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Presentation 

 

Matsumoto: Hello, everyone. I would like to announce the financial results for the fiscal year ending March 
2021 of the Monex Group, Inc. 

It was a very good result. We are diversified in an effective way and have growth as well. It is not that the 
result happened to be good only this time. The content was very good and something that gives us confidence 
on our future.  

Now, I would like to use this file to explain. 

 

First of all, our corporate philosophy. I believe many of you have already read this, but we have made subtle 
modifications to the content.  

I think our original role is to back up, enable, or empower our customers to realize what they want to do 
beyond finance. As an extension of that, I think that there is a space where we can change our business little 
by little, expand it or evolve, and we have changed the content a little. 
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I will explain from page 4. 

Group-wide customers’ assets in custody accounted for JPY6.4 trillion. 

I think this is the same level as the top regional banks, but I think we are becoming a fairly large financial group, 
including the US and Coincheck, Inc. 
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Regarding our performance, first, on page 5. 

Pre-tax profit increased more than 5 times YoY to JPY21.3 billion. 

Let me explain its content. 
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First, Coincheck and crypto asset business segments. 

The amount equivalent to operating income was about JPY10.2 billion in the fourth quarter. Since we have 
the earn-out contract until the end of March, adjustments accompanying it have recorded a cost of JPY3.6 
billion, resulting in a profit before tax of JPY6.6 billion. 

Even after this earn-out adjustment is subtracted, pre-tax profit was 2.7 times higher QoQ. 

There will be no more earn-out clauses from April, so future figures will be built on the operating income, 
which was equivalent to JPY10.2 billion in the fourth quarter. 
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Page 6 is the Japan segment. 

This is also strong. Seimei will be explaining it later, but partly due to the benefits of realizing investments in 
the DeFi project, Decentralized finance project, our pre-tax profit was JPY4.1 billion, 2.8 times QoQ. 
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The US has a pre-tax profit of JPY1.4 billion, doubled QoQ. As you can see in the line graph at the back, the 
number of active accounts is steadily increasing. 

EBITDA for the year is just under JPY6 billion, and it will come out a little later, so I would like to see it firmly 
at that time. I think it was around that level, and the business is growing firmly.  

As I will explain in detail in the second half, I think it is extremely processing because this is the result after 
overcoming the 2 major rough waves of zero fees and zero interest rates. 
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As a result, in the 3 major segments, the overall profit increased, and at the same time, the share of the 
Japanese segment as a percentage of the profit of the 3 major segments fell from 52% to 36%, so I think we 
can say that the business is diversified well.  
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By the way, I'll skip it a little, but I put a graph at the front of the appendix on page 56. 

It includes all 5 segments with operating revenue, SG&A expenses, operating income equivalents, number of 
customers, and number of employees. Although it is bumpy, you can see that the group's sales base with 
operating revenue of JPY73.7 billion and the operating income equivalent of JPY23.8 billion is diversified 
considerably mainly in Japan, US, and Coincheck.  
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I'm sorry, I'm going back and forth.  

Our company was founded in 1999. We launched GlobalVision 11 years ago, and then we searched for 
TradeStation Group, Inc. and acquired it. 

Three years ago, as the "second founding," we launched the blockchain business firmly. Several months after 
that, we met Coincheck, Inc. and let them join our group. 

First, we have a vision, and we have added our businesses through acquisition etc. to fulfill the vision launched 
earlier, and in this way, we have grown our top lines firmly.  

To the left of this graph is 10 years of the founding period, and as a result, consolidated operating revenue 
has reached JPY73.7 billion. 
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This shows the whole group. 

As you can see on the right, EBITDA for the current fiscal year was JPY32 billion, 2.4 times higher YoY.  

As you can see on the left, EBITDA is JPY10.2 billion, JPY6 billion, and JPY14.1 billion in Japan, US, and crypto, 
respectively, and all 3 fairly well-balanced engines are on full ignition. 

In addition, as with the DeFi project earlier, we will advance the conversion to the asset management model 
by firmly utilizing blockchain technology, pursuing innovation, or strengthening management capabilities such 
as Monex Activist Funds. 

We will combine our strong business on a solid foundation with new initiatives to further expand our 
corporate value. 

ROE was 17.3% this fiscal year, and I think that the result exceeded the passing score. EBITDA is also about 2.4 
times QoQ. 
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This is an analysis of YoY, but I will skip it because there will be a detailed explanation later from Seimei. 

For example, Japan has promoted the asset management model. The business in the US has overcome zero 
fee and conversely, it is growing and taking advantage of it. There is crypt, and all segments including 
investment business and Asia Pacific, excluding Japan, recorded highest profit. Even on consolidated basis, 
the company recorded a record profit. 

Only in the Japan segment, we had a year, 2006, when we were exceptionally profitable, which exceeded this 
year slightly, but apart from that, it is a record profit, and we are very strong.   

Asia Pacific performed strongly as well. The investment segment has also produced a firm outcome.  
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In QoQ, on page 16, it was more than twice as good.  

 As mentioned here, we are not making money simply with a tailwind in a macro environment. We launched 
a "global vision" as a whole group to fulfill it, and launched a "second founding" to realize it. 

We are actively taking action to produce results in various ways such as by involving the DeFi project as written 
here or entering the crypto-asset business in the US, not just creating results in a macro environment.  

From here, Seimei will explain our business performance.  
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Seimei: I am Seimei, COO/CFO Representative Executive Officer, of Monex Group. I would like to explain the 
consolidated financial results. 

First of all, I would like to explain the results of the fiscal year. It is on page 21 of the financial results 
explanation material. 

Total operating revenue after deducting financial expenses for the fiscal year ended March 2021 increased 
54% YoY to JPY73.695 billion. This was due to an increase in receiving commission in 3 segments, Japan, the 
US, and Asia Pacific, against the background of a significant increase in trading revenue and higher demand 
for online services and asset management due to the very booming crypto asset market in the crypto asset 
business. 

SG&A expenses increased by only 16% as a whole, as we were able to control the increase in expenses 
compared to the growth in operating revenue. 

As a result, pretax profit increased 416% YoY to JPY21.296 billion. Profit attributable to owners of the 
Company increased 377% YoY to JPY14.354 billion. EBITDA increased 141% YoY to JPY31.982 billion, the 
highest level on record. 
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The above is separated by segment on page 22. 

Compared to the previous fiscal year, sales and profits increased for all segments. In particular, sales and 
profits in the crypto asset business segment have increased significantly. 

With regard to other expenses shown at the middle, in the Japan segment, approximately JPY1.1 billion in 
gains on the sale of crypto assets related to R&D investments in DeFi projects was recorded, and in the crypto 
asset business segment, approximately JPY3.8 billion was recorded for fair value write-offs related to 
contingent consideration and earn-out expenses the year. 
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Next, I would like to briefly explain the annual results of each segment on page 23. 

First of all, it is the Japan segment. 

Brokerage commission increased 49% YoY due to strong growth in US stock trading and a booming stock 
market throughout the year. 

FX and fixed income related revenue decreased, but operating revenue overall increased 19.5% to JPY29.1 
billion. 
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Next, regarding SG&A expenses. 

It increased mainly in variable costs and labor costs associated with the increase in transaction volume, but 
compared to the increase of 19.5% in expenses, the increase in SG&A expenses was curved to 11.4%. 
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Next is the annual results of the US segment. 

Looking on a YoY basis, the financial balance has decreased by 39% due to a decline in market interest rates, 
but as a result of the increase in transaction volume due to an increase in the number of accounts supported 
by commission-free plans etc. and increased volatility, brokerage commission and other commissions have 
increased significantly, increasing operating income by 18% to USD215.98 million. 
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This is SG&A expenses for the US segment. 

Advertising expenses have increased due to the fact that we have taken timely marketing measures against 
the backdrop of a booming market environment. 

In addition, variable expenses increased due to strong business performance, and overall, sales increased by 
13% compared to the previous fiscal year. 
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Next, page 27 is the crypto asset business segment. 

Operating revenue increased by JPY17 billion YoY to JPY20.8 billion due to the very booming crypto asset 
market. Altcoin's revenue growth has contributed significantly to operating revenue growth. 



 
 

 

Support 
Japan 03.4405.3160    North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support     support@scriptsasia.com 
21 

 

 

Regarding SG&A expenses in the crypto asset business segment, advertising expenses increased due to the 
use of TV commercials in response to the booming crypto asset market. 

In addition, although variable expenses increased due to the increase in revenue, this segment has a low 
percentage of variable costs and fixed costs are kept at a low level, so expenses have been reduced to a 104% 
increase while revenue has increased by 446% compared to the previous fiscal year. 
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Now, on page 29 and beyond, I would like to explain the result in the comparison with the fourth quarter 
which is from October to December in the previous fiscal year. 

Total operating revenue after deducting financial expenses was JPY29.762 billion, an increase of 77% from the 
previous quarter. 

Quarterly profit attributable to owners of the Company increased 115% to JPY7.806 billion. 

EBITDA increased 137% to JPY16.627 billion. 

This is the highest quarterly performance ever recorded. 
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Page 30 is a breakdown of quarterly results by segment. 

In the 4 segments excluding the Investment segment, sales and profits increased YoY. In particular, the crypto 
asset business segment has been growing remarkably. 

In addition, all segments have been in the black for 5 consecutive quarters. 
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Let me explain in a little more detail the revenue costs of the 3 major segments. 

Page 31, Japan segment. 

Operating revenue in the Japan segment increased 18.2% QoQ to JPY8.5 billion. 

The main reason for the increase in sales was an increase in the individual sales trading amount for domestic 
stocks and the growth in US stock trading, resulting in a 25% increase in brokerage commission. 

The US stock commission accounted for a record 23% of the total brokerage commission. 
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It is the cost of the Japan segment. 

It was JPY6.5 billion, an increase of 8.5% YoY. 

With the stock market boom, variable and advertising expenses have increased, but system-related expenses 
and fixed costs have been restrained. 
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Next, page 33 is the US segment. 

Operating revenue increased 24.1% QoQ to USD64.28 million. 

In this quarter, the number of accounts and trading volume increased due to commission-free plans, etc., and 
brokerage fees such as for stock trading and options trading, as well as other accepted commissions such as 
payment for order flow, increased significantly. 
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The cost of the US segment is on page 34. 

It has increased by 13.2% QoQ to USD51.33 million. 

This is mainly due to an increase in advertising expenses and labor costs due to the strengthening of new 
businesses such as crypto assets business, but costs are appropriately controlled. 
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Finally, the crypto asset segment business. It is on page 35. 

Operating revenue increased significantly by 256.1% QoQ to JPY14.2 billion. 

Due to the effect of TV commercials, the number of accounts increased significantly, and the trading value at 
the market place for Coincheck also increased significantly because the crypto asset market including Altcoins 
was very booming overall. As a result, trading revenue increased by JPY9.9 billion. 
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This is about the expenses for the crypto asset business segment. 

In response to the booming crypto-asset market in the current quarter, advertising expenses increased by 
approximately JPY1.4 billion compared to the previous quarter due to the implementation of dynamic 
marketing measures. 

In addition, labor costs have increased due to the increase in personnel to respond to the increase in 
applications for new accounts and the increase in performance-linked bonuses. However, the SG&A expense 
ratio has decreased from about 34% in the previous quarter to about 28% in the current quarter, and while 
operating revenue has increased significantly, the increase in expenses has been limited. As a result, the profit 
increased significantly in this quarter. 

I have explained the consolidated financial results. 
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Matsumoto: Before we talk about each business, I'd like you to take a look at this page 38. 

I would like to explain that ROE achieved a high return of 17.3% this fiscal year. 
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For business update, I would like to show you briefly and move onto Q&A. 

First of all, page 40, the Japan business. 

Customers’ assets in custody at Monex Securities exceeded JPY5 trillion. 

The second one from the left of the graph shows the temporary drop due to the coronavirus pandemic, but 
after that, we increased accounts steadily and the market recovered, so the customers’ assets in custody has 
exceeded JPY5 trillion. 
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On page 41. 

Securities lending have also increased steadily. In mutual funds, the daily installment service is also steadily 
increasing. Both are solidly being underlain with the introduction of new services. 

The platform business is a system for the Shinsei Bank Group and a back-office contracting service, but we are 
steadily preparing. 

In addition, with regards to the credit card aligning with Aplus Co., Ltd., we have also announced a Monex 
card to which we attached an epoch-making service. 
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On page 42. 

With US stocks reaching 23% of Monex Securities' total brokerage commission income, there are trade 
stations in the group, so we have the large advantage in growing business steadily. 
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On page 43. 

There is a Monex Activist Fund on the right, but the asset under management at the mother fund level is 
approaching JPY7 billion. 

This is the return since we started the mutual fund for retail in June, but the return is 30% after the success 
fee deduction of 22% success fee including tax, and it is 5 percentage points better compared to TOPIX. 

Although the results will be even better from April, when we originally started to manage mother funds, we 
have also had significantly more concrete results in engagement fund. The result of management was very 
good overall, and we believe that we can expect further asset accumulation in the future. 



 
 

 

Support 
Japan 03.4405.3160    North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support     support@scriptsasia.com 
35 

 

 

Moving onto page 44. 

In January, we established a Sustainable Finance Department within Monex Securities. 

We are preparing the Monex Climate Impact Strategy here, and we will be able to report about the Climate 
Impact Fund around next month. 
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Page 45 onward is about the US. 

As you can see on the left, both the number of accounts and total clients’ assets in custody have been growing 
steadily, exceeding JPY1 trillion in clients’ assets in custody. It has doubled YoY. 

The right side is particularly interesting, but the line graph is VIX, so volatility is gradually going down after a 
temporary raise due to coronavirus pandemic. However, for DARTS, the trading volume and the number of 
transactions are increasing rapidly. 

What this means is that we have increased our customer base greatly by reducing the number of commissions 
to zero and by changing our marketing methods to better win over younger people and more customers. As 
a result, trading volumes has increased even if volatility went down. 
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Moving onto next page 46. 

The graph on the left shows a revenue breakdown. On the third quarter of the fiscal year ending March 2020, 
zero fees started.  After that, there were various things happened such as that interest rates became zero, 
but in the great headwinds of zero fees and zero interest rates, we have been firmly increasing profits as 
shown here. 

We increased revenue even with zero commissions. Even if interest rates go down, overall earnings have 
increased, and since this is growth that has overcome 2 major challenges, we are becoming more confident 
that we will continue to grow firmly in the future. 

As you can see on the right, we are promoting the crypto assets business in the form of TCI, TradeStation 
Crypto, Inc., among trade stations, and this has also grown steadily. 
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From page 47, it is about Coincheck. 

As Seimei explained, the fixed cost is very low in the part of the cost of Coincheck YoY, and there is only 
fluctuation. Anyway, partly due to a TV commercial, the recognition has increased further, and there is a trend 
to open an account recalling Coincheck, once the market for crypto asset heats up. Overall, I think we can say 
that we are roughly the number one customer base in Japan. 

By the way, Coinbase was listed in the US, but if you look at the figures of Coinbase, comparing them to 
Coincheck in the same period, Coincheck is about 7% to 9% of Coinbase in terms of revenue and profit, and it 
has become a considerable scale. 
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Page 48 is a description of Coincheck's business. 

In short, when you look at our stock price, there is a trend that our stock price goes up when Bitcoin goes up. 
It seems that there is an association of idea that Coincheck is profitable when cryptocurrency goes up, but in 
fact it is not the case. Since we do not have position basically, Coincheck will increase profits when the trading 
of crypto assets increases. 

Of course, from the association of idea that trading will increase if the market price of crypto assets goes up, 
there can be an association of ideas that when the price of crypto assets goes up, Bitcoin goes up, which will 
make profit for Coincheck and Monex. However, if you look at it carefully, the profit is linked to the trading 
amount, rather than the level of cryptocurrency. 
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Moving onto operating income.  As Seimei explained earlier, the SG&A expense rate has been lowered to 28%. 
The operating profit margin is 72% as written here. 

In addition, Sharely, the Virtual General Meeting of Shareholders Support Service, is steadily accumulating 
results. 
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Page 50 is NFT. 

We are developing 2 parallel services: on-chain NFT services with no KYC, and off-chain NFT services with KYC. 

In fact, we have already had a number of Non-Fungible Token sales, and especially since the beginning of April, 
we have accomplished certain result.  

When it comes to NFT in Japan, it seems that the recognition is almost established that one of the few 
companies that does NFT is Coincheck, and Coincheck has partnered with NFT players worldwide. Therefore, 
we would like to build a solid leading position in this field with Japan and the world. 
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Page 51 is the Asia Pacific segment. 

Although the scale of this is small, we have recorded record highs of profit as in other segments. 



 
 

 

Support 
Japan 03.4405.3160    North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support     support@scriptsasia.com 
43 

 

 

Page 52 shows the content related to the Investment segment. As described on the left, we have invested 
some as Monex Ventures or Monex Group, and we have achieved the results of the investment multiple 
shown here. 

We invested in the DeFi project in 2018 and realized some of it a while ago, and the gain from that alone has 
resulted in a 46-times return. 

You may know this Curv, but everyone knows it in the US, and it generated a buzz when PayPal recently 
acquired it. We invested this Curv in 2018 as well, and since it was bought all by PayPal, it has resulted in the 
investment results shown here. 

As you can see on the right, it is a fairly diversified portfolio. 
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Page 53 shows ESG. 

One thing to note is that in response to the launch of the Sustainable Finance Department at Monex Securities 
in January, we have lifted this sustainable finance on the materiality matrix, shown at the left, to the top right 
aiming to work on ESG in our main business. 

As you can see on the right, we are working on ESG in various ways. 
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Moving onto page 54. 

With the approval of this year's General Meeting of Shareholders, we have increased the number of directors 
by 2, by adding Seimei who spoke earlier and Mr. Naofumi Yamada, 31-year-old engineer and the founder of 
PKSHA Technology as an outside director, which makes the structure with 11 people temporarily, but we have 
maintained the ratio of women as 27% and ratio of outside director as 64%.  

There are a few more graphs for your reference, but overall, it is a very good result, and as I mentioned at the 
beginning, business performance is strong, and the outlook is bright for the future. 

In addition, we are diversified in an effective way. In addition, it did not happen naturally, and it is the result 
of our firmly building the firm with the vision in the way that we searched for and acquired an American 
company with the slogan of "global vision," and had Coincheck entering the Group with the idea of "second 
founding."  
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Question & Answer 

 

Matsumoto: Now, we are moving to Q&A time. I will answer the question if you enter them on the chat board. 

We have 3 questions from Mr. Hara of SMBC Nikko Securities Inc. 

First question is about the crypto asset segment. In the fourth quarter, profitability for the trading value at 
the market place has risen, but what are the factors behind this? Also, please tell me about your outlook for 
trading volume, profitability and costs after April. 

This is because the ratio of Bitcoin is decreasing, and Altcoins are increasing. Rather than Bitcoin has decreased, 
the Altcoin ratio as a percentage of the trading value at the market place has increased a little due to the 
increase of Altcoin. As a result, profitability has increased because Altcoins have a wider spread than Bitcoin. 

The current situation in April is pretty good. I think it is fine to say this because, as I mentioned earlier, the 
trading volume of coins in the market as a whole is measurable to a certain extent, and you can predict the 
situation from this public information. Moreover, given there is no earn-out any longer, we can start with 
these 2 big positive advantages, so we think there is no problem. Would this be okay (laughs)? 

However, we do not expect the profitability and its ratio will change particularly. As I mentioned earlier, it is 
a model with a fairly low fixed cost, so if the top line falls, the variable cost will also fall. Of course, if the top 
line falls, the operating profit margin will fall, and profits will decrease, but we have considerable buffer for 
that. In addition, there are some speculations about the future.  

I think Nikkei Forum starts at 1:30 PM tomorrow in the US. At first, it starts with a conversation between me 
and Kathy Wood, followed by various forums with Hester Perth of the SEC, Dan Morehead of Pantera, Mike 
Novogratz of Galaxy Digital, and so on, and it will be aired tomorrow. 

The topic is about how crypto assets are developing in the US. Anyway, it has increased in the proper way.  
Therefore, considering such a thing, it does not seem that the crypto asset market will suddenly cause an 
engine stalling, so I think that there is no problem in the future regarding the trading amount, the macro 
environment, the profitability of Coincheck, or the outlook for costs. 

There is the second question from Mr. Hara.  

Total return rate is at 22% this time, and I have an impression that it is low. The policy is more than 75% in 
multiple years, but the total return rate over the past 3 years is 62%, which is lower than that. What is the 
background to such management decisions? 

Please wait a minute. I think the total return rate of 62% in the past 3 years that you mentioned is probably 
wrong from the first place. It is 100% in the fiscal year ended March 2018, 290% in the fiscal year ended March 
2019, and 162% in the fiscal year ended March 2020. Mr. Hara, I think you have seen different figures.  

I think you can understand it here. Therefore, this time, 291, 163, and 22 are added and broken down by 3, 
so it will be significantly more than 75%. So 310, 410, yes, I think it will be about 130% or 140%, so it will be 
significantly exceeded, so we put out this figure naturally, rather than as a management decision.   

It is calculated cumulatively but exceeds well enough. 

https://www.galaxydigital.io/
https://www.galaxydigital.io/
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Well, what is written here is that we are promising a total return rate including share buybacks, and we will 
exceed 75% in multiple years with average. 

As shown in the graph, the total return rate in every year and every fiscal year in the past has continued to be 
remarkably high. This is because the stock price was low, so, as management, we thought the share price was 
too low. Therefore, it is better to buy stocks than to pay dividends, and since the stock was too low, we decided 
to buy stocks. As a result, the total return rate has become very high. 

This time, we did not do that, but on the other hand, we observed that there was a high need for dividends. 
Therefore, we paid dividends firmly. Overall, total return ratio is as shown this time, and the total return rate 
of the cumulative average for 3 years is still significantly more than 75%. 

Moving onto the third question.  

If Coincheck were to be listed, I think it would be a parent-child listing, but is such a situation acceptable from 
the standpoint of promoting engagement investment? 

Well, since the time of the acquisition, I have said from the time of the press conference at the time of the 
acquisition that we aim to go public because it is better to be a listed company in its nature. We have not 
withdrawn that comment at this time. 

Of course, there is a problem of parent-child listing, so it is a hypothetical story to me, but if it becomes a 
parent-child listing, I and other members will think of and realize the way and the mechanism that will not 
cause any problem, because although there are various rules in the Tokyo Stock Exchange, I think that the 
rules of the Tokyo Stock Exchange are insufficient.  

Mr. Sakurada of Investment Daily Report sent a question. What do you think about the exchange token 
issuance by Coincheck? 

I see. There is Binance Coin at Binance. Well, in the case of Japan, I think that it is unknown whether the 
exchange token is allowed to be listed in the first place. In Japan, listing of stable coins is probably difficult in 
the first place, and I think that exchange tokens may not be that easy. 

Currently, there are more than a dozen kinds of coins, and NFT and IO in the service lineup of Coincheck.  

For these services, there are various things we need to focus on as a group such as listing of other coins. 
Against this background, since this is something that we need to develop, rather than just buying and selling 
like a broker, we consider whether creating something like Coincheck token and sparing resources for that 
would be the benefit for clients, companies and eventually for shareholders. The answer is no. Therefore, this 
will be our second priority.   

We have not yet got the next question. Does anyone have any questions? 

There is one from Mr. Hara of SMBC Nikko Securities, Inc. What is the volume of NFT transactions? Please tell 
us if there are any current issues in your business expansion. 

We have not yet disclosed the volume of NFT transactions, so I would like to refrain from telling you the figures. 

We have volume to a certain extent. We have reasonable figures for profit. However, as the name of Non-
Fungible Token shows, it is Non-Fungible and it is not compatible. Therefore, there is a limit to the number 
because it is a unique thing that is not compatible by all means, such as art or something like that. 
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So, for example, comparing stock exchanges and Sotheby's, stock exchanges are bigger, no matter how you 
think about them. Or maybe this is not a good example. Comparing Sotheby’s who deals with the original 
painting to, for example, a bookstore who prints and duplicates the same thing and sells it, I think printing 
and selling will gain more scale.  

Therefore, on the contrary, I think there is an issue with NFT essentially to increase the scale. There is a 
difference like the one between a bookstore and a used bookstore. There is a difference such as the one 
between bookstores and, yes, old document shops, so I think that is a challenge. 

However, in Japan, there used to be something like a complete gacha, and something like a Kamen Rider card.  
I think that the familiarity to these digital thing or digital art is high, so that is one thing. 

In addition, if it is a non-KYC on-chain, we can deal with the customers around the world all at once. The KYC 
off-chain is for customers for whom we do KYC at Coincheck. The on-chain is non-KYC, and it can be targeted 
at customers all over the world, so I think we can increase the amount in that way. Also, since it is a hot theme 
after all, there is a fair growth rate, but there are some restrictions from the features I just mentioned. 

Seimei: The dividend payout amount for 3 years that was asked has been dropped. About share buybacks and 
dividends. 

Matsumoto: I'm sorry, Ms. Seimei, can you please explain? In response to Mr. Hara's question. 

Seimei: Regarding the total payment ratio that was in the question, instead of adding percentages, if we make 
the total amount of share buybacks and dividends for the 3 years as a numerator and total so-called net profit 
for 3 years as a denominator, it is probably about 60%, and I think that is what he meant.    

Our company is aiming for 75% in multiple years by adding the percentage in the past and dividing it by the 
number of year. In that sense, we are in line with that policy. 

With regard to dividends, we believe that the so-called total dividend needs are quite strong, so we would 
like to operate them in a manner that can stably increase dividends in the future. That is all. 

Matsumoto: Yes. I am sorry about it. Next question is from Mr. Yoneya in the East Bay Capital. 

Could you tell me what kind of discussions are being held with Shizuoka Bank regarding the listing of 
Coincheck? 

No, I am not able to answer it. 

I would like to ask for your views on the constraints for the bank for having a listed cryptocurrency exchange 
and the views of the Financial Services Agency. 

This is about what kind of discussion we are having or not having. Even if we do, I can't answer anything here 
including the nature of discussion. I hope you will understand. I am sorry. By all means, I will not be able to 
answer it as there are various issues including selective disclosure. I hope you will understand. 

There is another question from Mr. Yoneya. 

About the percentage of current trading volume of Altcoin and Bitcoin and the percentage of revenue 
contribution. 

I haven't announced this. I have not announced this, and I have been talking with JVCA for a while about what 
kind of disclosure should be made. 
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This time, former Monex Group CFO, now Coincheck President Hasuo, has become Chairman of JVCA. Since 
we think it would be better to organize such disclosure and disclose such parts as much as possible, we would 
like to work as much as we can to make this industry more transparent. 

There is a question from Mr. Ono of Rockhampton Management Limited. 

Assuming the current stock price level, would it be fair to say that dividends will be the focus of future returns? 
If a high level of profit continues, will you consider own share acquisition regardless of the stock price? 

This is not a fact decided, and if I tell you the answer based on the assumption, it will become a violation of 
the disclosure rule. Therefore, instead, I would like to tell you what I think about it in general terms.  

After all, in this low interest rate, stock prices seem to go up due to excess liquidity. I feel that there is a high 
need for dividends while talking to shareholders and investors about various IR's, so I feel that it is probably 
necessary to pay dividends stably. 

You mentioned that it is a case based on the current stock price level, but I do not think that the current stock 
price level is high at all, because I think it is cheap. In that sense, I think that it is really more reasonable to 
buy stocks when it comes to dividends or stocks. 

I also observe that there is a high need for dividends while I work in IR. First of all, we have done dynamic 
things till now in a sense that dividends change greatly according to profits every time, and share buybacks 
change greatly depending on stock prices. 

We are also observing that the company's portfolio has grown considerably,  and the number of shareholders 
of various types is increasing. Rather than the dividend and the share buybacks being totally different every 
time and every year depending on the environment, stable dividend and stable increase of it will be what 
most of shareholders want, and I think that is a good thing. 

On top of that, I feel that it will be good to add special dividend or share buybacks depending on the business 
result etc.  

So, in short, yes, we will be considering various possibilities every time depending on the environment going 
forward.  

Yes, we still have a little time.  Are there any other questions? Any more? Well, then I would like to end. 

I'm sorry, we received the question from Mr. Yoneya; therefore, I would like to end after answering this 
question.  

Looking at external data, Bitcoin trading volumes in the months from February to March are falling with 
January as its peak. You made a comment that the market is booming currently, but does that mean the 
trading volume of Bitcoin after April is in a trend of increasing again? 

First of all, Bitcoin went down in February and March, and the Altcoin increased by that, so the rate of return 
seems to have increased. 

From April onwards, not only Bitcoin but also other Altcoins are booming. Especially in Coincheck, it is 
booming. I think that there is some slight difference between market data and Coincheck, but I recognize that 
it is booming. 
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This is the end of the explanation. I think that it was a very good content. We have developed our business by 
establishing proper vision and realizing it with diversification, and we are not a precarious trade. In addition, 
revenue is increasing by introducing various new services. 

In the US, business performance is growing and overcoming zero interest rates and zero fees. 

Also, I think that there are many people in Japan who have various concerns about crypto, but I would like 
you to listen to tomorrow's Nikkei Forum. 

In the US, the system is really being developed. Therefore, it was possible to list Coinbase. That is a really new 
asset class. 

From my point of view, for example, US managers such as BlackRock are investing not only in the listed stocks 
but also in unlisted stocks within the Jobs Act or in PIPE in SPAC and their unlisted stocks. Those large-scale 
asset managers are doing well by investing listed stocks that provide 5% to 10% return and unlisted stocks 
that provide 15% to 20% return on average. 

Japan is lagging behind there. 

In addition, in the US, even BlackRock is starting investing in crypto assets. So, a company like Ark Invest is 
already buying a lot of bitcoin.  

In addition, in Japan where only listed stocks are focused, asset managers buy unlisted stocks and those funds 
purchased by the individual. Ahead of Japan, in the US, those asset managers are investing in unlisted stocks.  
In addition, purchasing the crypto asset has been made possible in the US this time. 

From my point of view, I don't play golf that much, but there is a feeling that the US and Japan are something 
like the one who is playing golf with a driver and the one who is playing with only a club. I feel that there is a 
large gap. 

In that way, when you are in Japan, you would think what crypto assets are, but in the US, they look completely 
different. As a company that has such a business, we are firm in terms of portfolio, diversified, developing the 
business without depending only on the macro environment, and we have growth. As a result, it was a very 
good financial result.  

If you have any additional questions, please contact our IR department and we will respond. Thank you very 
much for today. 

[END] 

______________ 

Document Notes 

1. Portions of the document where the audio is unclear are marked with [Inaudible]. 
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