tax profit
was ¥ 11.1B. In 1Q, achieved 50% of ¥ 21.3B of the pre-tax profit of the previous
fiscal year (12 months) .

Japan

Crypto Asset

Pacific

Ei

Segment profit was ¥ 2.1B with an increase in recurring revenues from
mutual fund and margin trading services, as well as revenues from
growth products such as US equities and cryptocurrency CFDs.

Segment loss was ¥ 0.2B due to an increase in expenses for mid-to-
long term growth strategies including marketing to further expand the
customer base.

Trading volume increased due to higher volatility in the crypto market.
Segment profit was ¥ 9.0B due to the termination of payout to former

shareholders, which was applied until the previous fiscal year.

Segment profit was ¥ 0.1B with stable Hong Kong business
performance.

MV1 Fund completed its investments. MV2 Fund was also established,
and the number of investments increased steadily.

* Segment profit / loss represents quarterly profit before income taxes 9

To simply report about 5 segments, we have achieved pre-tax profit of JP'Y11.1 billion, which is half of the pre-
tax profit for the last year.
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Highlights 1Q of FYE Mar. 2022 (3 months) 2/4 MONEX GROUP

L
Moes Grouga e

@ Total operating revenue after deducting financial expenses and quarterly profit attributable to owners
of the Company

Quarterly Pre-taxes Profit

11,107
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8 m Quarterly profit attributable to owners of the Company 29.762
b i
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° ! 16,826
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# Total operating revenue after deducting financial expenses and Segment profit

(JPY million) Total operating revenue after deducting financial expenses
= Segment profit (Quarterly profit before income taxes)
10,000 8,544
6.811 6513 7,231 7,373
5000 4,109
1,147 1,454 - i
2 565 &
202173 202173 2021/3 202173 2022/3
1Q 2Q 3Q 4Q 1Q

10

In the Japan segment, stock-type business is growing, and US equities and cryptocurrency CFDs are also
making progress, resulting in our segment profit of JPY2.1 billion.
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Highlights 1Q of FYE Mar. 2022 (3 months) 3/4 QM(,)N&I_)&&!{OUP

@ Total operating revenue after deducting financial expenses and cost of sales and Segment profit

(JPY million)
Total operating revenue after deducting financial expenses and cost of sales
= Segment profit (Quarterly profit before income taxes)
6,880
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4,000
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# Total operating revenue after deducting financial expenses and Segment profit
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1

In the US, in the midst of the headwind of zero fees and zero interest rates for the past 2 years, we have been
aggressively developing digital marketing and actively attracting new, younger customers. As a result, as
Seimei will explain later, our customer base has grown significantly, and our digital marketing has been
successful. We have grown to the Company that can earn the profit steadily midst of this headwind.

That alone is good but compared to other competitors the marketing costs are already extremely small. Even
so, we are still doing very well, but it's too much of a waste, so we have been investing more in marketing and
did a lot of things in digital marketing for this TradeStation business amidst of the headwind over the last 2
years. Since we were able to confirm that everything works well, we started to take that vehicle further this
fiscal year, starting this spring.

As a result of this, we incurred a segment loss of JPY200 million due to upfront costs, although this is a

conscious effort. The Crypto business is performing strongly under the circumstances | mentioned earlier,
with pre-tax profit of JPY9 billion.
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Highlights 1Q of FYE Mar. 2022 (3 months) 4/4

MONEX GROUP

@ Total operating revenue after deducting financial expenses and Segment profit

o (JPY million) Total operating revenue after deducting financial expenses
= u Segment profit (Quarterly profit before income taxes)
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In the Asia-Pacific segment, our customer base has increased by 40% in terms of assets under custody
compared to a year ago, and our segment profit is bit less than JPY100 million. The Investment business is
also progressing well with the establishment of the Monex Venture Number 2 Fund, and although | haven't
written about it, the segment profit is just under JPY100 million, and we are making good progress.

Now, | will let Seimei speak from here.
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YoY Comparison (3 months) Consolidated Performance
MONEN GROUP

FYE Mar. 2021 FYE Mar. 2022
s Q1 Q1 : Rate of
(JPY million) (Apr. 2020— (Apr. 2021— Variance change

Jun. 2020) Jun. 2021)

Reference

P16: Analysis of Japan segment
13,208 26,069 +12,860 +97% P18: Analysis of US segment (USD)
P20: Analysis of Crypto Asset segment

Total operating revenue after
deducting financial expenses

P17: Analysis of Japan segment
SG&A 11,264 15,148 +3,884 +34% P19: Analysis of US segment (USD)
P21: Analysis of Crypto Asset segment

The amount equivalent to
operating income 1,944 10,920 +8,976 +462%
Breakdown in DATA BOOK P9:
Other income / expenses (net) 47 187 +140 +298% Consolidated financial results (Other
income and other expenses)

Quarterly profit before income

Toxoe 1,991 11,107 +9,116 +458%
Quarterly profit attributable to

owners of the Company 1,425 7,260 +5835 +409%
EBITDA 3,969 13,014 +9,045 +228%

14

Seimei: | am Seimei, Representative Executive Officer, COO/CFO of Monex Group.

I would like to begin by explaining our consolidated financial results. First, on page 14 are the business results
for Q1 of the fiscal year ending March 2022.

Operating revenue after deducting financial expenses increased 97% YoY to JPY26.069 billion. The main
reason for this was the significant increase in trading profits and losses in the Crypto-Asset business segment
due to the brisk crypto-asset market.

In terms of SG&A expenses, we have been able to control the increase in expenses compared to the growth
in operating revenue. As a result, quarterly profit before income taxes increased 458% YoY to JPY11.107 billion,
quarterly profit attributable to owners of the Company increased 409% YoY to JPY7.260 billion, and EBITDA
increased 228% YoY to JPY13.014 billion.
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YoY Comparison (3 months) Segment Performance
MONEX GROUP

Japan us Crypto Asset Asia Pacific Investment

(JPY million)
2021/3  2022/3 2021/3 2022/3 2021/3 2022/3 2021/3 2022/3 2021/3 2022/3

1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q
Total operating revenue after

deducting financial expenses 6,811 7,373 5326 5728 820 12,739 324 323 169 101
and cost of sales

SG&A 5777 6,036 4,790 5,925 717 3,752 264 248 19 25

The amount equivalent to

operating income 1,034 1,337 536 -197 103 8,987 60 74 151 76
Other income / expenses (net) 113 802 -1 12 -1 9 6 12 -0 -0
gi:’ste"" PIoft bofore:icome 1,147 2139 525 185 102 8,996 66 86 150 76
Quatrterly profit attributable to
owners of the Company 747 1,374 428 -350 11 6,148 51 69 88 23
EBITDA 2,327 2,653 1,250 602 195 9,083 90 102 151 76
. See P18 “total "

opersingrovenue  OPeretingrevenve ST TOE

ager deé;uctin after deducting afF;er deguctin
Note financial ex egses“ fnanclal expenses financial ex, egses"

for more de‘t)ails amnodr:%s:‘:ilissales” for for more delt’ails

See P17 $GM for See P19 “SG&A” for See P21 §G&A' for

more details o dotais more details

15

The above is separated by segment on page 22. As you can see, the Crypto-Asset business segment saw a very
large increase in both sales and profits.

In the Japan and US segments, revenue also increased due to the contribution of margin trading and Crypto-
Asset related businesses. As Matsumoto explained earlier, the US segment recorded a segment loss due to
the recording of upfront expenses in anticipation of further growth.
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YoY Comparison (3 months) Analysis: Operating Revenue

Japan :

(JPY million)
8,000 -

6,000 -
4,000 -

2,000 -

G MONEX GROUP

The recurring revenue from margin trading and mutual fund balance
including Monex Activist Fund increased, so does revenue from growth
products such as US equities and cryptocurrency CFDs.

Total operating revenue after deducting
financial expenses

7.373
6,811
885
508
1,040 1,128

2021/3 1Q

2022/3 1Q

Total operating revenue after deducting
financial expenses  +8.3% (+562)

* Figures in indicate the vari. from the
[these are comparison of numbers for 3 months YoY]

year (JPY million)

Others (+377) 1
FX & fixed income (+88)

M Net financial income (+507) %2

M Brokerage commissions (-409) 3. 4

*1 Management / success fee for Monex Activist Fund +76
Cryptocurrency CFD revenue +151,
Management fee from mutual fund +111

*2 Net financial income of margin trading +489 (+53%)
Margin balance of Monex Securities (Avg.) +37%

*3 Total trading volume of individual investors in two Japanese
major equity markets, including ETFs etc.  -3%
Brokerage commissions from Japanese equities -17%
Monex trading volume share 5.63% -> 4.76%
(Trading platform, TradeStation for Japanese Equity, has been
terminated since July 2020.)

*4 Brokerage commissions from US equity 425— 667 (+57%) 16

| will explain the quarterly performance of each segment briefly compared to the same period of the previous

year.

First, in the Japan segment, brokerage commissions decreased by JPY409 million YoY, as you can see in the
dark blue area, due to the relatively weak market environment in the domestic stock market, despite the
growth in US equities trading.

On the other hand, other main revenue increased due to the contribution of growth products such as Monex
Activist Fund and CFD on Crypto Assets, and financial revenue increased due to the increase in credit balance.
As a result, overall operating revenue increased by 8.3% YoY to JPY7.373 billion.
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YoY Comparison (3 months) Analysis: SG&A Q M(,)Nti__)lgmﬁ!{()UP

Japan : Advertising expenses increased due to an increase in new accounts
opening. Fixed costs such as system related expenses are adequately
controlled.

m SG&A
SG&A Total +4.5% (+259)

JPY million
( ) * Figures in p. th indicate the vani, from the previous year (JPY million)
[these are comparison of numbers for 3 months YoY]

8,000 -
M Others (-31)
5,777 6,036 Advertising expenses (+139) ™
6’000 O . . . . .
9 407 Communication, freight and information
%83 expenses (+7)
738 ™ Commissions paid, exchange and association
4,000 -
dues (-12)
1,211 :
n Compensation and benefits (+136)
2,000 | System related expenses (+20) 2
*1 Account openings +18%
*2 Rental expenses -17
Data processing +15
Depreciation expenses +22
0 - Data processing expenses are one-time costs associated
2021/3 1Q 2022/3 1Q with the termination of Click Kabu 365 services  +33

&7

On the next page, regarding SG&A expenses in the Japan segment, advertising expenses increased in line with
the increase in the number of new accounts opened, but the increase in expenses was limited compared to
the growth in revenue.
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YoY Comparison (3 months) Analysis: Operating Revenue (USD) QM()N!:I__)‘@”‘S"}.!{OUP

US : Other commissions increased due to an increase in trading volume through
commission-free plans, which surpassed the drop in brokerage commissions.
Net financial income increased even under low interest rates due to higher
engagement in crypto lending and margin activities.

B Total operating revenue after deducting

financial expenses and cost of sales Total operating revenue after deducting
(USD thousand) financial expenses and cost of sales
+5.0% (+2,489)

60,000 - .

: * Figures in parentheses indicate the variance from the previous year (JPY million)

49 500 51 ,989 [these are comparison of numbers for 3 months YoY]

50,000 2 1,810

' 2270 006 Others (-460)

8,645 2

40,000 -

Net financial income (+1,361)

30,000 W Other commissions (+2,771)

12,997

20,000 - ] Brokerage commissions (-1,184)

*VIX daily average: 34.5 — 18.0

10,000 R
DARTSs (Daily Average Revenue Trades): +15%

2021/31Q 2022/3 1Q 18

Next, in the US segment, brokerage commissions decreased due to the commission-free plan, as you can see,
but the number of new accounts and trading volume have been growing steadily since the introduction of the
commission-free plan. Against this backdrop, Other Commissions have grown significantly YoY despite lower
volatility.

In the financial income and expenses, interest income increased due to the solid performance of the Crypto-
Asset Lending business and credit transactions. As a result, overall operating revenues increased 5% to
USD51.989 million YoY.
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YoY Comparison (3 months) Analysis: SG&A (USD) Q IH()N!:I__)‘@”‘S"}.!{()UP

US : To further accelerate the steady increase in the number of accounts,
TradeStation has strengthened its advertising activities. Compensation and
benefits increased as a result of increased staffing as an investment for

future growth.
B SG&A
SG&A Total +20.8% (+9,259)
(USD thousand)
60’000 53 776 *hFl:lge:r:sari: ;omparison olfn :i::lfezefor 3. mom:l':r\yl’;:"]e et o r )
b
— M Others (+2,755) *1
44,518 Advertising expenses (+2,024)
40,000 - 2L Amortization and depreciation (+262)
3,705
" Communication, freight and information
30,000 s expenses (+864)
M Commissions paid and association dues
20,000 - (+301)
10.000 - [ Compensation and benefits (+3,052) 2
*1 Professional fees +$2.4M
0 *2 Number of employees +92
2021/31Q 2022/31Q

19

In terms of SG&A expenses, advertising expenses are increasing to further accelerate the steady acquisition
of new accounts, and we are also increasing the number of personnel as an upfront investment for growth.
As a result, overall expenses increased by 20.8% YoY.
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YoY Comparison (3 months) Analysis: Operating Revenue MONEX GROUP

ex Growp Ine

Crypto : Coincheck’s trading value at the market place significantly increased due
to the volatile crypto market, the addition of altcoin offerings, and a
significant account growth. Especially, trading value of altcoins increased
significantly, which led to approx. 16 times increase in revenue YoY.

B Total operating revenue after deducting

financial expenses Total operating revenue after deducting

financial expenses

JPY million
( ) +1,453.6% (+11,919)
14:000 1 2,739 * Figures in p indicate the vari from the previous year (JPY million)
[these are comparison of numbers for 3 months YoY]
567
120004 Others (+493)
10,000 - W Net trading income (+11,426)
8,000 -
6,000 - 12,171
Trading value at market place
4,000 1 2021/31Q ¥23.3B
2,000 | 820 2022/3 1Q ¥ 257.1B
75
2021/31Q 2022/3 1Q 20

Next, page 20 is the Crypto Asset business segment.

Operating revenue increased 15.5x YoY to JPY12.739 billion, due to the extremely active trading of crypto
assets at the marketplace, the expansion of trading currencies, and the significant increase in the number of

accounts.

The increase in altcoin revenue has contributed significantly to the growth in operating revenue. In addition,
revenues related to sales of NFT and online shareholder meeting services, which were not recorded in the
same period of the previous fiscal year, were recorded as other revenues of JPY98 million.
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YoY Comparison (3 months) Analysis: SG&A Q M()N!:Z_)&g!l()UP

Crypto : Advertising expenses increased due to proactive marketing efforts such
as TV commercials to acquire new accounts.

SG&A Total +423.6% (+3,035)

B SG&A .
* Figures in p indicate the vari from the previous year (JPY million)
(J PY million) [these are comparison of numbers for 3 months YoY]
4000 375 M Others (+729)
Advertising expenses (+1,382) 2
3,500 -
843 Communication, freight and information
3,000 - expenses (+75)
2,500 ™ Commissions paid, exchange and association
1.441 dues (+223)
2000 | Compensation and benefits (+489)
1,500 - g%ﬁ [ System related expenses (+138)
1,000 - 717 59 *; Includes Management Fee to Monex Group, Inc.
— s — Quarterly increase in # of
500 =8 '-63 783 verified accounts
294 46 2021/31Q +19,700
0 ._-m-_,_m—
2021/31Q 2022/3 1Q 2022310 150427

21

As for SG&A expenses in the Crypto Asset business segment, advertising expenses increased due to aggressive
marketing efforts such as TV commercials to acquire new accounts. However, since we have been able to
operate the business with low fixed costs in this segment, the increase in SG&A expenses was limited
compared to the growth in revenue.
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QoQ Comparison (3 months) Consolidated Performance

(JPY million)
4Q FYE Mar. 1Q FYE Mar.
2021 2022 Vari Rate of ;
(Jan. 2021- (Apr. 2021- anancé  change Reference

Mar. 2021) Jun. 2021)

P24: Analysis of Japan segment
29,762 26,069 -3,694 -12% P26: Analysis of US segment (USD)
P28: Analysis of Crypto Asset segment

Total operating revenue after
deducting financial expenses

P25: Analysis of Japan segment
SG&A 15,186 15,148 -37 -0% P27: Analysis of US segment (USD)
P29: Analysis of Crypto Asset segment

The amount equivalent to 14576 10920 -3656 25%

operating income i 2 .
Breakdown in DATA BOOK P9:

Other income / expenses (net) -2,224 187 +2,412 - Quarterly consolidated financial results
(Other income and other expenses)

Quattory ot beforg 12,352 1107 -1245  -10%
income taxes

Quarterly profit attributable to

owners of the Company 7,806 7,260 =547 1%
EBITDA 16,627 13,014 -3,613 -22%

22

Next, on page 22 and onwards, | will explain the comparison with the previous quarter, Q4 of last fiscal year.

The figures are the same as the ones | explained earlier, but in terms of percentage change, operating revenue
after deducting financial expenses decreased by 12% QoQ to JPY26.069 billion. Quarterly profit attributable
to owners of the Company declined 7%, and EBITDA also declined 22% to JPY13.014 billion.

In Q4 of last fiscal year, both the stock market and the crypto-asset market were very active, and although
sales and profits decreased compared to the previous quarter, overall, the quarter was quite solid, and | think
it was a good quarter.
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QoQ Comparison (3 months) Segment Performance
MONEN GROUP

Japan us Crypto Asset Asia Pacific Investment

(JPY million)
2021/3  2022/3 2021/3  2022/3 2021/3  2022/3 2021/3 2022/3 2021/3  2022/3

4Q 1Q 4Q 1Q 4Q 1Q 4Q 1Q 4Q 1Q

Total operating revenue after
deducting financial expenses and 8,544 313 6,880 5,728 14,233 12,739 528 323 52 101
cost of sales

SG&A 6,501 6,036 5,498 5925 4,005 3,752 349 248 16 25
Ahegamonnt equivalontlo 2043 1337 1,382  -197 10227 8987 179 74 36 76
operating income
Other income / expenses (net) 2,066 802 11 12 -36M1 9 19 12 -0 -0
8‘;229”" profit before income 4109 2139 1393 -185 6617 8996 198 86 36 76
Quarterly profit atinhulable 2665 1374 1189 350 3797 6148 156 69 1 23
owners of the Company
EBITDA 3,340 2,653 2,110 602 10,325 9,083 209 102 36 76

See P24 “total See P26 “total See P28 “total

operating revenue operating revenue operating revenue

after deducting after deducting after deducting
Note financial expenses financial expenses financial expenses

and cost of sales” for  and cost of sales” for  and cost of sales” for

more details more details. See P27 more details. See P29

See P25 "SG&A” for "SG&A™ for more “SG&A" for more

more details details. details. 23

The next page, page 23, is a breakdown of the segments.

Compared to the previous quarter, when both the stock market and the crypto-asset market were robust, the
market calmed down during Q4 under review, resulting in a decline in revenue in all 4 segments except the
Investment business segment.

However, as you can see here, in the Crypto Asset business segment, in addition to the continued brisk trading
of crypto-assets at the marketplace, the distribution of profits to the former shareholders, the earn-out clause,
has completed in the previous fiscal year. As a result, there was no valuation loss due to changes in the fair
value of the conditional consideration. Due to these reasons, the profit of the Crypto Asset business segment
was JPY8.996 billion, the highest profit since Coincheck joined our group.

As explained earlier, the segment loss for the US segment was also recorded, but this was due to upfront
investments for further growth in the future.
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QoQ Comparison (3 months) Analysis: Operating Revenue

G MONEX GROUP

Japan : Revenue decreased due to a decline in market trading volume of
Japanese equity, but recurring revenue from mutual funds and margin
trading and revenue from growth products such as cryptocurrency CFDs

® Quarterly total operating revenue after deducting financial

increased.
expenses
(JPY million)
10,000
9,000 -
8,000 -
7,000 6,811 6,513
508 633
6,000 1 NEGEG
1,030
5,000 -
1,529
4,000
3,000 -
2,000 -
3,312
1,000 -

8,544
890
7,231
640 1,225
1,234

7,373
885

1,128

2021/31Q 2021/3 2Q

2021/3 3Q 2021/3 4Q

2022/31Q

Quarterly total operating revenue after
deducting financial expenses
-13.7% (-1,171)

* Figures in indicate the vani from the previ quarter (JPY million)

M Others (-6) *1
FX & fixed income (-97)
™ Net financial income (+189) *2

= Brokerage commissions (-1,257) *3

*1 Management fee from mutual fund +32

Mutual fund balance of Monex Securities (Avg.) +10%
Cryptocurrency CFD Revenue +85,

*2 Net financial income of margin trading ~ +203 (+17%)

Margin balance of Monex Securities (Avg.) +9%

*3 Total trading volume of individual investors in two Japanese

major equity markets, incl ETFs etc. -18%

Transaction volume of Monex Securities -25%
Brokerage commissions from US equity
1,047—667 24

Next, from page 24 onward, | will briefly explain the major segments.

In terms of revenues in the Japan segment, as explained earlier, stock brokerage commissions have decreased
due to the calm-down in the Japanese and US stock markets compared to the previous quarter, which was
very active.

On the other hand, due to an increase in the margin balance, the financial account balance increased. In
addition, crypto-asset CFD revenues and mutual funds also increased. However, this was not enough to offset
the decline in brokerage commissions, resulting in a decline of 13% QoQ in the operating revenue to JPY7.373

billion.

Support
Japan
Tollfree

03.4405.3160
0120.966.744

North America
Email Support

1.800.674.8375 _-.- SCRI PTS

support@scriptsasia.com

Asia’s Meetings, Globally

21



QoQ Comparison (3 months) Analysis: SG&A QM()N!:Z_Z%&!(()UP

Japan : Decrease in commissions paid due to lower trading volume of Japanese
equity. Controlled personnel costs was driven by lower performance-linked
bonuses.

Quarterly SG&A -7.2% (-465)

* Figures in p: indicate the vari, from the
quarter (JPY million)

B Quarterly SG&A

(JPY million)
B Others (+3)
10,000
Advertising expenses (-109)
8,000 Communication, freight and

information expenses (-21)

6,501 B - .
5,000 5777 5,867 -g:t?- Comm.lssflons paid, exchange and
-‘;élg- ok 430 assomatlon. dues (-301)
406 S| Compensation and benefits (-177)
i
4,000 ] System related expenses (+141) *

1,211 1,222 1,373

2,000
2,770 2,662 2638
0 . > = :

2021/31Q 2021/3 2Q 2021/3 3Q 2021/3 4Q 2022/31Q

* Rental expenses +71
Data processing +51
Depreciation expenses +18

termination of Click Kabu 365 services +33

Data processing costs are one-time costs associated with the

25

Costs decreased by 7.2% QoQ to JPY6.036 billion. In addition to a decrease in commissions due to a decrease
in stock trading volume, personnel expenses also decreased due to a decrease in performance-linked bonuses.
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QoQ Comparison (3 months) Analysis: Operating Revenue (USD) I\iON!‘*Z_?_("“S'_}I!KOUP
US : Lower volatility (VIX) related to easing of concerns around COVID-19 and the
‘meme-stock’ activities™ resulted in normalization of commission revenue

and net financial income. *1 Individual investors like to invest in stocks based on information from
social networking services (SNS) in the US.

W Quarterly total operating revenue after deducting
financial expenses and cost of sales

(USD thousand) Quarterly total operating revenue after
70,000 - - 35 ing fi i
% - —VIX 64,283 deducting flnimmal expenses and cost of
% 2,601 sales -19.1% (-12,294)
60,000 - N - 30
49.500 \50\415 51,780 10,169 51,989 * Figures in parenthesis is the variance from previous quarter
- . - (USD thousand)
n 2"270 St - 11(;210(; * Others (-792)
8645 8,296 9,727 , ers (-
40,000 19,568 - 20
Net financial income (-163)
30,000 12,997 14,446 l 15 o )
I Other commissions (-3,820) 2
20 - A6 B | Brokerage commissions (-7,520) *2
25,588 '
10,000 | ’ 25,939 A L5
*2 VIX Daily Average: 23.2 — 18.0
DARTSs -23%
" 221310 | 2021320 20215330 | 2021340 2022131Q

26

On page 26, in the US segment, operating revenue decreased by 19.1% QoQ to USD51.989 million.

As a result of lower volatility, fee income and financial income have normalized. However, as you can see in
this graph, over the past 5 quarters, while volatility has been on a downward trend, which was shown in the
dotted line, we have been able to maintain earnings.

This is due to the introduction of a commission-free plan in the fall of 2019, which has led to an increase in
new accounts and the building of a revenue base that can secure trading volume in a manner that is not
affected by volatility.
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QoQ Comparison (3 months) Analysis: SG&A (USD) QMON&@'"&}.!{OUP

US : Advertising expenses increased due to further expansion of customer base.
Professional fees increased for new growth strategies.

B Quarterly SG&A
Quarterly SG&A +4.8% (+2,444)

(USD thousand)
* Figures in parenthesis is the variance from previous quarter
70,000 (USD thousand)
— Others (+2,637)

53,776

[3,]

1,33
0000 1 44518 44,793 45354 [P0 9,039

40,000 5,446 5,730

3.705 3,926 4318 5,831 5,929 ™ Communication, freight and

N

Advertising expenses (+284)

W Amortization and depreciation (+98)

30000 | 2:068 5,596 5,758 3,718 (3,922 information expenses (+204)
 3.098 | 3,618 | 3,740
9,346 8,911 8| L . _
T 8610 8,636 8,103 Commissions paid and association dues (-435)

o Compensation and benefits (-344) 2
10,000

1 16,831 17,466 Al
0 . . -

2021/31Q  2021/32Q  2021/33Q  2021/34Q  2022/31Q

*1 Processional fees +$2.3M
*2 Bonus -51.6M
Number of employees +60

BN

27

Expenses in the US segment increased by 4.8% QoQ to USD53.776 million. This is due to an increase

in

advertising expenses for further expansion of the customer base, as well as an increase in professional fees

for the consideration of new growth strategies.

Support
Japan 03.4405.3160 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com ST Asic’s Meetings, Globally

24



QoQ Comparison (3 months) Analysis: Operating Revenue MONEX GROUP

Moes Group lne.

Crypto : Trading volume remained brisk from the last quarter and revenues
remained high due to the high volatility of crypto asset prices.

® Quarterly total operating revenue after deducting financial  Quarterly total operating revenue after

SXpENses deducting financial expenses
(JPY million) -10.5% (-1,494)
1 4,233 * Figures in parentheses indicate the variance from the previous quarter (JPY
15,000 482 12,739 million)
567 Others (+85)
M Net trading income (-1,579) *
10,000
* Quarterly trading value at market place
3.997 13,751 Trading value at market place
3
4 2021/3 4Q ¥293.5B
5,000 169
1,773 2022/31Q ¥257.1B
820 136

O > |
= 1,636
o | MNZE

2021/31Q  2021/32Q  2021/33Q  2021/34Q  2022/31Q

28

Finally, the Crypto Asset segment business.

Operating revenue decreased 10.5% QoQ to JPY12.739 billion but remained at a high level. This was due
the high volatility of crypto-asset prices and the continued briskness of marketplace trading.

to
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QoQ Comparison (3 months) Analysis: SG&A

G MONEX GROUP

Crypto : Coincheck conducted marketing to acquire new accounts. Total expenses

slightly decreased QoQ.

B Quarterly SG&A

Quarterly SG&A -6.3% (-253)

* Figures in parentheses indicate the variance from the previous quarter

(JPY million) (JPY million)
4,005 M Others (-79)*
4,000 3,752 .
Advertising expenses (-188)
922
Communication, freight and
3,000 information expenses (+27)
™ Commissions paid, exchange and
1,629 1441 association dues (-15)
40 ] Compensation and benefits (-56)
1,059 1,348 5] System related expenses (+57)
717 170 31
1,000 15 /_59 I— 159 o7 *1 Includes Management Fee to Monex Group, Inc.
~79 2
— . — = =
63 N Quarterly increase in # of
\ 46 G verified accounts
0 — IR 163 . 1/ . 2021/3 4Q +168,558
2021/3 1Q 2021/3 2Q 2021/3 3Q 2021/3 4Q 2022/3 1Q 021G 150427
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On the other hand, in terms of expenses, the market remained brisk, so we continued to implement marketing

measures to acquire new customers during the quarter under review.

On the other hand, this segment continues to maintain a high profit margin due to the ability to operate with
low fixed costs and low variable costs other than advertising expenses, maintaining the segment profit of

about JPY9 billion in the quarter.

The above are the consolidated financial results.
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Business Update Japan Segment 1/4 Q I\l(,)NtZ__)_(""sf‘.!{()UP

Aiming to improve financial access and expand customer base by waiving
purchase fees for odd-lot shares.

Optimizing trading environment for small investors in Japan

Conceptual diagram for

Fee change for odd-lot shares expanding customer bage

* In a first for a domestic online brokerage, the
purchase fee for odd-lot shares is now free with Large
an aim to broaden customer base . transactions

» The number of trading UUs of odd-lot shares in
July grew 1.5 times compared to the previous
month.

* The fee change was made on the back of the
fact that over 80% of trades via "ferci," an
investment social networking app, were for odd- Small
lot shares. 70% of ferci users opened their first transactions
brokerage account with Monex Securities, and
the company aims to continue expanding its

customer base, including young people,
beginners, and small traders. Broaden customer base with

the fee change for odd-lot share

33

Next, | would like to explain about Japan and the US in the business update.
First, the Japan segment.

Since July, Monex, Inc. has waived the purchase fee for odd-lot shares. The aim of this policy is to improve
access to finance for young people and those who are new to investment, as well as to expand the base of
asset building and our customer base.

In Japan, stock transactions are conducted in units of 100 shares, so young people, in particular, have a
psychological hurdle to overcome because 100 shares are not affordable, or because the commission fee is a
little higher when trading in units of 1 share.

Therefore, we have waived the purchase fee for odd-lot shares, which Monex, Inc. calls One Stock.

In this way, we would like to lower the hurdle of entry and encourage various people to enter the asset
building and stock market.

At Monex, we have an investment app called ferci, and many of the customers who trade through this app
are very young, in their 20s and 30s, and these people deal in odd-lot shares, so we wanted to lower the
hurdle to get young people into investing. As a result, trading of odd-lot shares and UU actually increased
1.5xin July.
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Business Update Japan Segment 2/4 Q MONEX GROUP

UUs for U.S. equity trading grew substantially. Steady increase in the balance
of mutual funds.

US Equity Mutual Fund

» U.S. stock trading has become the number » Use of the daily installment service increased
one reason for opening a new account at and the monthly accumulation amount
Monex Securities, helping to raise awareness reached ¥5B, driving growth of the entire
of the service as a competitive advantage. mutual fund balance. Small lot mutual fund
UU for U.S. stock trading grew 1.5 times YoY. purchases of 100 yen are also available.

» With the introduction of new services such as + "The Monex Japan Growth Equity Fund” has
periodic purchases that allow reinvestment of achieved a 4.8 times increase in investment
dividends, the ratio of U.S. equity revenues to principal over the past 20 years (as of May 2021)
total brokerage commissions remains strong when invested monthly. The Nikkei ranked the
at 20%. Further upside is expected in the fund 6th in the "20-Year Accumulative
medium to long term. Investment Performance in Japan.”

US equity commissions and its ratio in the
entire brokerage commissions Amount of periodic purchase for mutual fund
— US equity commission (million yen) (billion yen) (As of the end of each month)
~Ratio in Brokerage commissions (%) 6
1,200 30% 5
1,000 3
800 - /___________/'\ L 20% 5
600 -
400  10% 2
200 1
0 + T 1 + 0% 0
2021/3  2021/3  2021/3 20213 2022/3 Jun-20 Sep-20 Dec-20 Mar-21 Jaiiod
1Q 2Q 3Q 4Q 1Q 34

The following pages are the 2 focus services.

We are focusing on US equities and investment trusts in order to provide a service that contributes to the
growth of our clients' assets, which we call Asset Management Model. The market for US equities has been a
little calmer this quarter compared to the previous quarter, so commissions have also calmed down a bit, but
even so, from a long-term perspective, the base of trading customers has been steadily increasing.

Since June, we have also been providing a service that allows reinvestment of dividends, which | believe is
helping to build assets.

As for investment trusts on the right, daily installment service has been performing very well, and the monthly
installment amount has grown to exceed JPY5 billion.

The Monex Japan Growth Equity Fund, which celebrated its 21 anniversary on July 26, is a long-lived fund, and
has also been the topic of discussion in the Nikkei Shimbun, as it has achieved a 4.8-fold increase in investment
principal after 20 years of monthly accumulation.
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Business Update Japan Segment 3/4

Encouraging individual investors to participate in corporate transformation and
further democratizing capital markets.

G MONEX GROUP

One Year Anniversary of Monex Activist Fund

* AUM has reached 9.6 billion yen* in one
year since the public offering.

* Engagement with portfolio companies is
still ongoing at several listed companies.

« In addition to public offerings through five
online securities companies in Japan,
Shinsei Bank also handles the sales
network. Investment advisory for
overseas private placements is scheduled
to start in August 2021.

* Increased media exposure in the Nihon
Keizai Shimbun (Nikkei), Bloomberg, etc.
and social recognition as a domestic
activist.

* AUM is the amount of the mother fund for Monex Activist Fund

(Efff:r‘égg’:dmg Favorable performance of SR
management fee) Monex Activist Fund (billion yen)
13,500 14

AUM (Mother fund)

—
12,500 o L
10
11,500
8
10,500
6
9,500
4
- Asset under management: ¥9.6B
(as of July 26)
7.500 0
S S ST ST I B S n T S S R
SN WP O T @ N

Next, we are also focusing on the Monex Activist Fund.

35

This one is now 1 year-old. It has been performing very well. If you look at the graph, you can see what | mean.

Against this backdrop, engagement has been steady, and the net assets of our publicly offered investment

trusts have grown to about JPY10 billion.

In addition, we are planning to start providing investment advice on overseas private placements next month,
and we are working hard to further increase our AUM.
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Business Update Japan Segment 4/4

G MONEX GROUP

AUM of the discretionary investment management service ON COMPASS+
reached 10 billion yen, and AUM of the IFA business reached 22 billion yen.

ON COMPASS / ON COMPASS+

AonCOMPASS+ AUM ¥10.2B+

Online and face-to-face hybrid model of
discretionary investment service

- Expand AUM with OTC sales in banks and securities
company

A onCOMPASS AUM ¥9.7B+

Fully online service of discretionary investment

IFA Business

Contracted IFA firms increased to 10, and
revenues expanded mainly in bonds sales.
AUM reached 22.0 billion yen (as of the end
of June), contributing to the increase in AUM
and accumulation of know-how related to the
“wealth management” in preparation for the
shift to the asset management model.

Partnership with Shinsei Bank Group

- Significant growth after 1 year from the brand renewal System development for transfering somo Shinsei

Bank Group clients’ assets (approx. ¥280B* in
mutual funds and ¥200B* in bond) to Monex
Secuirities is progressing smoothly.

Monex Activist Fund AUM ¥9.6B+*

Engagement fund with a scope of Japanese

listed companies

- Investment advisory for overseas private placements is
scheduled in August 2021

Launched Monex Card, an affiliated credit card.
The partnership is developing a system to allow
customers to accumulate mutual funds with the
credit card.

* AUM above are as of July 26, 2021 * Please refer to Monex Group press release on Jan 27 36

The next page, page 36, shows that Monex Asset Management is also managing the Monex Activist Fund.
We also offer ON COMPASS, a discretionary investment management service. On the left, the balance of ON
COMPASS+, a face-to-face hybrid service, has surpassed JPY10 billion and the online service has grown to

nearly JPY10 billion.

As you can see in the upper right, our IFA service is growing steadily, and as you can see in the lower right,
our collaboration with Shinsei Bank Group is also progressing well.
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Business Update US Segment 1/2 I\iON!‘*Z_?_("“S'_}I!KOUP

Customer base expansion has reduced dependence on trading volatility.

Account Additions & Client Assets Trading Volumes
« Significant account growth driven by focused digital + DARTs remain at elevated levels, with YoY growth driven by
marketing efforts, including increased use of keyword account and asset growth. Sequential change in DARTs is
searches, displays and social media. related to normalization following ‘meme stock’ activities.

» Commission-free trading has encouraged greater customer

« Multiple asset offerings are attracting a younger, more engagement with the TradeStation platform

diverse customer segment interested in a robust self-directed

platform to help them become a more effective investor. * Volatility (VIX) has declined by 48% YoY as pandemic-related
concemns have eased.
Total Client Assets ™ Total Active Accounts 2 DARTs
$11.4B +69% 157K +33% 214,533 +15%
As of Jun. 30, 2020 vs. Jun. 30, 2021 2021/3 1Q vs. 2022/3 1Q
sm) Quarterly growth of client assets and active accounts (Accounts) DARTS by quarter reflect less dependence on VIX

12,000 180,000 300,000 40
35

250,000

10,000 mmmm Number of active accounts 150,000 DARTs

e Total client assets i . 30
8,000 120,000 200,000 —\/1X e
6,000 90,000 150,000 0
100,000 =
4,000 60,000 ’ ié

0 0 0 0

Mar-18 Mar-19 Mar-20 Mar-21 Jun-21 Q1 Qz_ Q3 Q4 Qt
*{ Customers’ Assets in custody include the balance of foreign stocks and some deposits of Monex, Inc. and Asia-Pacific Segment 202073 2021/3 2022/3
*2 Includes active crypto accounts beginning December 1, 2020 37

Next, | will explain the US as well.

To put it simply, the US segment is the one that has undergone a transformation or expansion of its customer
base and revenue base in the past 2 years.

If you look at the graph on the lower-left of this page, you can see that the assets under custody and the
number of active accounts have grown significantly in the fiscal year ended March 2021 and beyond.

We introduced a commission-free plan in the fall of 2019, and from then on, we utilized digital marketing, as
Matsumoto explained earlier, to completely change our branding from TradeStation, which had been aimed
at active traders, to casual traders. This was a period in which we succeeded in attracting the casual trader
segment.

In addition, the situation around trading volume has been changed significantly in the past 1 year. In the past,
the trading volume of TradeStation was linked to the volatility of the VIX, which is shown in the line graph.
However, if you look at the past year, the trading volume has maintained or increased even when the VIX
dropped.

This is also a result of the growth in the number of accounts and new customers coming in, as | explained
earlier.
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TradeStation is moving forward with its transformational strategy to support
the expansion of legacy and new businesses to a wider audience of investors.

Commission Revenue TradeStation Crypto (TCI)
- Brokerage commissions and PFOF revenue in total were + TradeStation has grown its relatively new crypto revenue
$37.6M in 1Q. streams through brokerage account growth as well as lending

of crypto asset to institutional borrower counterparties.
+ Revenue from brokerage and other commissions has been

sustained, even after the launch of commission-free plans to
consumers.

+ TCI brokerage commissions and fee revenue was $1.9M;
crypto lending generated net interest income of $1.3M.

+ Expanding API partner base creates more diversified sources
of commission revenue. API trading revenue grew by over
114% YoY, to more than 5% of commission revenues.

TradeStation Evolving in a Dynamic Market

(SMillion) » The combination of commission-free trading, low interest
60 2 : rates and heightened consumer interest has resulted in an
Equities Options Futures . .
50 mOthers*  mPFOF expanding addressable market for TradeStation.

TradeStation is focusing on proactive marketing to further
40 Launch of

commission-free I acquire new accounts.
20 plans . l I

o W 4 i TradeStation is proactively increasing personnel to expand
| - legacy and new businesses.

10
+ TradeStation is considering measures to its realize growth

1 2 3 4 1 20 3q 40 10 strategy, including capital policy.
2020/3 202113 202213
* Including commissions of crypto, mutual funds and others 38

0

Based on this background, as you can see on page 38, the commissions have been steadily increasing, and the
number of accounts using API partners has also been steadily increasing.

Also, as you can see on the upper-right, crypto-asset-related businesses are steadily growing with the new
service called TradeStation Crypto. As you can see in the lower right-hand corner, we are currently
implementing a variety of policies to promote our growth strategy, such as accelerating our marketing efforts
to attract new accounts and increasing our workforce to achieve these goals.

The above is a brief explanation of Japan and the US.

| would like to pass the baton back to Matsumoto now.
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Business Update Crypto Asset Segment 1/4

MONEX GROUP

Coincheck focuses on acquiring new customers and maintains its position as a
leading company in the Japanese crypto asset industry.

Leading Company Among Japanese Crypto Exchanges

No.1 app DLs"! and supported coins among domestic
crypto exchanges
4.15M
(+1.19M, +40% YoY)
- # of verified accounts 1.35M
(+0.39M, +41% YoY)

- # of app downloads

Strong Support among Young Generation

- “Coincheck App” has been used by many people as
their first account for trading crypto assets, thanks
to its Ul/UX that is easy to use even for beginners.

- Coincheck has strong support among young
generations with 60% of verified account holders in
their 20s and 30s.

- Coincheck is striving to improve the usability of its

services in order to continue to realize its corporate
mission to make the exchange of new values
easier, and renewed its app in May. 2021. About
70% of respondents rated the chart screen as
"easier to use" after the renewal. 2

- # of supported coins 16 coins (as of Jul. 28, 2021)

Coincheck’s share in # of verified
accounts among 26 domestic
exchangesZas of May 31, 2021

Age distribution of
verified accounts

= Coincheck
Other Japanese exchanges

= 20-30s
= 40-50s
= over 60

*1 Among Japanese crypto asset exchange apps. Term: Jan. 2021 to Jun. 2021
Source: AppTweak
*2 Source: Monthly crypto asset frading status table of Japan Virtual and Crypto assets

*31 clos e o the e redesi
Exchange Association (JVCEA) n a closed beta test conducted prior to the release of the redesigned app

(Among android app users ) 39

Matsumoto: Let me continue with Coincheck.

As you can see in the graph on the left, Coincheck's share of the total number of verified accounts is 30%, but
if you look at the recent downloads of new apps and the current increase in verified accounts, we have a 40%
share of the market. Therefore, it is quite overwhelmingly strong.

As for the characteristics of the accounts, as you can see on the right side, there is a very large number of
young people, with 60% in their 20s and 30s. This is in the form of many young and small accounts. This means
2 things: as these people get older, their accounts will probably get bigger. This means that the pillars that
support Coincheck's various businesses will become thicker, and for the Group as a whole, Monex, Inc. is
strong on the customer above 40 years-old, but Coincheck is strong with customers younger than 40 years-
old.

If you put these 2 together, | think there are roughly 2.5 or 3 million people on an active account basis for the
entire group. However, since the customer base for 2 companies are separated in terms of generation, | think
that this will have a very important meaning in the future; as people grow older, they will have a chance to
start investing in equities.
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Business Update Crypto Asset Segment 2/4

G MONEX GROUP

Moes Group I

Coincheck maintains a high operating profit margin while focusing on new
account acquisition with marketing.

(¥ Billion)

12
10

8
6
4
2
0

* Operating margin = The amount equivalent to operating income / Total operating revenue after deducting financial expenses

Operating Profit Margin

Coincheck has a low-cost structure with a small
increase in variable costs even during active markets.
Operating profit margin in 1Q was 71%.

Even as the scale of business expands, fixed costs
are kept under control, and variable costs other than
advertising expenses are small. Coincheck
maintains a cost structure that can generate large
profits when the market is booming.

Quarterly amount equivalent to operating income
and operating profit margin

== The amount equivalent to operating income
== Qperating profit margin (right)

80%
60%
40%

20%

- B

202113 202173 202173 202113 202213
1Q 2Q 3Q 4Q 1Q

Marketing Expence and Number of Accounts

» Coincheck’s populality increased driven by TV
commercials and account openings stayed strong
in 1Q. The number of verified accounts increased
by 150K. Coincheck resumed TV commercials in
July.

» Coincheck’s strength in in-house marketing
enabled highly cost-effective marketing.

Quarterly advertising expenses and QoQ account growth

(Accounts)
180,000

150,000
120,000

(¥ Billion)

15 mmm Advertising expenses

w—— Q0Q account growth
0 90,000
60,000

30,000

05

M o = =

202173 202173 202173 202113 202213
1Q 2Q 3Q 4Q 1iQ
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Coincheck's OP margin is over 70%. This means that the fixed-cost ratio is high and the cost is low. We do
development in-house, and because we don't have a large number of people, our fixed-cost ratio is high and
the amount is small, so we can easily respond dynamically to various market environments.

We accelerate our marketing, taking into consideration the market condition by using TV commercials to
acquire new customers. In Q1 of this year, we acquired 150,000 accounts in terms of verified accounts. We
will also respond dynamically.
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Business Update Crypto Asset Segment 3/4

G MONEX GROUP

Coincheck is the Japan’s first NFT marketplace among domestic crypto asset
exchange business and conducted Japan'’s first IEO.

Non-Fungible Token (NFT)

» Coincheck NFT (B version) is monetized from Mar. 2021.

» Coincheck covers a wide range of NFT application areas with

Japan’s First IEO

Coincheck launched Japan’s first IEO platform “Coincheck
IEO” in July.

a focus on entertainment; expanding collaboration with « Palette Token surpassed its funding goal of 931.5 million yen
related companies to comprehensively capture NFT-related in just 6 minutes from the start of application. The token is
revenue opportunities. scheduled to be listed on July 29.

Coincheck NFT (B version) introduction examples
(including scheduled)

Sharely (Virtual Shareholders Meeting Support Service)

Blockchain games Idol group
The Sandbox ’SKEA48’ » In response to the "Revised Act on Strengthening Industrial
game items limited cards Competitiveness." enacted in Jun. 2021, which allows for
virtual-only shareholders meetings without a fixed location as
Football game

a special exception, Coincheck started to support virtual-only
shareholders meetings.
KIRIYA PICTURES ‘Sorare’ + Coincheck entered into a business alliance with Video
collaboration official players’ Matching Inc. to strengthen support for video distribution of
Sports cards

shareholders meetings.
The digital marketing is also done by our in-house team. So, everything is done in-house, which makes us a
very strong company.

41

In terms of our business as a whole, virtual currency trading is a large part of our business, and within that,
marketplace trading is by far the largest contributor to our revenue and profits, but we are working on various
things for the future.

For example, NFT has become a hot topic in the field of art and various other things, and we are quite actively
involved in NFT. As you can see, we are working on various projects such as SKE48, Sorare, KIRIYA PICTURES,
and The Sandbox.

This kind of NFT will grow in Japan as well. Therefore, we are working on both of an on-chain service that can
be used globally without KYC, and customers of Coincheck who go through solid KYC.
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Coincheck supports the primary to secondary distribution of crypto assets
through its IEO business, and contributes to the further development of
crypto assets and the blockchain industry.

Building a Digital Economic Zone Through Expansion of Each Business

: Crypto asset
Supporting crypto asset Primary
fundraising and community distribution

management
Coincheck IEO

NFT
Second Supporting the realization of
distp#Ction monetization for authors and

content holders
Coincheck NFT

PDLO & e
econda l_'lFT
U DULIO Pn_ Providing new revenue opportunities of
Exch istribufion digital contents and supporting the
ka5 i development of fan communities
& marketplace Coincheck NFT P!

-
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As a service to offer to the latter Coincheck’s customers with KYC, we have IEO. This is the first IEO platform
in Japan, called Palette Token, and it will be listed or start trading tomorrow.

We raised a little more than JPY900 million, but we received roughly JPY20 billion in applications, which is
very representative of the new digital economy. Sharely, a support tool for virtual shareholder meetings, is
also growing steadily.

In this way, we are mainly trading virtual currencies, but we are also doing new things like the ones shown
here, most of which are the first of their kind in Japan. Our vision, technical capabilities, and ability to
communicate with regulators all made it possible for us to proceed with these new things ahead of others.

If we just buy and sell virtual currencies that already exist, it will become like a floating business such as FX.
That is the secondary distribution of crypto assets in the lower-left corner, but we also do the primary
distribution of crypto assets in the upper-right corner, such as the IEO.

The first step is to release digital content, which will then be distributed secondarily, and then it will come to
the secondary distribution of the entire crypto-asset market. The commission for that is, for example, paid by
ESA, although it is different for the case of Palette Token. In doing IEO and NFT, various existing tokens are
used, and we are working on creating such ecosystem.
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Business Update Asia Pacific Segment

G MONEX GROUP

Asia Pacific segment showed steady growth despite a decline in transaction

volume from the previous quarter.

Monex Boom / Monex Australia

U.S. equity trading remains popular, which
connects orders to TradeStation.
Others

US equities
6%

Cherry Technology Co., Ltd (China)

Providing technology and knowledge of the
online brokerage business through a joint
venture in PRC. Account openings slowed as the
market stagnated after COVID-19 recovery.
Profit of equity method investments was ¥12M.

0,
45% Market trading

volume

Hong Kong
equities

49%
(# of Trades)

(million yen) Profit of equity method investments

7,000

0004 Quarterly DARTs

30
5,000
4,000 -

20 |
3,000
2,000 10 |
i I I I

0 0

202073 2020/3 2020/3 2020/3 2021/3 2021/3 2021/3 2021/3 202273 20203 20203 202003 20203 20213 2021/3 20213 202113 202213
Q@ 20 39 1Q 20 30 4 1Q 1@ 22 3@ 4@ 1@ 20 3 4 1 g3

In the Asia-Pacific region, the darts look like this, but US equities are very popular in Hong Kong; and, although
it is not written here, the customer base and customer assets of Boom Securities in Hong Kong have increased
by about 1.4x. Also, the number of transactions is much stronger than it was a year ago, and more robust than
it has been in the past, and our overall customer base is getting stronger.

On the right is our online securities joint venture in mainland China, and although the amount is not very large,
we are maintaining a solid profit base.
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Business Update Investment Business MONEX GROUP

Moes Group lne.

Continued to expand investment portfolio with the establishment of the MV2
fund following MV1.

Investment Entity Investment Portfolio

MV1 fund to shift to incubation phase Investment Category Chart

Investment

Size 2.65 billion yen (Founded in Jan.2019)

Completed investment phase with 58
companies by Apr. 2021, to shift to the
incubation phase

MV1 Fund

Established MV2 fund A Y MV2Fund
Established Apr. 2021 . Monex Ventures

Investment
Record

Mar Monex Group, efc.
Investmont Invested 5 start-ups as of today P
Record Approx. 90
investments
[ New investment of MV2 fund J
DJOINS
* XR is the representation technology such as VR, AR and MR. X-Tech is the

convergence of existing field and technology such as Agritech Legaltech 4

In the Investment business, such as Monex Venture, the performance has been extremely good. Seimei will
update this later, if necessary. MV1 has also been performing very well with good IRR or return and good
recovery. Against this backdrop, we have started MV2, and as you can see on the right, we are investing in
quite a few business areas.

As an ecosystem, these companies are now providing services that can be used in the business of, for example,
Monex Group, Monex, Inc., Coincheck, et cetera. Or, since the companies in our portfolio are going public,
Monex is going to be the lead manager or underwriter for the IPO.
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Business Update ESG Management 1/2 Q MONEX GROUP

Invigorated DEI (Diversity, Equity & Inclusion) initiatives, including revising its
corporate philosophy and formulating a sustainability statement

Committed to building a sustainable society based on DEI

Corporate Philosophy with Sustainability Statement
Sustainability at the Core Release of a statement showing the board of
New corporate philosophy, “realizing directors’ commitment to sustainability

individual self-fulfillment" and “optimizing )
each person’s lifetime balance sheet," Website: .
expresses a commitment to building a https://www.monexgroup.jp/en/esg/mg_esg.html

sustainable society through DEI practices.

Expanding DEI efforts Recent DEI Initiatives

Monex Group considers human resources to + Established ESG/Sustainability Task Force

be one of its most important corporate assets,  * Joined and signed “The Valuable 500

and has expressed its commitment to * DEl lecture program in Japan branches
promoting diversity and recognizing diverse * Won Gold award for PRIDE Index for two years
values both within and outside the company straight

* The maternity leave return rate in the Japan
segment and the average annual salary ratio
between men and women are disclosed on our
website. 45

in its Corporate Philosophy, Sustainability
Statement, and Monex Group Human Rights
Policy.

In addition, the Company is very focused on sustainability. In the spring, we did a modification of our corporate
philosophy with a very strong focus on sustainability.

In addition, we have adopted a sustainability statement and are actively engaged in DEI (Diversity, Equity &
Inclusion) initiatives, as well as various internal activities and external collaborations.

Gender pay is also very close to 1, and this is the Japan segment. Also, the maternity leave return rate in the
Japan segment is 100%, and we believe that we are making great progress in DEI and producing results.
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Business Update ESG Management 2/2 Q MONEX GROUP

Established a climate impact fund to address the global environmental issues in
the scope of our core business as a financial institution.

Commencement of transactions related to environment-related assets

Sustainable Finance Entry into the J-credit trading market
« From this fiscal year, we have established * Monex was the first major online securities
"Sustainable Finance" as a materiality matrix company in Japan to enter the J-credit
key item, expressing our will to contribute to trading market in April 2021.

sustainability in the capital market business,

the Group's core business. * Emissions trading will play an important role

in the global effort to achieve "carbon

+ The Monex Climate Impact Fund, which neutrality," the goal of reducing greenhouse
Monex Group is helping to establish, was gas emissions to virtually zero by 2050.
created in July and is scheduled to begin
managing environmental assets in the fall.

» Aiming for a highly reliable product design
and management system that automatically
measures the environmental impact of
portfolio assets and provides highly
transparent reporting to investors.

46

On page 46, Sustainable Finance has finally been launched, and various activities will be carried out in the
future. Our efforts include the establishment of such impact funds. Also, there is the trading market called J-
credit. We are also the first domestic online securities company to enter this market. In this way, we are
promoting various initiatives for ESG and sustainability as our core business.

In this way, the company as a whole is functioning very well as a business portfolio, making good profits, and
roughly doubling or bit less than doubling its profits compared to last year.

Also, as for TradeStation, | was confident that it can grow even more, so | consciously invested in it now to let
it grow next. In the same way, Coincheck has gone through a difficult period and is now profitable and ready
to start new growth again.

In the Japan segment, we are working on promoting Asset-Management Model based on the idea that it
would be the best thing to do. We are also working on strengthening the management capabilities of activist
funds, which have been performing very well.

Earlier, Seimei explained that the net assets of the Activist Fund were about JPY10 billion for the publicly
offered investment trusts, but that was a bit of a misstatement; the balance of the mother fund is about JPY10
billion, and the publicly offered investment trusts are slightly less than that.

That is all.
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Question & Answer

Matsumoto: I'd like to take questions and answers from here, and | have a question from Mr. Tsujino that I'd
like to answer.

There are reports that the SEC is reviewing the system of payment for order flow, how do you see it?

Because there is a payment for order flow, we can make commissions free with online brokerage services for
individuals. If payment for order flow is stopped, we will not be able to make it free. It means that the level
of service for individuals will deteriorate. In that sense, | don't think that the SEC will stop payment for order
flow because it will lead to a deterioration in the level of service to individuals.

However, for example, a company may have told its customers that it does not charge any fees, but when the
company goes public, it says that it charges a lot of fees, which is called payment for order flow. There are
some arguments that whether it is truly fair. So, | think the SEC will probably go in the direction of making
disclosure stronger.

For the second question: The ratio of profit from cryptos is high. Will the profit margin of the crypto business
continue at this level? In the phase where crypto investments become more popular, the profit margin will
probably decline. This, in terms of the so-called OP margin, will not decline. The reason is that there is a trading
volume, and part of that is the spread, which is our revenue and part of that revenue is our profit.

As investment in crypto assets becomes more active in the future, it is possible that the spread on the amount
of money traded will become smaller. I'll talk about this later. | think the possibility is low, but theoretically,
there is such a possibility. But as for the margin, which is how much profit we make on the revenue we get,
our company, Coincheck, has a high fixed-cost ratio and low fixed costs, so | think the margin on that part of
the business will not change from 70% or so now.

The question is how much the spread will shrink in the future against the trading amount. There is a possibility
to shrink and if you enter into such a game, you need to shrink it. Coincheck will be careful not to enter such
a game. For example, instead of a Binance model, PayPal in the US has included a service where you can buy
bitcoin and other things within the normal PayPal application. | think the Coincheck service is similar to that
or something like Square.

So, since we are a company and a service that mainly deals with people who buy small amounts of money
casually, not traders who trade large amounts of money in tight spreads and in a serious manner. I=It is easy
to maintain margins in that sense, or | think we can. Our current plan is to make this happen.

Even so, some may argue that the spread will go down, but at the moment the spread at Coincheck is about
3% at most. If you go to a commercial bank, they may charge 1% for the US dollar and yen, but if you change
it to the pound, they will charge a wider range and for currencies other than the dollar and euro, they will
charge 3% or 5% for the pound. For other currencies, they will charge 10%, 15%, or 25%. If you go to the head
office of Mitsubishi UFJ Bank, you'll find that the money is exchanged at such a spread for individual customers.
It would be same at Citibank or anywhere else.

So, considering the fact that banks have been maintaining extremely fat spreads for trading in currencies for
retail customers for decades, we believe that the same thing is possible in the virtual world.

One more thing from Mr. Tsujino. How many people start investing in securities at Monex, Inc. after making
a profit from Coincheck?
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We do not know that. Of course, we will conduct surveys in the future, but in terms of data we don't know
because we are not allowed to combine both. So, we have no choice but to ask the customers who come to
Monex, Inc. However, | think there are still very few. We believe that when our customers reach their 40s or
so, they will gradually move long-term securities investments.

Next, 2 from Mr. Hara.

The first is that the revenue of altcoin is increasing. As a result, do you think that Coincheck's revenue level
will decrease significantly in the market environment after June?

This is a very specific topic, so | can't go into too much detail, but in general, if you look at this graph of altcoins
and bitcoins that | showed you earlier and look at CoinMarketCap, you can get a general idea of the trading
trends of each coin. The trend of trading in the world is not that different from the trend of trading at
Coincheck, so | think you can get a general idea if you use that as a guideline.

Also, on the third business day of every month, and | think it is the third business day of the following month,
Monex Group discloses on its website the marketplace trading value and exchange trading value of Coincheck,
and those for the previous month. Including TradeStation darts and Monex's trading value, all important
figures of the 3 major subsidiaries are disclosed on the third business day of the following month. Please take
a look.

This is from Hara as well.

The US is making upfront investment, but how long should we expect this to last? Also, on page 27, you
mention that you are considering a new growth strategy. Is it correct to understand that you are looking for
opportunities for external growth? As a result, is shareholder return under consideration?

| don't fully understand what you mean by external growth, so if you could write down what it means, | would
appreciate it.

First, for the period of upfront investment, we are thinking of a period of 2 years or so to allow for the growth
of TradeStation, since we are serious about accelerating its growth. On the other hand, since we are running
a business, it is possible to stop in the middle of a project based on the business environment, so we will keep
an eye on that.

However, the period we will step on the gas pedal to make proper investment is, counting from this spring,
not for 3 month or so but at least for 2 solid years. If we make solid investment to expand the scale and
continue to conduct marketing, the size of the Company will continue to grow, and we can change the scale
of the Company. That is what we are working on currently.

New growth strategies. | understand that external growth means M&A, but it is difficult to say whether
opportunities for external growth and, as a result, shareholder return policies are under consideration. The
growth strategy for growth includes marketing, collaboration with external parties, and many other things. |
don't think I can give you any more details at this time.

We have received a lot of opinions from shareholders regarding shareholder return policy. For example,
institutional investors, especially in the US, have been asking us to invest more in the Company rather than
returning profits to shareholders. They say that TradeStation is doing well and Coincheck was a great
investment, so Monex is good at investing in businesses. Therefore, there have been a lot of calls from
institutional investors in the US to invest in the business rather than giving back.
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Also, to begin with, if we are going to grow TradeStation or Coincheck significantly going forward, is the Monex
Group's return policy, for example, the dividend payout ratio, an appropriate one? Or | think there is a debate
as to whether TSR would be more appropriate for the Company.

The shape of Monex Group was originally Monex, Inc., but now it is a company that invests in various
businesses and works to expand them, although it is not an investment company. The Company itself has
been changing. In these circumstances, for example, for the case of a company that has a return policy that
focuses on the dividend payout ratio whether the dividend payout ratio is a good way to return profits,
although the current return policy of our company does not focus on the dividend payout ratio. Rather, as a
mental exercise, whether it is more correct to set a TSR-like target as a policy. | think there are a lot of things
to consider.

Although we have not changed current return policy since the surrounding circumstances have changed a
great deal, we would like to consider reviewing this policy to make it correct after listening to the opinions of
various stakeholders, such as shareholders, investors, and analysts firmly.

Now, do you have any other questions?
Seimei, is there anything left to say? It's not that easy to switch, is it?
Seimei: It seems it is okay. | am fine.

Matsumoto: In our opinion, it is a very good financial results overview, and although there has been a
phenomenon often seen recently in which the stock price drops after the announcement of high financial
results, we think the results are good.

Coincheck can still grow in the future, and | believe that the growth potential of crypto assets is really huge. |
was confident that | could make TradeStation grow, so | stepped on the gas pedal and started to invest upfront
to expand it.

For activist funds, | shouldn't say that they are at the best condition, but they are performing strongly. In Japan,
the margin balance is increasing, US equities are increasing, and Japan is on the way to becoming an asset
management model in a good way. Coincheck and TradeStation are now working towards new growth. In
these circumstances, we have already achieved 40% to 50% of profit in last year, and our quarter EPS is just
under JPY25, so we will continue to achieve solid financial performance and deliver results.

If you have any further questions, please feel free to contact our Investor Relations team. Thank you very
much for today.

Seimei: Thank you very much.

[END]

Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].
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3. This document has been translated by SCRIPTS Asia.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2021 SCRIPTS Asia Inc. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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