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Presentation

Matsumoto: Now, we will explain the Financial Results of Monex Group, Inc. for the Second Quarter of the
Fiscal Year Ending March 2021.

Today, we hold the meeting in this place and online.

First, | will show the outline of the financial results and CFO Katsuya will explain the figures in detail. Finally, |
will talk about the business situation.

Overall, | think that the Group's businesses were considerably well diversified in the reporting quarter so that
everyone has come to be aware of the diversification.

Business Overview 1/3 @ MONEX GROUP

Consolidated pre-tax profit significantly increased YoY in all five segments
Japan Segment doubled, US Segment performed solid despite low interest rate,
Crypto Asset Segment became a profit pillar
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As you will see on page four, consolidated pre-tax profit was up 89% from the first half of the previous fiscal
year. In detail, the Japan Segment, US Segment, and Coincheck, that is the Crypto Asset Segment; all these
three major segments enjoyed large profits and functioned as the triple profit pillars.

We are often mentioned or analyzed as an online brokerage company in Japan. As you can see, the online
brokerage business in Japan is only part of our businesses, and we are actually a hybrid of the Japan, US, and
Crypto Asset Segments, though we have also the Asia Pacific and Investment Segments.

About 10 years ago, we advanced overseas with a global vision. Although we had previously operated in Hong
Kong, we acquired TradeStation, which was listed on the US stock market at the time, through a tender offer.
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Three years ago, we announced our second foundation. Specifically, we disclosed the plan to incorporate
blockchain and crypto currency businesses in the Group.

As a result, | am happy that these two have become pillars of profits in Japan.
Pre-tax profit in the Japan Segment roughly doubled YoY. The US Segment also enjoyed a firm profit even
though we were moving ahead with scrapping brokerage commissions around this time last year and interest

rates have become zero.

In addition, Coincheck has grown to become a pillar of earnings, overcoming various obstacles.
Business Overview 2/3 G MONEX GROUP

Customer accounts in each segment keep growing

Q MONEX T TradeStation
ALTIve ACCOURS Monex {Japan) At Actins TradeStation (US)
& Coincheck QBOOM [~ MONEX

Coincheck (Crypto Asset) Monex Boom Securities + Monex

Securities Australia {Asia Pacific)

5

Page five. Looking at the customer accounts, which serve as the quickest and easiest indicator of the Group's
growth, the number of customer accounts grew steadily in all segments of Japan, US, Asia Pacific, and
Coincheck.

Only the Japan Segment shows slightly weaker growth due to its large scale and geographical feature, but the
growth was firm.
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Business Qverview 3/3 Q \l()\!‘;\ .(.;_l{‘ ne

Transforming our business model while leveraging our existing core
businesses

® MONEX Y TradeStation & Coincheck

Transforming to an Diversifying revenue sources Entering new business areas
asset-management model
) Oniine Investment Education Virtual Shareholder )
Asset Management Busness Meda Service & Community SnmmSavm'm
Monex Activist Fund YouCanTrade Sharely
Senvices o ncrease y .
customers assats in cusiody High affinty with core business
Margin ¥ading, US equity rading IECs. NFTs, staking senices

independent Mnancsl adviecrs

Brokerage Business

Incraase number of accounts

6

Page six shows how the business content of each of the three major segments proceeds with transformation
or diversification. We are making progress.

Therefore, we were originally an online securities company in Japan, but we, Monex Group, as a listed
company, expanded our business portfolio from the online brokerage in Japan to the overseas brokerage and
crypto currency businesses. In addition, each of those expanded segments is trying to conduct transformation
or diversify its revenue sources.

Monex Securities, the brokerage subsidiary in Japan, is currently establishing an asset-management model.

As | mentioned earlier, TradeStation has firmly transformed its business model so that it is able to enjoy profits
as interest rates and commissions are coming to naught.

At Coincheck, moving away from the sole revenue source of trading virtual currencies, it has started Sharely,
which is a supporting service for virtual shareholder meetings, and launched a non-fungible token, or NFT,
marketplace, which is very close to the world of games.
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Highlights 2Q of FYE Mar. 2021 (3 months) 1/4 Q MONEN GROUP

¥ 2.2B consolidated pre-tax profit with the three major segments reporting almost
the same level of profits

¥ 0.6B of segment profit, derived from higher online trading volumes by
retail investors and better performance of our competitive US equities
services

¥ 0.6B of segment profit due to a significant increase in new accounts and
other commissions, led by the introduction of commission-free plans, far
exceeding a decline in net financial income because of lower interest rates

¥ 0.7B of segment profit, which is 7 times QoQ and a record high since

Crypto Asset Coincheck becoming a part of Monex Group, due to active crypto asset
market triggered by monetary easing and higher altcoin trading volume

¥ 0.15B of segment profit, the record high, due to an increase in trading
Asia Pacific volume of Boom Securities based in Hong Kong against a backdrop of the
rapid recovery of the Chinese economy

¥ 0.1B of segment profit due to valuation gains in several investments in
innovative firms utilizing digital technologies with a favorable wind of
demand for remote working and online services

JA0ag

Please see page seven.

In the three months of the second quarter, consolidated pre-tax profit totaled JPY2.2 billion, including JPY600
million in Japan and the US, respectively, and JPY700 million in Crypto Asset. Profit in Asia Pacific was JPY150

million and that in Investment was JPY100 million. Katsuya will explain the details later.

Now, Katsuya is going to talk about the details of each segment.
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YoY Comparison (6 months) Consolidated Performance

MONEN Ghowy

FYE Mar. 2020 FYE Mae. 2021
20 2Q Rate of
(Apr.2019-  (Apr.2020- 2™ change
Sep. 2019) Sep. 2020}

(JPY milion) Rederence

P14: Analy=s= of Japan segment
L g PO S 23277 27108 43829  +16% P16: Analy
¢ . . < . : y=s of US sagment (USD)
ting f b P18: Analyss of Cryplo Asset sagment

P15 Analysis of Japan segment
SGEA 21,112 2851 +1.739 +8% P17: Analysis of US sagment (USD)
P19: Analy=is of Cryplo Assat sagment

The amount eguivalent to

operating 2,165 4256 +2090 +07%
Breakdown in DATA BOCK P1&:
Other income / expenses (net) 30 -103 133 « Consoldated financial results (Other
income and ather expenses)

KRSty ol Tiakink Biccine 2165 4152 +1957  +89%
Taxes
Quariecly profit attributable lo

e olha C oy 1679 2919  +1240 +74%
EBITDA* 6.212 8346 +2134 +34%

® ESITDA = The amount equivalent 10 operating ncome + deprecation and amonzason cost + imerest oxpense of US segment
(v same herenafter)
12

Katsuya: Hello everyone, this is CFO Katsuya. | would like to explain the figures of our business performance.
| will explain the YoY results for the first half, then the three-month QoQ results in detail.

First, total operating revenue after deducting financial expenses for the second quarter was JPY27.106 billion,
a YoY increase of 16%. This was due to the very brisk stock markets in the three segments of Japan, the US

and Asia Pacific, which boosted commissions received.

The Crypto Asset Segment, the virtual currency business, also saw a rise in trading revenue as the market was
very active.

SG&A expenses increased 8% overall as variable costs increased in both the US and Japan Segments.

As a result, quarterly profit before income taxes increased 89% YoY to JPY4.152 billion. Quarterly profit
attributable to owners of the Company increased 74% YoY to JPY2.919 billion.
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YaoY Comparison (6 months) Segment Performance
MONEN GHOLE

Japan us Asia Pacific Crypto Asset Investment
(JPY mélon)
202003 20213 202003 2021/3 2020v3 20213 202003 20213 202043 20213
20 2Q 20 20 20 2Q 20 20 20 2Q
Total operating revenue afler
deducting financial expenses 11,227 13324 9921 10872 202 TI8 2075 2502 154 313
and cost of sales
SGEA 10,442 11644 8698 9539 437 536 1832 1775 25 37
The amount equivalent 785 1,680 1221 1133 145 182 143 817 129 278
operating income
Other income / expenses (net) 1 32 28 1 12 34 8 1 0 0

e 886 1712 1194 1122 133 216 152 828 120 278

Sriatonty P wiioatie 1o 624 1082 1008 838 .19 1786 120 689 80 137
oaners of the Company
EBITDA 3236 4324 2794 2525 86 240 448 1008 129 276

See P44 ol See P1E “100al Sew P12 100l

MW Nrveue mnﬂg evenug Owi"lg revenue

afer coducting ater deducting ater deducting

and cost of sales” for and cost of saks” for and cost of saks” for

more detads more datasks more datadls

See P15 “SCGAA™ I So0 P17 “SCAA™ for Seq P19 'SGRA™ for

. ¢ outats inore detats .

Page 13 shows YoY comparison by segment for the six months.
Compared with the same period of the previous fiscal year, all segments saw rises in revenue.

With regard to profits, although pre-tax profit decreased slightly in the US Segment, all other segments
enjoyed profit growth.
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YoY Comparison {6 months) Analysis: Operating Revenue Q Al {l )\!}ii!«)l.l'

Japan : Increased market transactions and multiple measurements drove Monex's
market share for Japan equities higher, especially in margin trading,
leading to a 65% increase in brokerage commissions YoY

® Total operating revenue after deducting Total operating revenue after deducting
financial expenses and cost of sales financial expenses and cost of sales
(JPY millicn) +18.7% (+2,096)
16,000 4 ' Foue b pasa nchcale e Pore B Janter (2PY milory
13,324 o 75)
12,000 - 11,227 it FX & fixed income (-304)

e B Net financial income (-303) *1

5,000 =] Brokerage commissions (+2,779) *2

“1 Net financial income of mangn Yading 61 (+13%)

6,000 - Masgn balance of Mornas Securites (Avg )  +6%

2373
- 4—.
.
20203 20

| would like to give brief accounts of each segment.

2 Tomal rading volume of Indiidual vesions in bwo Japanese +52%
Markat share of Mones trading volume  S.00% — 5.40% (+6%)
Markat share of Monax cash tad: 6.83% — 6.93% (+1%)
Markat share of Monex sangin ¥ 420% — 4.65% (+8%)

Brokerage commsons bom US equity 307 — 980 (+219%)

20211320 14

First of all, in the Japan Segment, the trading value in the stock market increased 1.5-fold YoY. Brokerage
commissions increased even further.
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YoY Comparison (6 months) Analysis: SG&A Q MONEN GROUP

Japan : Larger trading volume drove higher variable costs. Depreciation expenses
increased due to a new system investment in margin trading services and
in NISA services for better usability

m SG&A

(SPY milion)
15,000

SG&A Total +11.5% (+1,202)
" Figures n pasenthesss ndicate the vartros Bore e prevoss geaster LIPY milon]

M Others (-186)

B Advertising expenses (+172)

B Communication, freight and information
expenses (-35)

1,516 Commissions paid, exchange and association
dues (+564)
& Compensation and benefits (+262)

12,000

E

9,000

sHEE o
e 3
N

N

5,000 2
2 System related expenses (+256) *

3,000 * Rental expenses +1
Dala processing +62
Deprecation expenses  +183
(New system investmenl: NISA s=rvice impravements,

Seling of general margin trading, etc.)

2020v3 2Q 2021/32Q 15

Although net financial income and FX and fixed income declined, total operating revenue rose 18.7%. SG&A
expenses also rose 11.5%, mainly due to variable costs and depreciation.
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YoY Comparison (6 months) Analysis: Operating Revenue (USD) Q MONEN GROUP

usS:

Brokerage commissions and other commissions increased significantly due
to larger trading volume driven by growth in commission-free plans and
higher volatility (VIX). This drove an increase in total revenue despite a
decline in net financial income due to lower interest rates

|® Total operating revenue after deducting

financial expenses and cost of sales Total operating revenue after deducting
'USD thousand) financial expenses and cost of sales +9.6%
120,000 - (+8,754)
99,915 ' Fgusa o parerthosss ndcys $e vararce Fore 1w pavviou ot (USO homans)
el 91,161 a
- 10.941 Others (-200)
80,000 +
Net financial income (-16,483)

e B Other commissions (+14,012) *

40,000 - B Brokerage commissions (+11.424) *

20,000 - * VIX Dally Average: 15.6—30.1

DARTs: +143% YoY
0

202043 2Q 2021/32Q 16

In the US Segment, YoY comparison showed that brokerage commissions and other commissions grew

significa

ntly due to the very brisk market.

On the other hand, net financial income decreased by half as market interest rates declined. However, total
operating revenue increased 9.6% due to the large increase in commissions as mentioned above. As a result,
SG&A expenses also increased 11.7%, mainly in variable costs and depreciation.
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YoY Comparison (6 months) Analysis: SG&A (USD) Q MONEN GROUP

US : Higher advertising expenses for TradeStation Crypto and YouCanTrade.
Larger trading volume drove higher commissions paid and association dues

m SG&A
(USD nd) SG&A Total +11.7% (+9,373)
120,000 'Km-nm-‘“mmmn:mmmsaml
B Others (+2.739)
100,000
70.937 B Advertising expenses  (+2,942)
80,000 9’31 B Amortization and depreciation {-53)
et Communication, freight and information
60,000 11,317 expenses (+762)
e B Commissions paid and association dues
won | RS (+1.656)
B’ Compensation and benefits (+1,327)*
20,000 -
* Induded $1.6M in severance pay for a
o reduction in force in Aped 2020
202013 20 202113 20

17

In the Asia Pacific Segment, trading in the Hong Kong market was very active. Total operating revenue jumped
2.4-fold YoY. SG&A expenses also rose 22.6%, mainly in variable costs.
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YoY Comparison (6 months) Analysis: Operating Revenue

@ MoNEX GROUP

Crypto : Despite lower market trading volume(*) of BTC, customer trading volume
at Coincheck remains almost flat YoY. Favorable transaction volume of
Altcoins led to a 24% increase in net trading income

| Total operating revenue after deducting
financial expenses and cost of sales

(JPY milion)
2800 5 2,592
5400 ]
2,075
2,000 51
1,600 4
1,200 2381
1,924
800 4
400 «
0
2020/3 20 20211320

Total operating revenue after deducting
financial expenses and cost of sales
+24 9% (+517)

M Others (+60)

Net trading income (+457) *

* Trading volume in cash trading of Bitcoin in Japan
(exclu DMM Bitcoin)

Total transaction Apr-Sep., 2019 ¥6919.58
Total ransaction Apr-Sep., 2020 ¥5918.4B (-14%)

Source: Bitcoin Website in Japanese
“Monthly market volume in Japan®
(URL hitps:/fipbitcoin.com/marketivolume )

i8

In the Crypto Asset Segment, operating revenue increased 24.9% YoY as the virtual currency market was very
active. SG&A expenses declined 8.1%. Though personnel expenses increased slightly as a result of an increase
in the allowance for performance-linked bonuses, mainly clerical work outsourcing expenses decreased.
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YoY Comparison (6 months) Analysis: SG&A Q MONEN GROUP

Crypto : Effect of restructuring of fixed costs, such as system related expenses, in
the first half of last fiscal year kept contributing to a reduction in expenses

m SG&A SG&A Total -8.1% (-157)
JPY mili
i e B Others (+70) *
2,800 - B Advertising expenses (+89)
2,400 - B Communication, freaght and information
expenses (-44)
i Commissicns paid, exchange and association
pros dues (+4)
' u Compensation and benefits (+20)
i B System related expenses (-297)*
200 - * Cutscurdng expenses and data processing fees
decreased because of the dosing of a local office
and nsourang operations afler the registration as a
400 4 ayplocurrency exchange agency
Real estate expenses .54
o Office cost 123

20203 20 20211320 Depreciation -118 is

In the Investment Segment, total operating revenue increased JPY159 million as there were unrealized gains
on securities holdings. SG&A expenses rose only JPY12 million.
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QoQ Comparison (3 months) Consolidated Performance MONEN GROUP

- O

(XY mition)

1Q FYE Mar. 2Q FYE Mar.

2021 2021 Rale of
(Ape. 2020- (ul 2020. VO™ change
Jun. 2020) Sep. 2020)

P22: Analysss of Japan segment

13.208 13,808 +689 +5% P24: Analysis of US segment (USD)
P26: Analysis of Cryplo Asset segment

Total operatng revenue afler
daducting financial expensas

P23: Analyss of Japan segment
SGEA 11,264 11,587 +322 +3% P25 Analysss of US segment (USD)
P27: Analyss of Crypho Assel segment

The amount equivalent 1o 1.944 2311  +367 +19%
operating income

Biaahuuwe 51 DATA BOOK =15
Other income [ expenses (net) 47 -150 -197 « Quarterty corsciidated tinancial results
(Other income and other expenses)

S P et 1.991 2161 +170 +9%
Income laxes
Quarterty peofit at¥ributable to

S ey 1.425 1484 469 5%
EBITDA 3.960 4377 +408  +10%

20

Please jump to page 20, which shows QoQ comparison of the July-September and April-June results.

Total operating revenue after deducting financial expenses increased 5% QoQ to JPY13.898 billion. Quarterly
profit attributable to owners of the Company also increased 5% to JPY1.494 billion.
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: * 3 \ < ., > »
QoQ Comparison (3 months) Segment Performance Q “‘“!;_\S‘J“ i

Japan us Asia Padfic Crypto Asset Investment
(JPY mikon)
2021/3 20213 20213 20293 20213 20213 20213 20213 2021/3 202118
1Q 20 1Q 20 10 2Q 1Q 20 1Q 20
Total operating revenue after

deducting financial expenses and 6811 6513 5326 5346 324 384 820 1,773 169 144
cost of sales

SGAA 5777 S5867 4790 4749 264 272 717 1,058 19 18
The amount equivalent o
operating income 1.034 B46 536 587 60 122 103 714 151 126
Other income / expenses (net) 113 -81 -11 1} 6 27 -1 12 -0 -0
u°“°'m"" PR hiane Taconge 1147 565 525 547 66 149 102 725 150 126
Cuarterly profit at¥ibutable to
onners of the Company 747 335 428 408 51 125 111 578 88 48
EBITDA 2327 1987 1250 1,275 90 151 185 807 151 126

See P22 “wtal See P24 1wl See P26 ol

Cperading fevinue OPSTAtNG revernie OpRfating revenue

afer ceducting afer deduaing aher deductng
Note firancial exporaes fnancal capanses Mancal apensaes

and oot of sades” for  and costof sakes” for and cost of sakes” for

more detads more detads. Soe moe detals. See

See P23 "SGAA™ I P25 “SCAA" for more P27 “SCAA" for more

more detads detals detals 21

The breakdown by segment is shown on page 21.

On a pre-tax profit basis, the US, Asia Pacific, and Crypto Asset Segments saw QoQ rises in both revenue and
profit. The Japan and Investment Segments incurred QoQ falls in revenue and profit. However, all segments
achieved profits for three consecutive quarters.
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QoQ Comparison (3 months) Analysis: Operating Revenue Q MONEN GROUP

Japan : Although Japanese equities commissions decreased because of the slow
market, total revenue is continuously strong due to an increase in net
financial income driven by higher margin balances under higher stock
prices and better performance of US equities business

m Quarterly total operating revenue after deducting financial Quarterty lotal operating revenue after

BIISrSSE S SO0 Satoe deducting financial expenses and cost of
(JPY million) sales -4.4% (-298)
8,000 3
" Foure 0 parevtwess ndcate e virtwcs Bare e presioss guater [JPY million
7,000 + 6,821 6,811 6,513 53 .
6,293 = L Others (+125) *1
soco | 5,629
m 1509 o 1.030 FX & fixed income (-10)
5,000 1 1.197 !
| 1,230 M Net financial income (+10)*2
4,000 +
2000 R Brokerage commissions (-422) *3
' *1 Inchudes Investment adviscry fee for Monex Activist Fund
2,000 4 *2 Net margin interest income +12% (+13%)
Margin balance of Monex Securties (Avg.) +9%
1,000 4 Sexsonal dividend Income ~111(-82%)
*3 Total trading volume of indvidual Investors In two
0 . " . . Japanese major equty markets, incl ETFs etc. -11%
2020320 2020830 2020340 2020310 2021820 o1 ey e~ ms"‘fzg": - (;:?l
22

| am going to explain revenue and expenses of each major segment in more detail.

First of all, I will explain the results of the Japan Segment. Quarterly total operating revenue decreased 4.4%,
or JPY298 million, QoQ to JPY6.513 billion. The main reason for the decrease was an 11% fall in the trading
value of individual investors in the market.

Brokerage commissions decreased JPY422 million. Income related to US equities increased significantly.
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QoQ Comparlson (3 months) Analysis: SG&A Q Wi )\!.\(il« we

Japan : Advertising expenses increased with an increase in the number of
application for brokerage accounts at Monex

Quarterly SGEA +1.6% (+90)

®m Quarterly SG&A
* Fgaows in parerdhoass Indcate e artance fom the presioss
(Y milicn) T —
8,000 - B Others (-95)
ey i Advertising expenses (+117) *1
‘ 5867 B Ccommunication, freight and
6,000 | R ;
- o information expenses (+4)
5,000 '- Commissions paid, exchange and
779 association dues (+41) *2
4.000 4 B Compensation and benefits (+11)
3,000 + B System related expenses (+11)
2,000 1
| *1 New account opening +16%
1,000 + *2 Commissions pald for Japan equity -11
Commissions paid for US equity 3
o

T 220340 0 2020310 2024320

Expenses increased 1.6%, or JPY90 million, QoQ to JPY5.867 billion.

In particular, advertising expenses increased in line with a rise in openings of new brokerage accounts. But
expenses showed a slight QoQ increase.
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QoQ Comparison (3 months) Analysis: Operating Revenue (USD) Q A1 {l )\!’.\ GROULP
g e

US : Other Commission increased as commission-free plans drove increased
trading volumes in equities and options despite lower volatility. Brokerage
commissions were lower, though, due to the additional impact of lower
futures trading volumes and commissions from lower volatility

® Quarterly total operating revenue after deducting
financial expenses and cost of sales

(USD thousand)
40,000 +
50000 1 45605
FENCE 41,497
£0,000 4 | _J UINS |
16,556

Quarterly total operating revenue after
deducting financial expenses and cost of
sales +1.8% (+915)

50,422 49,500 50,415

" Figures n paeneass DS He waiance SOm e Sevous guarer

[ 2370 | Erm (LSO ecasad)
8206
12,438 B.645 M Others (+344)

Net financial income (-349)
B Other commission (+1.449)*1

-3 Brokerage commisssions (-530) *1

*1 VIX Daly Average: 3455258
DARTS QoQ: +18%

202003 20 20203 30 )

2020/340 ) 20213 1Q ) 2021220

24

In the US Segment, quarterly total operating revenue rose 1.8%, or USD920,000, QoQ to USD50.41 million.

As shown by the VIX index and others, volatility in the market declined, and brokerage commissions decreased
USD530,000. In addition, net financial income decreased USD350,000 due to lower interest rates.

On the other hand, commission-free plans succeeded in boosting the number of transactions, or DARTs. There
was also a rise in the so-called payment-for-order-flow, leading to an increase of USD1.45 million in other
commission revenue, more than offsetting the negative factors and leading to the overall QoQ rise in

operating revenue.
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QoQ Comparison (3 months) Analysis: SG&A (USD) @ MONEN GROUP

US : Total expenses remained flat QoQ although marketing of new businesses
increased to diversify future earnings

®m Quarterly SG&A
Quarterly SG&A +0.6% (+275)
USD thousand
( ) ¥ Figurws 0 pacerihases DdcEs the varancs S0m e 2revioss quarer
50,000 (US0 fhousand)
M Others (-08)
45788 447
. .‘ e i i '-” B Advertising expenses (+221)
40,000 6.284 6,188 oy o
B Amortization and depreciation (-71)
5,884
2,795 Communication, freight and
information expenses (+560)
oo B Commissions paid and association dues (+26)
|54 Compensation and benefits (-362)
a s v

202002 20 202073 30 202012 40 20213 1Q 2021220
25

Expenses in the US Segment rose 0.6%, or USD280,000, QoQ to USD44.79 million. This was mainly due to an
increase in advertising expenses, mainly for new businesses.
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Qo Comparison (3 months} Anatysis: Operating Revenue Q \l()\!';‘\.(.f!(( ne
Crypto : Highest quarterly revenue since Coincheck joining Monex Group. Net
trading income largely increased driven by higher trading volume of
altcoins at the marketplace

® Quarterly total operating revenue after deducting financial  Quarterty total operating revenue after
expenses and cost of sales deducting financial expenses and cost of
sales +116.2% (+953)

(#PY milion)
1,800 - 1,773
' ! ' Figaes i passcthanss nSicas Be varance bore e previous guanee | BY
136 iiicn}
1,500 4 M Others (+61)
1,256 2
Net trading income (+891) *
1,200 4 ng (+891)
* Trading volume in cash trading of Bilcoin in
Japan (exciuding DMM Bilcon)
50 1 801 820 e Total transaction Ape.-Jun., 2020 ¥2925.78
— ? Total ransaction Jul -Sep., 2020 ¥2902. 7B (+2%)
78 481
600 4 1,170 Source: Bitcoin Website in Japanese
- - “Monthly market volume in Japan®
i 724 745 {URL htps:#fjpbitcoin. comimarketholume)
435
* Refer o P37 for transaction amount of Allcoins
o+ . - : - + .
2020220 2020030 2020040 | 2021310 | 2220 | O condheck 2%

Finally, the Crypto Asset Segment, or virtual currency business.

Total operating revenue more than doubled the first quarter result, rising 116.2%, or JPY953 million, to
JPY1.773 billion.

Trading volume of bitcoins increased only 2% QoQ. However, trading in another virtual currency called
altcoins increased sharply, leading to a rise of JPY891 million in net trading revenue.
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QoQ Comparison (3 months) Analysis: SG&A Q A} )\!}&!(()l. P

Crypto : Higher advertising expenses for the spike in new account openings and
higher compensation and benefits

Quarterly SG&A +47.8% (+342)

®m Quarterly SG&A
* Fguosa ndcade e fom tte cater
(JPY million) P sog
1,800 B Others (+55)*
L Advertising expenses (+100) *1

e B Ccommunication, freight and
information expenses (+7)

i Commissions paid, exchange and
association dues (+17)

- 805 B Compensation and benefits (+141)*2

(o] System related expenses (+23)

*1 Newly regisiered users +43%
*2 Execulive and employee remuneration
increased due o sirong performance

27

Expenses increased 47.8%, or JPY342 million, QoQ to JPY1.059 billion.

As in equities, a surge in new account openings led to a rise in advertising expenses. The good business

performance also boosted provision for bonuses and personnel expenses.

However, as operating revenue grew significantly as a whole, profits grew very sharply in the second quarter.

The explanation of the consolidated financial results is over.
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Busineaa Update Japan segment 1/3 “()\!"’.\,CR( we

Cooperation with TradeStation leveraged growth in customer base of US equities

Japanese equity US equity trading
* Lowered commissions on Japanese stock trades; « Cooperating with TradeStation, Monex Securities can
one-day flat rate for cash/margin trading and per- offer outstanding US equity services to Japanese
trade commissions for margin trading. Competitive retadl investors such as the largest number of US
commission is one important part for our asset- equities, speedy symbol additions, commissions table
management model transformation of the lowest standard in the industry, off-hour trading,
+ Various measures, such as system enhancement and multiple way of orders including stop-price orders
of general margin trading, drove Monex's margin + US equity revenue ratio in total broker.
balance share higher commissions is increasing and reached 17% for this
T - quarter. Number of transactions and active accounts
e e vty
. | (B 571% +52bpt
f rxlion) US equity commission and its ratio in the =)
a0 entire brokerage commissions 2
Securities lending o | S aty cormion praton yen
g ‘ — a0 1 Brokerage commaiion %) =
* In response o customer requests and regulation -y
chimges, Musex Secunitivs will starnl allowing o | 1o
margin account holders to use their collateral 2w ]
stocks to receive stock-lending interest starting - 1' 4o
November. This will accelerate the growth of the e | . re
revenue from our stock-lending senvice m)zg.rs m§83 mjgrz mf&"’ 2“;25’3
31

Matsumoto: Now, | will explain a little bit about the business situation.
First, please see page 31. This is about the situation in Japan.

The upper left part describes that the share of margin trading increased 0.5 percentage point to 5.7% from
5.2%. It may not seem to be a big change, but this is a very important change from our point of view. We
managed to strengthen our relatively weak point of margin trading.

Looking at the right side, the ratio of US equity revenue rose to 17% of total brokerage commissions. In short,
US equities account for around one-fifth of the brokerage business. As we have TradeStation within the Group,
there are various advantages: We can buy and sell in pre-market and post-market sessions, we can place
various conditional orders, or we can add new issues quickly.

Against the backdrop of increased interest in the US stock market, this business is growing steadily. Going
forward, we hope to continue to expand this business, which has an overwhelmingly competitive edge against
other companies in terms of the product lineup or the levels of commissions as an essential source of
competitiveness, since we have the full-line online brokerage within the Group.
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Business Update Japan segment 2/3 Q ““\!.".,\.(._;.!“)l P

Transforming business into asset-management model, and expanding new initiatives

Mutual Funds ON COMPASS+
» Daily instaliment service was launched in January, * Shizugin TM Securities, a subsidiary of Shizuoka
which drove growth in the number of instaliment Bank, will start offering ON COMPASS+, a face to
accounts by 7% QoQ (about 60K in total) face type of incremental investment trust service.
Added to the offering of ON COMPASS (ondine
Number of mutual fund installment offering). this cooperation will further strengthen the
Acchmsiy accounts synergy effect with Shizuoka Bank
50,000 B s
IFA - Independent Financial Advisor
o + Under the concept "Premium IFA " Monex entered
20,000 into contracts with six IFAs carefully selected from a
large number of applicants. With an advantage in

bond business, revenues from bond sales in Sep via
IFAs was aimost the same as that from online offering

Enhancement of NISA Service

ferci - Trading community app
« System renewal for NISA service enables users to - Dosigned for pooplo of frequont smartphone users, forci
seamiessly transfer money between general steadily increased its peer-to-peer communication. 65%
brokerage accounts and NISA accounts. Also the of people who open accounts via ferci is under 39 and
periodic instaliment service of mutual funds is have never had a brokerage account, creating a new
now avallable for NISA account customer base for Monex Securities

32
Page 32 shows transformation into an asset-management model.

The number of investment trust accounts for the daily installment service has been steadily increasing. During
the consecutive holidays in September, we improved and upgraded various systems related to NISA services.

Regarding the wrap account service, yesterday we issued a joint press release with The Shizuoka Bank. Monex
Asset Management has begun offering a wrap service called ON COMPASS+ at Shizugin TM Securities, a
subsidiary of Shizuoka Bank.

Though we are a latecomer in the independent financial advisor, or IFA service, we are now steadily expanding
the service under the concept of a premium IFA.

There is a smartphone brokerage app called ferci. As most customers who begin investments via this app are
inexperienced in investing, this becomes a channel for attracting new younger customers.
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te Japan segment 3/3 @ MONEX GrOUP

Monex Activist Fund implements holistic engagement to several listed
companies and plans to expand its sales marketing region to overseas

FY20 2Q After this quarter

In addition 1o the sales at Monex Securities, Marketing in abroad within a few months
other Japanese brokers began its offering

Further engagement with companies
Engaged with more than 10 targeted companies  Gather voices and ideas of retail investors
- Met with top management of 4 companies Disclose engagement example in several months
- Spoke with outsidefinside director of 5 companies -
- Discussed with 8 central govemment officials

AUM¥ 468
as of Sep 30

Page 33 is about Monex Activist Fund.

The fund has nearly JPYS billion in AUM. It started the operation in around May or June this year, and we have
not changed our target of holding JPY60 billion in AUM on a mother fund basis at the end of June next year.

Of course, the current figure of JPY4.6 billion is far below the JPY60 billion target if you look at the year from
May or June 2020 to June 2021 on a straight line basis, but its investment has been performing well as
described here.

More than anything else, we have had a good track record of engagements as written here. | have met and
talked with the top management of some targeted companies or held meetings with board members of other
companies and concluded various engagements.

In Japan, some companies tend to follow instructions from government agencies rather than shareholders.
When we consider an engagement related to the reorganization of some listed companies, it is important to
know what kind of roadmap is planned by the relevant government agencies, or when we consider an
engagement related to the implementation of new technology, the key to the arrangement is to grasp what
the relevant authorities consider about deregulation and what kind of schedule they have. Talks with such
government agencies are very important for high-quality engagement activity, and we have met with such
government officials.

Although | am not able to tell you the specifics of what is written here, | consider that our engagements are
rather superior to overseas prominent engagement funds or activist funds than we are equivalent to them, in
terms of the grades, number, breadth and depth of the engagements.

From the current quarter, we will begin marketing to institutional investors, mainly overseas ones.
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In addition, against the backdrop of the engagements we have just mentioned, | believe that we will be able
to disclose several target companies in a few months, that is: What shareholder proposals we will make and
how the companies and their share prices will respond to our proposals.

Earlier, | said that we have a target of JPY60 billion by the end of June next year, and the actual results are far
behind on a straight line basis. Unlike face-to-face brokerage firms that accumulate sales with numerical
targets, we adopt a pull-type promotional strategy, which attracts customers’ attention and encourages them
to come to us for purchases. It is very important to create positive events, and in order to do so, it is important
to conduct engagement activities and operations with sufficient content, and we are proud that we are well
established to do so.

Although the current situation is lagging behind the straight-line target, | believe that there will be positive
events or surprises, the fund will draw attention as we give accounts of it in detail, and AUM will firmly grow
toward the target. Our final goal is not JPY60 billion, but it is a target for the first year, and we believe that we
will be able to increase the amount.

Incidentally, the asset-management modeling of the overall Japan Segment means accumulating various
operational capabilities around Monex Activist Fund or Japan Catalyst, Inc., a subsidiary that gives advice to
the fund. Under the traditional brokerage model, securities companies provide information and tools to
customers and receive brokerage commissions from them when they have concluded transactions. Under an
ideal type of the asset-management model, we give concrete advice to increase customer assets or manage
their assets on behalf of them and receive fees from them when the assets have increased.

In order to move forward in this direction, it is very important to foster strong investment capabilities in a
broad sense within the Group, for both providing advice and managing assets. | believe that we are making
steady progress in this direction.
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Business Update US Segment 1/2 Q \I()\!"._.\.(}RULI'

Revenue related to trading remains strong even after introducing
commission-free plans

Account Additions & Client Assets Brokerage Commissions & Fees

Commissicn.free plans, API integrations such as TradingView, Even though VIX peaked in 10, trading volume and revenue
and market activity drove a sirong increase in active accounts conlinue lo be strong driven by account growth
and ol dient assels Airatien ms Onticna e i s PAGH smms ¥ Thight) &
2072% va 0209
Active Accounts Total Client Assets
125K +31% $7,826M +39%
9000 140 000 . .n'.' :;I';: __’, A,.:.‘; 2300 _-: ) s .-.~‘ )
A000 SNurrbee of ASCoUTEs e Total Clurt Axsets (S000) 41 120000 o x 3 e ' - 2,
25 (e Net Interest income
unso Cazaitsdd
e Net interest income in 2Q was $4M. TradeStation is
1000 - adding focus to client asset accumuiation initiatives, in
2000 preparation for an improved interest rates environment
1000
“‘.hx»' ’ Mas-18 Ms-10 Mar-20 :a::—.‘:- 34

The descriptions of the US Segment begin on page 34.

As shown on the left side, active accounts and total client assets increased 30% to 40% YoY. It is difficult to
show such sharp growth in Japan. However, even in the mature brokerage market in the US, TradeStation
managed to achieve such growth.

The line graph on the right side shows the moves of VIX, the volatility index. Even when it fell, trading revenue
in the second quarter increased. This is mainly due to diversification and model changes in various ways. While
we have been reducing commissions to zero, we firmly obtained solid income through the so-called payment-
for-order-flow, derivatives, and others. We are not only able to be profitable under zero commissions and
lower interest rates, but also we have strengthened our structure against volatility.
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Business Update US Segment 2/2 Q MONEN GROUP

New business initiatives for revenue diversification

TradeStation Crypto (TCI) YouCanTrade (YCT)

= TCtlaunched an integrated Crypto experience within Premium subscriptions to YCT have gradually increased,
the TradeStation Mobile App, several new crypto with expanding professional education and a growing
platiorm features, and integrated with TradingView, a community for traders
ghobal trading community

« TCtlaunched Crypto Eam. a senvice for customers that < N
offers interest on crypto balances with curent rates as Expanding the customer basa of both platforms and

high as 43%. Providing an innovative passive income stimuiating engagement through synergy

opportunity of crypto asset, TCI aima to Inarease crypto 1‘- TradeStation You@f’ trade

assets and interest ncome

125K accounts 13K+ users (#50% 0cQ)
Crypto Asset == - "/
~“°“ YCT launched a new channel called “You Quant It Yoeu Got
— I which prowides Al generated resaarch and portiolios for

investors powered by the powerful Artificial Intelligence (AJ)

Inerest
Income driven market scans and quantitative analysis of

TradeStation Technologies Quant research team

35

Page 35 is about new business initiatives. What | mentioned on the previous page is about the mainstay
securities brokerage business.

In the US, we have TradeStation Crypto, Inc. TCl has established an API integration with TradingView, the
world’s largest trading community of crypto assets, in the area of securities. Since the API connection for
crypto assets has also been made, there will be a lot of customers (the “C” of B to C). While the development
of that B to C connection was somewhat delayed, another B to B lending business of crypto assets has become
a key player in the US

In the US, the business has already obtained licenses in most states except New York and is at a final stage to
obtain a license in New York.

In addition, there is also a YouCanTrade business for educating traders by grouping them in a community. It
is growing firmly. We have also begun offering a You Quant It You Got It service to generate more trading
opportunities using Al.
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2 @ MONEN GROUP

Business Update Crypto Asset segment 1

Coincheck’s core business has been ranked as No.1 for its App DL in Japan.
Launched various new businesses for further intermittent growth

Core Business New Business

No.1* « Sharely - virtual shareholder meeting
app DLs in the nyptoa"rency exchanges In respense to digital transformation trends, the team
quickly developed a service called Sharely. Already
# of app DL 3.08M introduced to several listed companies, Coincheck will

# of registered users 2.15M keep marketing to accelerate its adoption
# of users with ID confirmed 0.99M
# of New Registered Users + Initial EXChange Oﬂeﬁng (IEO)
Launched a joint project with a joint venture company

o (o established by Link-U Corporation. Official release of
4 IEQ iz echadulod by the ond of thic fiacal yoar

* NFT Market Place

22,000 Began working with several major blockchain game

3 companies to offer its virtual items on the NFT
marketplace of Coincheck. Preparations are steadiy
| underway for the launch of the service by the end of
COOV2I0 MGG MAEN HOLN this fiscal year

T Inciuded eryplocumency exchanges app Term Jan 2000 10 Jun. 2020 Sowrce Agp Anne 36

Page 36 and some following pages cover the Coincheck business.

First, as shown here, the Company has a firm customer base, and maintains the top position in Japan in terms

of the number of app downloads and that of active users.

As shown on the right side, Coincheck does not stand on a single-footing basis of crypto currency trading.
also operates Sharely, a supporting service for virtual shareholder meetings, an NFT marketplace, which

It
is

closely related to on-line games, and Initial Exchange Offering, or IEQ. Coincheck is firmly expanding

businesses other than crypto currency trading through the use of blockchains.
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Business Update Crypto Asset segment 2/2 Q \I()\!‘.}fiﬁl(()l P

Coincheck will continue to focus on adding new cryptocurrencies to revitalize
trading and further expand its revenue base

—

Net trading income is correlated with the trading Captures revenue opportunities of the market by
amount of all cryptocurrencies at Coincheck. having a wide rage of cryptocurrency offerings
Altcoin transaction velume drives Coincheck's :
revenue stream No.1 in the number of
cryptocurrencies available in Japan
Transaction amount of market-place and exchanges: 14 coins
2t Mf Irdlc A ey > 156 Newly added coins in 2Q: BAT, IOST
ALT Trancaction ' Two coins among three newly added in 2020
o DOt Lratitg reVILG / have never been offered at Japanese
& 1,200 a 1170 . cryptocurrency exchanges
: i (QTUM, IOST)

¥ 45
Coincheck will keep adding new
cryptocurrencies to their
0 2020/3 30 2020/3 40 2024/3 10 2021/3 2Q exchange/marketplace %
Please turn to page 37. In the mainstay crypto currency trading, as shown in the graphs on the left, the
increase or decrease in the total trading value of bitcoins and Altcoins is highly correlated with trading income
at the company.

In other words, not only bitcoins, but also Altcoins are very important in Coincheck’s business model.
Coincheck is ranked first in Japan in Altcoin transaction volume. It is very important to establish a steady self-
regulatory organization and to ensure that the Financial Services Agency and other relevant authorities
approve new currencies.

This requires considerable technological and other capabilities at the company. The business has made good
progress, adding two currencies in the quarter.

There were ups and downs at the Coincheck business, but at present it has full licenses. In addition, it has the
strength, technological expertise, and structure to be able to add new currencies and generate solid profits.
Moreover, it has begun new businesses such as virtual shareholder meetings.

Most other companies have difficulty in monetization or in going forward in their relations with the
government, but Coincheck is in a situation to be able to go ahead by adding new businesses while making
profits.

Recently, various companies, such as PayPal, bought bitcoins. This morning's news says Grayscale Investments
purchased a huge amount of BTC. The reason why Grayscale has bought a lot of BTC is because various
companies and pension funds, including endowment funds, are buying BTC funds.

Moreover, the Bank of Japan is serious about introducing a CBDC, or central bank digital currency since the
BOJ has announced to launch demonstration tests for it next year. Clearly, the environment surrounding
crypto currencies is moving forward worldwide, including in Japan, and we have Coincheck, a company that
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can firmly benefit from this environment. Thus | believe that Coincheck will become a more important pillar
of profits for the Group as a whole, although it has already become a pillar of profits.

Business Update Crypto Asset Initiatives

@ MONEX GROUP

Gathering examples of blockchain use and aiming for synergistic effects

with external and internal businesses

LOOKBLOCK

BLOCK

* BLOCKINSIGHT INSIGHT

A web-based media delivering the lates! trends in the
blockchain and cryplo asset industry writlen by in-house
researchers with sxpectise in the fisld

Several industry report, such as "Blodkchain Databook 2020°
utiizing database of LOOKBLOCK, is now avaiable for sale

* Research support and consulting

Planning to offer services (o cutside parties utifzing knowledge
accumulated through the development of LOOKBLOCK. Wil

. Cheeese checese

An app that alows users (o aamn bilcoins by reading the news
and answenng surveys. Added 3 number of partner slores 1o
the *"shopping” feature tat allows users o earn bitcoins by
going through Chesese before shopping onfine. Promoting the
expansion of the base of cryplo assets

. GENEX ZGENEX

GENEX has begun developing a platform service for sloring and
managing whole genome, medical and healthcare information.

Cryptocurrencies and Blockchain

focus on the area of connactions between blockchain and
exsting industries

Blockchain speciaized

With the aim to expand inlo the areas of drug discovery, medical
and healthcare field, GENEX has partnered with an imdustrial
company and bagan discussions with ressarch instilutions,
Blockchan 1o be utilized in the platform

38

Page 38 shows other examples of blockchain use, such as research. GENEX is a startup that uses blockchains
to manage all genomic information and tries to encourage drug makers to use it.

There are various groups that pursue R&D and trials in new areas using blockchains.
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Business Update Asia Pacific segment

G MONEX GrOUP

Customer base continues to expand in each company in Asia Pacific segment

Cherry Technology Co., Ltd (China)

Monex Boom Securities &
Monex Securities Australia
Economic recovery appreciated in the Hong Kong

market, an active IPO market and the popularity of US
equities resulted in a rapid increase in trading volume

Omcf.
Hong Kong
o by - 47%
Number of transactions ket tradin
approx. 310K +186% volume
equnios

240 Nurmber of ¢
Numbero
e »0
- I I I I I I I
.

Y!Ql 4{'5.) ‘2’}] 21.\)) ‘{ILJ }m: mxn XO‘\) ‘1}"!

Page 39 describes the Asia Pacific Segment.

Providing technology and knowledge of the online
brokerage business through a joint venture in PRC.
The number of transactions and account openings
were both strong due to active trading in the A-share
market. Profit in equity method investments was ¥28M.

MO ZE N VR 021/3 G

Profit of equity
method investments

¥28M +279%

X

]

UL JULWYD JULWD JUAND SUDND S0DNA SNDNI SVEWND LuiN A

20 pasl

Itis not a very big segment, but Hong Kong, Australia, and the joint venture in China showed significant growth,

as you can see from these graphs.

With regard to Hong Kong, | read a news article that SBI will basically close its business in Hong Kong and shift

to a certain financial architecture plan in Osaka.

We hear that large US listed Chinese companies like Alibaba will be listed in Hong Kong. It is also clear that
the Chinese government will very carefully nurture the Hong Kong market. Including the fact that sales
activities from Hong Kong to mainland China are becoming easier to operate, we plan to hold exposures to
business growth in China, including Hong Kong, through our subsidiary Monex Boom Securities, even though

they will, of course, properly control risks.
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Business Update Investment Segment Q MONEN GROUP

¥0.13B of segment profit due to valuation gains on investments.
Second flagship fund, MV2, is under preparation

Details of MV1 Fund Investment Portfolio

Features Active support for startups in product Growing interest in new consumption styles
development and growth stages due to rapid changes in lifestyles and the
Investmant . _ prevalence of remote work led to significant
Size 2.65 billion yen (Founded in Jan. 2019) progress in invested digital businesses such as
Ivestad i 55 alait-ups wio have Imgal tech_ fintech and lnglsms-tmh which
advanced and in services resulted in n valua ns
}gggggml d d and innovative Ited in ¥ 227 M in valuation gal
(As of Sep. 30, 2020)
« Legal-tech: cloud service provider for document editing
e e e
and pr
@ £ mazrica @ ZAIKO *  Logistics-tech: robotic solutions for plants and
= infrastructure faciities by utilizing drones
tosure-Tech Jll  Game —
i[i=3 I aballel Bt
REC'P'O * incheing he rveviments mece fom imvesimes! Segment 40

Page 40 covers the Investment Segment.

There were some concerns over the Investment Segment when the COVID-19 pandemic began. Actually, many
of the companies in which our Monex Ventures invests are mainly in the digital technology field or they are
startup firms in new values and lifestyles. The situation caused by the coronavirus, such as remote working,
has supported the Company, and many of the target companies have experienced up round financing. As a
result, the funds operated by Monex Ventures generated valuation gains.
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@ MONEX GROUP

Business Update ESG Managemen!

Appoint an executive officer responsible for promoting each of the seven ESG
materiality categories to integrate ESG activities into business management

Materiality Matrix ESG Initiatives

Disclosing Materiality Matrix Appoint officers for each ESG category

Prioritized ESG topics based on our group - Executive officers are responsible for promoting

challenges and the social issues. The chart
below is disclosed on our website*

each ESG categories and pericdically report
updates to the Board of Directors

Other ESG Initiatives this quarter

i e || ey Introduced LGBT lectures in Japan to understand the
g | (et n |1 :;'“ © ot Yo, § P employee’s diversty. Introduced a “partnership certicate”
: """‘"“"0“ N \"‘6 "I"““ g M issuad by Famiee to the Company’s benefil application
[0 e =
= B e = vt Started PR initistive called “#Tamekalsy” for early.stage
S ey | ey imvestors as an introductory way of making investment in
)a0 (e companies commitied to creating positive social impact
e R R Introduced remate work and dversified working styles
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Page 41 refers to ESG.

As written on the right, we engage in various initiatives. Although | cannot tell you today, we would like to
conduct visible measures for ESG and disclose outcomes in the future, including the current quarter. The
entire Company is working with the issue with strong intentions.

As | mentioned at the beginning, the Group set out a global vision 10 years ago and announced it will go
overseas, not just operating in Japan alone. Three years ago, we announced the second foundation and a plan
that we will incorporate blockchain and crypto currency technologies.

In line with this, the Group as a whole has firmly expanded beyond the online brokerage business in Japan to
the online brokerage business in the US and Asia Pacific, or to the crypto currency business. Moreover, these
businesses have actually become the three main pillars in terms of revenue and profits.

In addition, among the three major segments, there are changes like business transformation and
diversification of earnings. Though Monex Group is easily included in the category of online brokerage in Japan,
each Group Company is developing in each way. As you can clearly see, the online brokerage business in Japan
is only part of Monex Group, which has a well-diversified business portfolio as a listed company.

That is all.
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Question & Answer

Matsumoto: We would like to receive your questions.
Participants in this place, do you have any questions? Mr. Hara, please raise a question.
Hara: | am Hara from SMBC Nikko Securities. | have two questions.

The first question is about returns and investments. Rating &Investment Information, Inc. downgraded your
credit rating to BBB- on October 21. R&I cited that the double leverage ratio is above 100%. It also seemed to
view a high total return ratio as a problem. Based on this rating, would you tell us your return and investment
policies in the future?

As an additional point, the dividend payout ratio for the first half will be around 40%. What should | think
about the consistency with your total return policy of 75% for multiple fiscal years?

Matsumoto: We have conducted returns far exceeding the total return ratio of 75% and we plan to limit the
result of multiple years to 75% as we committed. In addition, the problem of double leverage can be resolved
in various technical ways. We can make the double leverage problem apart from our investment capacity. In
this way, while we maintain investment capacity and conduct necessary investments, we will maintain a total
return ratio of 75% and eliminate the double leverage issue through various technical improvement methods,
as | mentioned earlier.

Regarding the second question, the dividend payout ratio is 40% for the first half. If profit is at a similar level
in the second half, there will be an idea that as our total return ratio far exceeded 75% in the past few years,
we will be able to limit the total return ratio for the current fiscal year below that level as our commitment is
to maintain 75% for multiple years. However, at present, | have no such idea. Although we happened to pay
more than planned in the past, | would like to pay at least 75% every year.

That means that either we will make larger dividend payment in the second half, or, if we will pay similar
dividend for the second half, we will have considerable room for a share repurchase, and we will do it in a
timely manner.

Hara: The second question is about Japanese equities. | am looking at page 22. This time the trading value of
Monex Securities was down 19% QoQ, but it seems that the reduction is somewhat larger than those at other
companies and then the reduction in the overall market. What is the factor behind that?

Moreover, please tell us what you see the impact of the introduction of a new commission on your profits
and losses.

Matsumoto: Regarding the first point, if | am wrong, as Monex Securities CEO Seimei is behind me, she will
correct my error. We have stopped using the TradeStation platform in Japan since the performance of our
current core system, called GALAXY, has improved considerably. We discontinued the TradeStation service
due to various issues, such as that we cannot participate in IPOs with the TradeStation platform.

TradeStation was the service for super-active traders, offered in packages of extremely low commissions and
others, and there was a fairly large trading volume. But as the service was waived or abandoned, which
resulted in the QoQ decline in the transaction volume.

So there was no large decline in revenue, but the trading value dropped sharply.
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Regarding the second point, we calculate that the new commission will have an impact of only a few
percentage points. On the other hand, US equities are growing at a very high pace now. In margin transactions,
as | mentioned earlier, the share was up 0.5 percentage points QoQ from 5.2% to 5.7%. By offering new
services, other services will gain ground. Though there will be an impact of several percentage points, there
will be rapid growth that will make up for the impact, so | do not expect a serious impact on the overall
businesses and profits and losses.

Hara: Thank you very much.

Matsumoto: Mr. Tsujino asked an additional question. First of all, for the graphs on page 37, we have not
disclosed detailed figures, and | have written the reasons on chat, so please understand the circumstances.

Though the number of cryptocurrency accounts is large, how many of them are active accounts?

| see. There are 990,000 accounts identified by the users on apps, and we have not disclosed the number of
active accounts either. There are some accounts that are active but have not yet been verified by the users.

Participant: There are no such accounts.

Matsumoto: Of the verified accounts, | think that there is a mixture of old accounts recently identified by the
users for transactions and new ones that need verifications. However, | do not think that the number of actual
accounts is sharply lower than that of so-called nominal accounts, but we are sorry that we do not disclose
specific figures.

In all of these, there are discussions in the self-regulatory organization about what should be disclosed
according to what rules. However, the discussions have not proceeded well since we are probably the only
listed Company among the participants.

The Coincheck business is already an important property for us. In providing information to investors, or
shareholders in Monex Group, | think we must provide more details so that they will be able to grasp the
business status more clearly. | understand your request, so we would like to work on it a little harder.

Do you have any other questions?

We are benefiting from the market and external environment to a large extent. Unlike the circumstances
around some other industries, business categories, and companies, all of our Japan, US, and Crypto Asset
Segments are largely divided into two cases.

First, equities and crypto currencies are rising indefinitely as a result of super-monetary easing and super-
guantitative monetary easing. Second, people spend more time on online trading due to remote working and
others. The multiplication of these two factors clearly supports the businesses of Monex Securities,
TradeStation, Coincheck, Monex Ventures, and Asia Pacific.

While we have to leverage these supporting factors, Coincheck, for example, has well established such a
formation, or the US subsidiary has nearly completed transformation to cope with the falls in interest rates
and commissions.

Meanwhile, in Japan, there is a very important mission of promoting the asset-management model. Monex
Activist Fund is taking the lead, accumulating human resources and expertise, and operating very favorably.

If you have no more questions, we will finish the session and please contact us later if you have any additional
questions.

Support
Japan 03.4405.3160 North America 1.800.674.8375 — SCRIPTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com S Asia’s Meetings, Globally

35



Thank you for joining today.

[END]

Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].

2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].
3. This document has been translated by SCRIPTS Asia.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2020 SCRIPTS Asia Inc. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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