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Presentation

Matsumoto: We will explain the financial results of Monex Group, Inc. for the first quarter of the fiscal year
ending March 31, 2021.

Overall, | think the results are very good. In addition to the favorable results, | believe that we are firmly
implementing various measures for the future.

At the outset, | will deliver a brief explanation, and CFO Katsuya will give accounts of financial matters in detail.
Finally, | would like to talk briefly about the outlook and other issues. After that, we will hold a question-and-
answer session.

Business Overview 1/5 Q r\i(_)Nf,_?‘(mﬁ!}(_)UP

Consolidated pre-tax profit significantly increased fueled by the business
transformation of Monex Group, added to active markets and an increase in
demand for online services

(JPY billion) ¥1.99 Billion

2

¥1.2 Billion

05

0 r T 1
2020/3 1Q 2021/3 1Q

» The financial performance of Monex Group has been strong despite the COVID-19 situation

« Systems and operations remain resilient while our global employees have adapted to working remotely

First of all, please see page four. Quarterly profit before income taxes showed a very favorable figure, posting
a 67% YoY increase on a consolidated basis. In the Japan Segment alone, the profit growth rate was roughly
the same. Both the non-Japan and Japan Segments were similarly strong, and all segments were profitable.

In addition, the remote working system has been well established, and in general, lots of customers engaged
in remote working. The market was moving actively, there was a tailwind, and we believe that the Group was
firmly responding to the current COVID-19 pandemic from an operational standpoint.
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Business Overview 2/5 Q rb1(_)Nf_.-_35h$;;I!_%(_)UP

Daily average trading value at Monex, Inc. (Japan) increased by 72%

=== Daily Average Trading Value | Monex, Inc.

——Daily Average Trading Value | Japan Market

+56%
YoY
100 =—
2020/31Q 2020/3 2Q 202003 3Q 2020/3 4Q 2021/31Q

+ Trading volume increased more than market growth because COVID-19 led to higher market activity, as well
as a growth in demand for online services with more people working from home

+ New account acquisition has accelerated, with an 7% increase in the number of new accounts YoY

Looking at the Japan Segment, while the daily average trading value of the overall market grew 56% YoY, that
of Monex Securities increased 72%, and the number of new accounts at the company jumped 87%,
outperforming the market.
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Business Overview 3/5 Q MOXEE.E.:’.E.‘OU"

DARTSs at TradeStation Group (US) increased by 133%

= TradeStation

All of the US Equities Market

+76%
YoY
2020/3 1Q 2020/3 2Q 2020/3 3Q 2020/3 4Q 2021/3 1Q

+ DARTSs increased more than market growth because more people are now working from home, and
commission-free plans have led to an increase in active accounts and trading volume per customer

+  The number of new accounts in 1Q increased by 223% YoY

In the United States, while the trading volume of the US equity markets rose 76% YoY, the Daily Average
Revenue Trades, or DARTSs, at our TradeStation Group fared very well with a 133% YoY rise.

In addition, the number of new accounts in 1Q was up 223% YoY. Both the trading volume and new accounts
grew positively in Japan and the US, benefiting from the fairly favorable situation and various effective
measures we have taken.

As | will explain later, in the Japan Segment, the share of our trading value also increased against competitors,
so our share rose against both the market and competitors.
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Business Overview 4/5

Q MONEX GROUP

Promoting new business-model transformation leveraging our stable core

businesses
Core Business

Online Broker Business

Cryptocurrency
Marketplace

Please see page seven. While our core businesses are in the very strong position, we are focusing on new

Business transformation and new businesses

Online Broker Business

New initiatives for transforming to an
asset-management model

Q MONEX + Launch of Monex Activist Fund

- Expand other revenue streams than Japanese equities
brokerage commissions

+ Increase a ratio of stock revenue

New initiatives for revenue diversification
1" TradeStation - Enhance new brokerage revenue architecture
Membar of Manex Grous + Expand customer target base
+ Launch crypto trading business and education platform

Cryptocurrency Related Business

New services derived from the
marketplace business (P40)

; + Business development utilizing core business
Coincheck (IEQ, staking services)

- Expand into businesses that have high affinity with core
business (Sharely)

businesses, as shown on the right side.

In Japan, we are strongly promoting the transition to an asset management model, focusing on the operation

of Monex Activist Fund.

At TradeStation, our educational platform business and cryptocurrency business have grown significantly,

increasing revenues other than commissions from customers. In this way, we are diversifying our revenues.

At Coincheck, a cryptocurrency exchange operator, while the core business is firmly controlled in terms of
cost and risk, staking services, IEO and Sharely, the supporting service for virtual shareholder meetings, are

being launched, as we will explain later.
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Business Overview 5/5 Q NIONEE.E.".E.{OUI'

With continued active market throughtout 1Q,
promoted business transformation of each business segment

Monex Activist Fund, a transformation driver to our new asset-
management model, successfully gathered ¥4.2B in managed
Japan assets as of June 30. Total assets in custody gradually increased,
as did customers’ margin balance. Launched new cryptoasset
CFD service

Record account growth coupled with an increase in trading driven
from commission-free plans and sustained market volatility drove a
significant increase in commission related fees. Efforts to diversify
revenue streams with crypto trading, crypto lending and
YouCanTrade continue

Steadily increased the number of users and the frequency of use
despite lower market volatility. No. 1 in Japan in the number of
app downloads and currencies offered. Proactively added new
cryptocurrency offerings in its marketplace. Creating a virtual
shareholder meetings business

g
E

Please see page eight, which highlights the main segments. In Japan, we have been promoting the conversion
into the asset management model. We have launched an activist fund. Other margin transactions have been
steadily increasing. Moreover, we have begun a new crypto asset CFD service, the first of its kind for a
securities company.

In the US, the number of new accounts hit a record high, and we are in the process of making brokerage
commissions free. As a result, the transaction volume has been increasing dramatically. Though commission
income from customers decreased, we saw a sharp rise in the so-called payment-for-order-flow, which
accompanies orders sent to stock exchanges. In general, commission income increased, despite the reduction
in commission fees.

The cryptocurrency business has also been growing steadily, and we are working to monetize our
YouCanTrade educational platform.

The Coincheck and Crypto Asset businesses were ranked first in Japan in terms of the number of traded
currencies and others. As | mentioned earlier, we are promoting other businesses, as well, while the core
business has been stable.
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Highlights 1Q of FYE Mar. 2021 (3 months) 1/4 Q MOXEE.E.:’.E.‘OU"

Achieved quarterly segment profit in all five segments in two consecutive quarters.
Consolidated pre-taxe profit was ¥ 2.0 B

Segment profit significantly increased to ¥ 1.15B driven by high trading

Japan volumes due to continued market activity since 4Q FY2019

Commission revenue increased fueled by sustained high market
volatility from COVID-19, increased trading from commission-free plans,
and record account growth. Segment profit was ¥0.53B

Recorded segment profit of ¥ 0.10B owing to heavy cost reduction in
FY2019, even with the current lower market volatility

Segment profit increased to ¥ 66M driven by high trading volumes due

Asia Pacific .
to account growth and active stock markets

MV | Investment Limited Partnership expanded its portfolio to 47
Investment companies as of June 2020. Segment profit was ¥ 0.15B due to
valuation gains on investment

:
i

Page nine highlights the figures for the first quarter. As CFO Katsuya will explain in detail, each segment was
better. Japan enjoyed sharp profit growth, the US fared well, Crypto Asset secured the black ink, Asia Pacific
also fared well, and the Investment Segment showed a strong profit. All the five segments were in the black
with the fairly positive figures.

Then, CFO Katsuya will deliver detailed accounts.
Katsuya: | am Katsuya, CFO. | will explain our business performance.
Page nine shows the highlights, but | would like to explain the specific figures on page 14 and below.

| will explain the first quarter results in detail, in comparison with the same period of the previous year, then
in comparison with the previous January-March quarter.
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YoY Comparison (3 months) Consolidated Performance

FYE Mar. 2020 FYE Mar. 2021

- 1Q 1Q . Rate of
(JPY million) (Apr. 2019— (Apr. 2020 Variance change Reference
Jun. 2019) Jun. 2020)

P16: Analysis of Japan segment
11,881 13,208 +1,328 +11% P18: Analysis of US segment (USD)
P20: Analysis of Crypto Asset segment

Total operating revenue after
deducting financial expenses

P17: Analysis of Japan segment
SGE&A 10,666 11,264 +598 +6% P19 Analysis of US segment (USD)
P21: Analysis of Crypto Asset segment

The amount equivalent to

operating income 1,215 1,944 +729 +60%

Breakdown in DATA BOOK P19:

Consolidated financial results (Other
income and other expenses)

Other income / expenses (net) -19 47 +66

Quarterly profit before income

Taxes 1,196 1,991 +796 +67%
Quarterly profit attributable to

owners of the Company 849 e 576 +68%
EBITDA 377 3,969 +792 +25%

* EBITDA = The amount equivalent to operating income + depreciation and amortization cost + interest expense of US segment
(the same hereinafter)
14

Please see page 14. In the first quarter, operating revenue rose 11% YoY to JPY13.208 billion. This was
primarily due to a significant increase in the volume of stock market transactions in the three segments of
Japan, the US, and Asia Pacific.

On the other hand, revenue decreased in the Crypto Asset Segment due to a decrease in the transaction
volume in the cryptocurrency market.

Selling, general, and administrative (SG&A) expenses increased 6% YoY to JPY11.264 billion. Though the
expenses fell in the Crypto Asset Segment, variable cost increased in both the Japan and US Segments, along
with the rise in revenue.

As a result, profit before taxes increased 67% YoY to JPY1.991 billion.

Profit attributable to owners of the Company increased 68% to JPY1.425 billion.
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YoY Comparison (3 months) Segment Performance Q T\'l()\"l::ﬁm(wﬂ_{()Ul'

Japan us Asia Pacific Crypto Asset Investment

JPY mill

(4P million) 20203 2021/3 20203 2021/3 2020/3 2021/3 2020/3 2021/3 2020/3 2021/3
1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q 1Q

Total operating revenue after

deducting financial expenses 5,598 6,811 4996 5,326 195 324 1,274 820 12 169

and cost of sales

SG&A 5,194 5777 4364 4790 212 264 1127 717 14 19
The amount equivalent to 404 1034 633 536  -16 60 147 103 2 151
operating income
Other income / expenses (net) 53 113 -13 -1 3 6 -5 -1 -0 -0
Quarterly profit before income 457 1147 620 525 13 66 142 102 2 150
taxes
Quarterly profit attributable to 313 747 464 428 16 51 99 111 4 88
owners of the Company
EBITDA 1,576 2,327 1,414 1,250 13 90 299 195 -2 151

See P16 “total See P18 “total See P20 “total

operating revenue operating revenue operating revenue

after deducting after deducting after deducting
Note financial expenses financial expenses financial expenses

and cost of sales” for  and cost of sales” for and cost of sales” for

more details more details more details

See P17 "SG&A" for  See P19 “SG&A” for See P21 “SGAA" for

more details more details more details 15

Page 15 shows these results by segment. Compared to the same period of the previous year, revenue
increased in all segments, except for Crypto Asset, and profit increased in all segments, except for the US. All
of the five segments posted the black ink for the first quarter.
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YoY Comparison (3 months) Analysis: Operating Revenue Q MONE;&.E.%FOUP

Japan : Monex’s market share of Japan equity has increased. Commissions from
US equity also increased, taking 11% of entire brokerage commissions

m Total operating revenue after deducting Total operating revenue after deducting
financial expenses and cost of sales financial expenses and cost of sales
)
(JPY milion) +21.7% (+1,213)
8,000 -
6.811 M Others (-89)
7,000 | ! )
508 FX & fixed income (-103)
6,000 - 5,598 ) .
' ’ 1,040 I Net financial income (-203) *1
5,000 =9/
| [ Brokerage commissions (+1,607) *2, 3
1,143 1,529
4,000
*1 Net financial income of margin trading -16 (-2%)
Monex Securites average margin balance  +3%
3,000 1,731 As the ratio of margin selling balance (lower interest rate
compared to that of buying balance) increased, the average
2000 interest rate has dropped YoY
I *2 Total trading volume of individual investors in two Japanese
major equity markets, including ETFs etc. +56%
1,000 4 2121 Brokerage commission from Japan equity +64%
Market share of Monex trading velume 5.09% — 5.63%
0+ *3 Brokerage commissions from US equity 152 — 425 (+179%)

202013 1Q 2021/31Q 16

Briefly commenting on each segment, in Japan, the trading value rose YoY, but the amount of commissions
increased even more.

On the other hand, net financial income and FX & fixed income decreased. As a result, total operating revenue
increased 21.7%.
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YoY Comparison (3 months) Analysis: SG&A Q M()Nf;?s_m(uli!_%()UP

Japan : Larger trading volume drove higher variable cost. Depreciation expenses
increased due to new system investment in margin trading service

B SG&A
SG&A Total +11.2% (+583)
(JPY million)
7,000
: M Others (-20)
6,000 | 5,777 ™ Advertising expenses (+33)
5,194 398 o . . .
’ B Communication, freight and information
5,000 - 418 expenses (-16)
738 Commissions paid, exchange and association
4,000 470 dues (+268)
3,000 1,074 O Compensation and benefits (+138)
O System related expenses (+179) *
2,000 -
* Rental expenses +28
Data processing +30
1,000 Depreciation expenses +121
(New system investment: Selling of general margin
04 trading, SOR order for PTS margin trading, etc.)

202013 1Q 2021/31Q 17

SG&A expenses increased 11.2%, mainly due to increases in variable cost and depreciation and amortization.
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YoY Comparison (3 months) Analysis: Operating Revenue (USD) Q MONE;&&FOUP

US : Brokerage commissions and other commissions increased due to increased
trading volume from sustained high market volatility and strong account
growth from commission-free plans and new marketing website. They offset
a decline in net financial income due to lower interest rates

B Total operating revenue after deducting

financial expenses and cost of sales Total operating revenue after deducting
financial expenses and cost of sales

(USD thousand)
50,000 - 49,500 +8.7% (+3,943)
’ 45,557
8.645 M Others (-376)
40,000

16,28 Net financial income (-8,183)

30,000 M Other commissions (+6,392) *

[ Brokerage commissions (+6,111) *
20,000

*VIX Daily Average: 15.2—345

25,588 DARTs: +133% YoY

10,000 -

202013 1Q 2021/31Q 18

In the US, although net financial income decreased due to a decline in market interest rates, the equity
markets remained buoyant. Consequently, brokerage commissions and other commissions, as Matsumoto

mentioned earlier, increased significantly. As a result, total operating revenue increased 8.7%.
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YoY Comparison (3 months) Analysis: SG&A (USD) Q MONE;&.E,%FOUP

US : Advertising expenses increased to support rollout of new marketing website
and new businesses such as TradeStation Crypto and YouCanTrade.
Commissions paid increased due to higher trading volume. Compensation
and benefits increased temporarily because of severance pay for reduction in

force
B SG&A
(USD thousand) SG&A Total +11.9% (+4,729)
50,000
44,518
B Others (+1,449)
39,789
40,000 I Advertising expenses  (+1,399)
M Amortization and depreciation (+123)
30,000 Communication, freight and information
: expenses (+79)
2,979 . . -
I Commissions paid and association dues
20,000 - - (+870)
n Compensation and benefits (+808) *
10,000 * Included $1.6M in severance pay for a
reduction in force
0

202013 1Q 2021/31Q 19

SG&A expenses also increased 11.9%, mainly in variable cost and depreciation and amortization.

Looking at the Asia Pacific Segment, the transaction volumes increased significantly YoY in Hong Kong and
other markets, resulting in a 58.8% rise in operating revenue. SG&A expenses also increased 24.4%, mainly
variable cost.
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YoY Comparison (3 months) Analysis: Operating Revenue Q T\l()\'tﬁm(ulﬂ_{()Ul'

Crypto : Net trading income decreased with lower trading volumes and narrowed
bid-ask spread of cryptocurrencies

Total operating revenue after deducting

B Total operating revenue after deducting financial expenses and cost of sales
financial expenses and cost of sales -35.6% (-454)
(JPY million) :
1,500
M Others (+1)
1,274
Net trading income (-455) *
1,000 * Trading volume in cash trading of Bitcoin in
820 Japan (excluding DMM Bitcoin)
Total transaction Apr.-Jun., 2019 ¥3439 4B
Total transaction Apr.-Jun., 2020 ¥29257B
- 0y
1200 (-15%)
500 - Source: Bitcoin Website in Japanese
745 “Monthly market volume in Japan”
(URL https://jpbitcoin.com/market/volume)
0
2020/31Q 2021/31Q

20

On the other hand, operating revenue from the Crypto Asset business decreased 35.6%, due to a decline in

the cryptocurrency trading volume in the market as a whole.
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YoY Comparison (3 months) Analysis: SG&A

G MONEX GROUP

Crypto : Cost restructuring implemented in the first half of last fiscal year
contributed to a significant reduction in expenses, mainly fixed costs

B SG&A
(JPY million)
1,200 - 1,127
151
[ 47 ]
900 - 135
60
600 -
399
300 -
0 +4
2020/3 1Q

M7

2021/31Q

SG&A Total -36.4% (-410)

M Others (-36) *
| Advertising expenses (+17)

B communication, freight and information
expenses (-72)

Commissions paid, exchange and association
dues (-13)

O Compensation and benefits (-106)

O System related expenses (-200)*

%

Qutsourcing expenses and data processing fees
decreased because of closing a local office and
insourcing operations after the registration as a
cryptocurrency exchange agency
Real estate expenses -28
Office cost -112
Depreciation -60

21

However, SG&A expenses also declined 36.4% YoY, mainly due to reductions in personnel expenses and

outsourcing

expenses.

Revenue in the Investment Segment increased JPY157 million in YoY, due to a rise in the evaluated market
value of securities held by the Company.

Against a slight loss in the same period of the previous fiscal year, the segment achieved a profit of JPY88
million in the first quarter.
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QoQ Comparison (3 months) Consolidated Performance Q MONEX GROUP

(JPY million)

4Q FYE Mar. 1Q FYE Mar.
2020 2021 Rate of

(Jan. 2020 (Apr 2020 VATANCE  hange

_Mar. 2020) Jun. 2020)

Reference

P24: Analysis of Japan segment
-3% P26: Analysis of US segment (USD)
P28: Analysis of Crypto Asset segment

Total opera_ting revenue after 13.556 13208 348
deducting financial expenses ! !

P25: Analysis of Japan segment
SG&A 11,452 11,264 -188 -2% P27: Analysis of US segment (USD)
P29: Analysis of Crypto Asset segment

The amount equivalent to o

operating income 2,104 1,944 -160 -8%
Breakdown in DATA BOOK P20:

Other income / expenses (net) -1,037 a7 1,085 - Quarterly consclidated financial results
(Other income and other expenses)

rterl fit bef
Quarterly profit before 1,066 1,991 925  87%
income taxes
Quarterly profit attributable to 758 1,425 667 88%
owners of the Company
EBITDA 4179 3,969 21 -5%

22

Now, please see page 22 for an explanation compared with the previous quarter, namely January-March.

First of all, operating revenue decreased 3% QoQ to JPY13.208 billion. Profit attributable to owners of the
Company increased 88% to JPY1.425 billion.

This is a very sharp increase, because there was a low profit figure in January-March as a result of recording
other expenses, such as impairment loss on fixed assets and loss on devaluation of securities for about JPY1
billion.
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QoQ Comparison (3 months) Segment Performance

Japan us Asia Pacific Crypto Asset Investment

(JPY million)
202003  2021/3  2020/3  2021/3 2020/3 2021/3 2020/3 2021/3 2020/3 2021/3

4Q 1Q 4Q 1Q 4Q 1Q 4Q 1Q 4Q 1Q

Total operating revenue after

deducting financial expenses and 6,821 6,811 5,451 5,326 278 324 1,256 820 29 169
cost of sales

SG&A 5,863 5,777 4 951 4790 253 264 987 17 14 19
The amount equivalent to 958 1034 501 536 25 60 269 103 15 151

operating income

Other income / expenses (net) -495 113 =217 -1 16 6 -0 -1 0 -0
Quarterly profit before income 463 1,147 284 525 41 66 260 102 15 150
Quarterly profit atiributable to 322 747 167 428 32 51 242 11 0 88
owners of the Company
EBITDA 2276 2327 1270 1,250 54 90 362 195 15 151

See P24 “total See P26 “total See P28 “total

operaling revenue operaling revenue operaling revenue

after deducting after deducting after deducting
Note financial expenses financial expenses financial expenses

and cost of sales” for  and cost of sales” for and cost of sales” for

more details more details. See more details. See

See P25"SG&A™ for P27 "SG&A” for more P29 "SG&A™ for more

more details details. details. 23

The breakdown by segment is shown on page 23. On a QoQ basis, revenue declined in Japan, the US, and
Crypto, but increased in Asia Pacific and Investment. Profit increased in all segments, except for Crypto Assets.

As in the previous quarter, all segments were in the black, being profitable for the second consecutive quarter.
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QoQ Comparison (3 months) Analysis: Operating Revenue Q MONE;&.E.%FOUP

Japan : Continued active stock markets throughout 1st quarter drove higher
brokerage commissions, so did US equities commissions

W Quarterly total operating revenue after deducting financial

expenses and cost of sales Quarterly total operating revenue after

deducting financial expenses and cost of

(JPY million) sales -0.2% (-11)
B0 * Figures in parenthesis is the variance from previous quarter (JPY million)
6,821 6,811
7,000 y ,
6,293 M Others (-37)
6,000 5,629 605 _ .
o 1,509 1,040 FX & fixed income (-469) *1

g
5,000 1 "] q7 .
1143 1230 1,529 Net financial income (+59)
4,000 - 1,470
1,761 [ Brokerage commissions (+436) *2
3,000 1,731 1,639 *1 FX market share increased from 1.7% to 1.9% QoQ,
though FX revenue per transaction decreased due to

2,000 tighter spread
730 S *2 Total trading volume of individual investors in two
1,000 - 2,140 2 Japanese major equity markets, incl ETFs etc. +11%

Transaction volume of Monex Securities +11%
Commissions from US equities 343 — 425 (+82)

0

2020/3 1Q 2020/3 2Q 2020/3 3Q 2020/3 4Q 2021/31Q 24

Now, | would like to explain revenue and expenses of the main segments in detail.
First of all, revenue in Japan decreased 0.2% QoQ, or JPY11 million, to JPY6.811 billion.

The main factors are as follows: brokerage commissions increased JPY436 million, as a result of an 11% QoQ
rise in the trading value of individuals in the market, and the net financial balance also increased JPY59 million,
but FX & fixed income decreased JPY469 million due to tightened spreads, resulting in the slight fall in overall
revenue.
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QoQ Comparison (3 months) Analysis: SG&A

G MONEX GROUP

Japan : Even with an increase in variable cost driven by higher trading volumes,
total SG&A remained slightly decreased with an effort of cost control

H Quarterly SG&A

(JPY million)
7,000 -
6,000 -
5,194 5,248
i
R
0
4000 1 470 483
2,000 -
2,694
1,000
0 T T

Quarterly SG&A -1.5% (-86)

2020/3 1Q 202003 2Q

2020/3 3Q 2020/3 4Q

2021/131Q

* Figures in parenthesis is the variance from previous

quarter (JFY million)
M Others (+32)
| Advertising expenses (-89)

[ Communication, freight and
information expenses (-60)

Commissions paid, exchange and
association dues (+59)
[ Compensation and benefits (+9)

[ System related expenses (-38)

25

Expenses in Japan decreased JPY86 million QoQ, or 1.5%, to JPY5.777 billion.

The payment of commissions increased in line with the rise in trading volumes. Despite the increase in variable
cost, the overall expenses were well controlled, resulting in the slight QoQ decline.
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QoQ Comparison (3 months) Analysis: Operating Revenue (USD) Q MONE;&&FOUP

US : Brokerage commissions remained strong while net financial income
decreased due to lower interest rates. In particular, the trading volume of
equities and options increased, and so did other commissions

W Quarterly total operating revenue after deducting
financial expenses and cost of sales
(USD thousand) Quarterly total operating revenue after
60,000 deducting financial expenses and cost of
sales -1.8% (-922)

50,422 49,500

* Figures in parenthesis is the variance from previous quarter

45,557 45,605 5 570 | USD thousand)
41,497 8 645
40,000 2085 | 12,436 ’ M Others (-209)
152 N e . Net financial income (-3,791) *1
- - I Other commission (+2,277) *2
20,000 1 | Brokerage commissions (+801) *2

24 787 25588
*1 Securities lending: $0.6M

*2 VIX Daily Average: 31.2—34.5
DARTS QoQ: +33%

19,745

T T T T
20203 1Q 20203 2Q 2020/3 3Q 2020/3 4Q 2021/31Q 26

Next is the US Segment. Revenue decreased 1.8% QoQ, or USD92,200, to USD49.5 million.

Brokerage commissions and other commissions grew significantly because of trading volume growth, amid a
sharp rise in market volatility, resulting in an increase in other commissions received, such as payment-for-
order-flow.

On the other hand, net financial income decreased USD3.791 million, due to the decline in market interest
rates. As a result, overall revenue decreased slightly QoQ.
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QoQ Comparison (3 months) Analysis: SG&A (USD) Q M()Nf;_)‘(m(wi!_%()Ul’

US : Commissions paid decreased because of an increase in equity and options
trading, generating lower commissions paid, as well as volume discounts on
higher trading volumes. Compensation and benefits decreased due to
reduction in force and lower incentive expenses.

H Quarterly SG&A

Quarterly SG&A -2.8% (-1,271)
(USD thousand)

* Figures in parenthesis is the variance from previous quarter

60,000 -
(USD thousand)
B Others (+890)
I Advertising expenses (+18
39,789 9 expenses (+15)
40,000 4835 B Amortization and depreciation (-216)
| 2,306 | _— .
s Communication, freight and
2 979 information expenses (+263)

(-1075)
[ Compensation and benefits (-1,150) *

* Included $1.6M in severance pay for a
reduction in force

' Commissions paid and association dues

2020/3 1Q 2020/3 2Q 202003 3Q 2020/3 4Q 2021/31Q 27

Next, expenses in the US were down 2.8% QoQ, or USD1.271 million, at USD44.518 million.

First, commissions paid decreased, despite the increase in transaction volumes, marking a fall of USD1.075
million. This was due to an increase in trading of equities and options with low commission rates. Moreover,

there were volume discounts on higher trading volumes.

Compensation and benefits declined USD115 million QoQ. A personnel reduction in April led to USD1.6 million
in severance pay, but salaries and provision for bonuses decreased. As a result, the said amount decreased,

and overall expenses fell 2.8%.
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QoQ Comparison (3 months) Analysis: Operating Revenue Q T\'I()\'t'ﬁm(w}lll()Ul'

Crypto : Net trading income decreased because of lower trading volume at
Coincheck under a sluggish cryptocurrency markets

® Quarterly total operating revenue after deducting financial  Quarterly total operating revenue after

expenses and cost of sales

deducting financial expenses and cost of
sales -34.7% (-436)

(JPY million)
1,500 * Figures in parenthesis is the variance from previous quarter {(JPY million)
1,274 1,256 ]
Others (-12)
Net trading income (-424) *
1,000
801 820 * Trading volume in cash trading of Bitcoin in
Japan (excluding DMM Bitcoin)
Total transaction Jan_-Mar., 2020 ¥2651.6B
1,200 481 1,170 Total transaction Apr-Jun., 2020 ¥2925.7B
500 (+10%)
[ a5 |
124 745 Source: Bitcoin Website in Japanese
435 “Monthly market volume in Japan”
(URL https://jpbitcoin.com/market/volume)
0

202013 1Q 2020/3 2Q 2020/3 3Q 2020/3 4Q

2021/31Q

Finally, | will give accounts of the Crypto Asset business and Coincheck.

Revenue decreased JPY436 million QoQ, or 34.7%, to JPY820 million.

28

In the market, bitcoin transactions remained active and increased. However, trading volumes decreased in
other Altcoins. Net trading income at Coincheck decreased JPY424 million.
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QoQ Comparison (3 months) Analysis: SG&A Q MONE;&.E,%FOUP

Crypto : Continued expense control after the cost reduction in FY2019 remained
effective and provided a normalized level of quarterly SG&A

- 04 (-
= Quarterly SG&A Quarterly SG&A -27.4% (-270)
* Figures in parenthesis is the variance from previous
(JPY million) quarter (JPY million)
1,500 +

W Others (-213)*
| Advertising expenses (-16)

1,127 M Communication, freight and
151 987 information expenses (-13)
1,000 -
' Commissions paid, exchange and
135 805 398 717 association dues (+15)
- 583 — [ Compensation and benefits (-28)
- 11 s | - | System related expenses (-16)
500 | - m
‘E A6
258 321 294 * Coming off annual settlement of consulfing fees
to Monex Group, Inc. -202
259
151 155 1
0 . r . r
202013 1Q 2020/32Q  2020/33Q 2020/3 4Q 2021/31Q 29

Expenses also decreased JPY270 million QoQ, or 27.4%, to JPY717 million.

In the previous quarter, as shown in this graph, other expenses increased very much. As | explained at the
previous meeting, management guidance fees paid to the Company as parent increased in January-March,
the final quarter of the previous year, due to the annual book closings, and the result in the first quarter
returned to a normal level, and this decrease represented about JPY200 million.

In addition, overall cost reductions resulted in the 27.4% cut in SG&A expenses.

That was my explanation of the first quarter consolidated results.

Matsumoto: | would like to talk about the second half of the material.

| will introduce the highlights of each segment briefly.

Support
Japan 03.4405.3160 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com ™ Asia’s Meetings, Globally

23



Business Update Japan segment 1/4 Q “l()Nt:‘u.’."T;.u(u,:’.!.{()U',

In addition to favorable Japanese equity commission revenues, our US equity
trading service set a record in quarterly revenues and the number of transactions

Japanese equity trading US equity trading

+ Our trading value increased by 72%, while market » Number of transactions and active accounts
trading volume per day went up 56% YoY increased by 370% and 240% respectively YoY

+ Monex’s market share increased YoY + Number of tradable US stocks is 3,700, the

largest among the major online brokers in

Trading Volume FY2019 Y2020 Japan. New listings proactively added upon
Share 1Q 1Q customer request

+ Free exchange fee program (only when purchase)

I 0,
Cash Trading R Lol +20bpt will continue to drive trading volume even further
Margin Trading 4.26% 4.90% +64bpt « Earn interest income by managing customers’
Total 5.08% 5 64% +56bpt deposits in US dollars

US Equity Commission (¥ million) v,y
Margin balance 500 +179%

+ Due to successful measures, customer’s margin 400

balance increased by 15% from March 2020. 300

Monex aims to increase margin balance further by 200

allowing customers to use margin trading collateral

to earn interest from stock-lending and other J . l

services
1QFY19  2QFY19 3QFY19 4QFY19 1QFY20

First, please see page 33. In the Japan Segment, as shown in this table, the share of trading value increased in
terms of both cash and margin transactions, mainly due to a significant increase in margin trading. You can
see that our business has grown against our competitors, as well. Outstanding margin transactions also
increased.

On the right hand, the number of transactions and active accounts in US equity trading skyrocketed 4.7-fold
and 3.4-fold YoY, respectively. This is because Monex has TradeStation in the group, enjoying an
overwhelming advantage in execution of US stock services. The growth in US equity trading is also supported
by our members like “Hutch” Heihachiro Okamoto, who can provide extremely powerful investment
information.
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Business Update Japan segment 2/4

Q MONEX GROUP

Transform business into asset-management model, and expand new initiatives

Monex Activist Fund
» A professional investment approach combining
bottom-up research and market insights

» Successful public offering of the investment trust
in Jun. ¥ 4.2 B assets under management as
of June 30, including private placement

Mutual Funds

* Daily installment service was launched in January,
which drove growth in the number of installment
accounts by 5% QoQ (about 56k in total)

Number of mutual fund installment accounts

60,000

50,000

40,000
30,000
20,000
10,000
0

Sep-13 Dec-18  Mari®  Jun-iS Sep-19

Dae-18 Mar-20 Jun-20

ferci - Trading community app

+ Designed for people who frequently use
smartphones, ferci helps beginner traders to start
stock trading

+ Enhanced community function by adding a Twitter
posting feature. Growing community activities
and interactions among users in the app

IFA - Independent Financial Advisor

+ Under the concept "Premium IFA," Monex
entered into contracts with IFAs carefully selected
from a large number of applications. As deposits are
gradually accumulated, focus on building a firm
operation structure

Cryptoasset CFD service

+ Launched cryptoasset CFD service in July for the
first time for among major online brokerage firms.
Expect more synergy effect with Coincheck

34

Please see page 34. We have been focusing on transforming into an asset-management model. As | will explain
in detail later, Monex Activist Fund has made a smooth start. The number of mutual funds has been increasing,
and the “ferci” smartphone brokerage business, which is becoming like consumer-generated marketing, is
also underway. In addition, we have started operating our IFA business, though we are a latecomer.

As | mentioned earlier, we have started handling the Crypto Asset CFD service for the first time among major
online brokerage firms.
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Business Update Japan segment 3/4 Q T\'I()\'t'ﬁm(w}lll()Ul'

Monex Activist Fund provides individual investors with a new investment experience.
Monex Group’s asset management capability will drive our business

transformation to an asset management model

. - Accelerator of asset
New investment experience management model

for individual investors transformation

Monex Asset

Engage with companies by reflecting Management
the voices of individual investors along ()
with the opinions of professionals at
Japan Catalyst Asset
Pass on the benefits of feedback to Management
individual investors and promote Capability
transformation of Japanese capital ®
markets Japan Monex
Catalyst Securities

35

Let me explain Monex Activist Fund, while the entire group is trying to proceed with the asset management
model. | do not think it is satisfactory for us to provide customers with products, information, and trading
tools, wait for the customers to buy or sell, and receive commissions from them. Rather, | think that we should
give advice on investment in accordance with the situation of each customer and receive fees for the results.

Monex Activist Fund is managed on a contract basis or in the form of deposits from customers. However, |
believe that enhancing the Group's management capabilities, particularly at Japan Catalyst, which supervises
Monex Activist Fund, will be an important engine to provide individual customers with specific advice on
investment and management, and turn this activity into fees.

In managing the Fund, we take opinions of individual investors, or beneficiaries, convey their opinions to
issuers when we make engagements with them, and make feedback of the outcomes to the individual
investors. Namely, we will provide feedback on how corporate managers have responded to the investors’
opinions.

For this reason, individual investors do not simply buy a mutual fund product, but instead, they have
investment experience together with us. In this way, while involving individuals, not only overseas activist
funds are engaged in claiming dividends, but we, together with individuals who live in this country’s ecosystem,
will convey opinions to issuer companies to improve the entire market and vitalize the investment chain in
Japan. We will work to invigorate the capital market and the investment chain.
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Business Update Japan segment 4/4 Q T\'I()\'t'ﬁm("ll}lll()UI'

Monex Activist Fund got off to a great start with AUM of ¥ 4.2 B, aiming
for ¥ 60 B AUM in total after a year

15% Other 4090 Business plans

Action | -Optimize the portfolio 'BUSin_eSS_modiﬁcation &
Action consolidation

+Intra-industry integration
+Investment plan review

Engagement

20 Shareholders return
& investor relations

Publicly listed parent &
\ 25% subsidiary companies

*Recommend dissolution of
Action parent and subsidiary
Resolve conglomerate
discount

+Review shareholders return
+Support better communication with
investors

Action

The above diagram is based on information as of May 2020 to provide a deepening understanding of the Fund's investment strategy and will
be frequently updated with substantive information on the Fund's holdings 36

The Fund made a public offering and procured more than JPY3 billion. Currently, it has AUM of around JPY4.2
billion in total. Only Monex Securities sells the product without any push-type promotion, and the Fund got
off to very good start rarely seen in the history of our Company.

We plan to make an additional offering for the Fund in the second half of the fiscal year and raise money, not
only from individual investors, but also from institutional investors in Japan and overseas. We aim at JPY60
billion in AUM a year ahead.

We will not aim for an engagement of selling a business and buying back treasury shares, as is often the case
for a common foreign activist fund, but we will aim for more positive engagements, such as reviewing business
plans, correcting distorted parent/subsidiary listings on the stock market, improving governance or the likes,
in short, engagements on which investors and issuers can consider together. | have already been involved in
such engagements with some issuer companies.
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Business Update US segment 1/2 Q M()NE}M("“}I!_{()UI’

Revenues related to trading increase significantly even after commission-free plans

Brokerage Commissions 8 Fees Account Transition

» Trading volume (DARTs) increased 2.3 times YoY » Number of active accounts exceeded 110K with
and 1.3 times QoQ from sustained market volatility several factors contributing to record account
growth:

» Commission-free plans, which lower the barrier to
1r:|=11{_je|-; .a|SO corétr_lbutedtﬁ higher transaction vollu;n(i’ + New markefing website
which in turn, drives other commission relate . Shift in marketing spend to SEO and SEM

fees « Strong API growth, including the global trading
community, TradingView
+ Several new products, including crypto trading,
crypto lending, YouCanTrade, etc.

+ TS Go and TS Select commission-free plans

(3K} (Accounts)
40,000
120,000
35,000
Equities ®Qptions ®Futures mPFOF 100,000
30,000 Launch of
commission-free]
25.000 plans 80,000
] — m B g
20.000 ] | | . 0,000
15,000
40,000
10.000 . l
20,000
~ 0B W W B B B §

]
201973 1Q 2018/3 2Q 2018/3 3Q 20193 4Q 2020/2 10 2020/3 2Q 2020v3 3Q 2020/3 40 202173 1Q Jun-12  Sep-18  Dec-13  Mar10  Jun-19  Sep19 Dec-18  Mar20 Jun20 *
* Beginning April 1. 2020. the Active Account definition has changed fo include any account with 3 balance of mare than 303 ?
Active Account data before April 1. 2020 has not been restated fo reflect the definition changs

In the US Segment, DARTs increased substantially. As shown in this graph, the commission-free plans
stimulated an increase in the number of trades, partly due to the effects of the buoyant market. The trading
volume increased, and payment-for-order-flow, commission income from exchanges, grew significantly. We
enjoyed a considerably better situation than we had initially anticipated, in which commission income sharply
increased, as we proceeded with the free-commission plans.

Of course, we were affected by the decline in US interest rates. However, | believe that we were able to
respond more successfully to the commission-free trend in the US than in our best scenario.

As shown on the right side, the number of accounts remains firm, aided by the effect of free fees. Other
measures, such as considerable efforts to improve various Web systems, also proved successful.

The crypto currency business has also made progress, as | will discuss the issue later.

In addition, TradeStation became the first online brokerage to complete an APl integration with TradingView,
the world's largest trading community, proceeding with the connection from outside to accept a large inflow
of external customers.
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Business Update US segment 2/2 Q Nl()Nt:.?&lu(ulﬂ_{()Ul’

New business initiatives to diversify revenue sourced for offsetting revenue
decline

Impact of commission-free plans & lower interest rates TradeStation Crypto

+ Although Fed interest rates are nearly zero due to + Launch of cypto iOS and Android mobile apps and
the Federal Reserve Board's interest rate policy, Web Trading integration in July
fund management methods linked to LIBOR and
other factors have resulted in a net interest
income(*) of $5M in 1Q.

+ Now can offer service in 40 states/district
(as of July 29, 2020)

+ Plans to launch Crypto Earn, a C2B2B crypto

+ Converting to commission-free plans (TS ) o
lending service in late July

Go/Select) from legacy plans has slowed down

significantly. Further conversions will be limited. + TradingView API integration launch in September
* Excluding income from margin trading and stock lending

YouCanTrade
(Accounts) Account Conversions to commission-free plans o ]
1,600 + Launched community iOS app in July. The app
1,400 drives community growth with usability
1,200
1,000 + Community member grew to nearly 9K members

800
600
400
200 .

0 * Launched 2 new live shows

Now-19  Dec-19  Jan20  Feb-20 Mar-20  Apr-20  May-20  Jun-20 38

+ Launched 2 new channels (total now of 7 channels)

Please see page 38. The graph on the left side shows account conversions to commission-free plans. | feel that
the period of first shock is over. In addition, since the Federal Funds Rate has now fallen to zero, our net
interest income will not decrease sharply further. As we invest our assets in various manners, we have secured
fund management income.

| believe that the future will be brighter because our performance in the first quarter was in an environment
where both the commission-free trend and interest rate fall have surpassed the worst phase.

As shown on the right side, TradeStation Crypto is now available for trading in 40 US states. We plan to launch
a crypto lending service. In this situation, the cryptocurrency business at TradeStation has also made profits.

In addition, the cryptocurrency business is scheduled to establish an API integration with the TradingView
community, which | mentioned earlier, in September.

The educational platform YouCanTrade is expanding steadily, with the number of subscribers totaling around
10,000, and we intend to promote the transition to paid subscriptions in the future.
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Business Update Crypto Asset segment 1/3

Q MONEX GROUP

The cost-effective marketing initiatives expand users steadily

Core business as No.1

No.1*

app DLs in the cryptocurrency exchanges

No.1

in the number of active users

# of app DL 2.96M
# of registered users 2.08M
# of users with ID confirmed 0.96M

No.1*
in the number of cryptocurrencies
available in Japan exchanges

13 types of crypto currencies available
(including new cryptocurrency trading in 1Q)

* Coincheck Lending

Launch of a new plan “180 days (annual rate of
4.0%)"

Lowered the minimum loan amount to ¥10,000
worth of cryptocurrency

+ Periodic Purchases
Begin 11 types of Altocoins offerings

+ Bitcoin as Monex Group
Shareholders Benefit

The number of new registrations through

Monex Group shareholder benefits increased

dramatically compared with the last time (Nov.
2019)

* Included: cryptocurrency exchanges app Term: Jan. 2020 to Jun. 2020 Source: App Annie

= As of July 29, 2020

39

At Coincheck and in the Crypto Asset business, as shown on the left, Coincheck maintains the number one
position in Japan in terms of the number of applications, that of users, and that of currencies handled. The
right side shows the Company’s efforts, such as expanding Coincheck lending and periodic purchases and
bitcoin allotment to Monex Group shareholders, to size up other businesses while maintaining the core

business firmly.
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Business Update Crypto Asset segment 2/3 Q MOXEE.E.:’.E.‘OUP

Accelerating growth by strengthening core business earnings and entering

new business areas
Business development
\ utilizing core business
Cryptocurrency Related Business
(Staking services, crypto lending, etc.)

/ Core Business

Exchange and Marketplace v’ Development of new services

¥" Promotions to expand customer base

Co | NC h ecC k Initial Exchange Offering *

v" Considering a full-scale launch in FY2020
¥" Increased the number of cryptocurrencies

v Improved UlI/UX based on user needs businesses with high affinity
v" Developed services to expand customer with core business

base

Virtual shareholder meeting support

v i = i . . .
Promoted inter-group cooperation services using blockchain

¥ Implemented cost-effective marketing

S ¥" Preparing to launch the service in fall 2020 or
initiatives )
later (details on the next page)

* Fundraising method using utility tokens

40

As shown on the next page, Coincheck is one of few companies that has established a sound internal control
system for the core business and reduced both risks and costs. Moreover, it is a rare domestic company that
has financial health and expertise to add new currencies and has good communication channels to the
Financial Services Agency.

While we maintain our core business firmly, we are gradually strengthening peripheral areas around
cryptocurrency trading, such as the crypto lending services, the staking services that can generate interest
income unique to crypto currencies, and the IEO business.

In addition, when there are social issues that need solutions, the founder's team of Coincheck is very good at
solving the issues by providing apps. Leveraging the team’s skills, we are advancing a business called Sharely
to support virtual shareholder meetings amid the COVID-19 pandemic.
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Business Update Crypto Asset segment 3/3

Q MONEX GROUP

Virtual shareholder meeting support service, “Sharely”

+ “Sharely”, comprehensive virtual shareholder meeting service, will be offered in fall 2020 or later

» Considering the implementation of a blockchain system that eliminates vote tampering

-

Support “hybrid remote

3 features of Sharely

Scenario Development

attendance-type”

With a hybrid remote attendance type,
voting and questions can be
conducted both on-site and online,
enabling smooth aggregation of
advanced and onsite voting results
on the day of the meeting.

on examples from other companies
N\ %

Support

In addition to system proposals,
provide support for scenario and
business design. Support the creation
of optimal scenarios in accordance
with the Ministry of Economy, Trade &
Industry's practical guidelines, based

~

/Abilitv to work with
existing partners

Services can be utilized without a
change in currently affiiated service
providers, such as stockbrokers,
meeting notice printers or other

o /

Official site is now available from June 25, 2020

41

This service, as shown on page 41, assists listed and unlisted companies in managing voting rights using a
blockchain system. It is not limited to the participatory-type system in Japan, but can handle the remote
attendance type. It also provides support for scenario development, which has been provided by various
service providers. While coexisting with the current ecosystem, we believe that the service will be able to
respond to various kinds of needs from all companies, from large-scale listed companies to unlisted venture
firms. We are preparing to launch this Sharely service.
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Business Update Crypto-asset Initiatives

Q MONEX GROUP

Gathering examples of blockchain use and aiming for synergistic effects

with external and internal businesses

LOOKBLOCK

« LOOKBLOCK L22%

BLOCK
A database service specializing in blockchain and
cryptocurrencies. Individual reports are available in addition to
the database last April

* Blockchain Data Book 2020

Report covering the latest trends in the Japanese blockchain
business in a structured way was released on Jun. 30, 2020

* Research support and consulting

Planning to offer services to outside parties utilizing knowledge
accumulated through the development of LOOKBLOCK. Will
focus on the area of connections between blockchain and
existing industries

Cryptocurrencies and Blockchain

BLOCK
INSIGHT

5y Morses Crypes Bk

+« BLOCKINSIGHT

A web-based media delivering latest trends and news regarding
blockchain and cryptoassets. In-house professional writers
provide high-quality, competitive information

* Cheeese C.CCOSQ

A smartphone app “Cheeese” gives users Bitcoins by just
reading news feeds or answering surveys on the app

. GENEX RGENEX

Planning to begin the development of platform services that
store and manage whole genome sequences and other medical
and healthcare information. Aiming for expanding into drug
discovery and medical/healthcare related services. Already

started discussions with potential partner companies. GENEX
will utilize blockchain for the platform
LOOKBLOCK  Report | RESECh Suppot

Blockchain specialized Existing industries 42

Page 42 shows blockchain-related initiatives within the Monex Group. As seen here, multiple projects are
progressing. | think that there are many things that can be done by blockchain systems for various social issues
during the COVID-19 pandemic, such as blockchain consulting, genome management using blockchain
systems, or Japan’s high-tech supercity legislation.

We are working to respond to these issues as a group, not by Coincheck alone.
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Business Update Asia Pacific segment Q 7\1()1\!:";_)‘(“'"("3!3()UI’

Revenue rose with higher trading volume. Number of active accounts
increased significantly

Monex Boom Securities (HK) Cherry Technology Co., Ltd (China)

+ Number of transactions +25% QoQ * The r)umber of transactions and account

* Number of account openings +62% QoQ ?rggmg?z Eirii?.tgr?;ﬁggkgf e fo active

— Number of transactions and account
openings increased significantly due to
active stock markets and more people

staying at home

» Providing technology and knowledge of online
brokerage business through a joint venture in
PRC. Recorded profit in equity method
investments for the last 13 consecutive

quarters
(transactions) (accounts)
250,000 v 2,500 (HKD million) Profit of equity method investments
200,000 mmmm Mumber of transactions 2,000
Mumber of account openings

150,000 1,500 1
100,000 - l . . . ' 1,000

o 0 0

12 20 3@ 42 1@ 20 3@  4Q 1 1 20 3Q 40 1Q 20 30 40 10
FY18 FY18 FY18 Fy1& FY19 FY19 FY19 FY19 Fv20 FY1s FY18 Fy18 Fy18 Fy19 F19  FY19  FY19  Fv2o
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The Asia Pacific Segment, as shown in the graph and chart at the bottom left, shows good performance, as
both the number of transactions and that of new accounts increased significantly.

Although there are concerns about Hong Kong, there is a trend toward an integration into the Greater Bay
Area, including Shenzhen and Shanghai. | would like to have our Monex Boom Securities ride on the waves
and expand the current growth trend.

Cherry Technology, a Chinese joint venture, continues to be profitable, as shown on the right side.
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Business Update Investment Segment Q M(_)Nfﬁ"g!i()UP

Segment profit was ¥150M due to valuation gains on investments.
Second flag ship fund, MV2, is under preparation

Details of MV1 Fund R&D purpose investment™
Foatures  ACtve supportfor sartyos n product

development and growth stages

1. 3 .

» <% Il

lnvestment 2 65 billion yen (Founded in Jan. 2019) Keychain [Gurvegrid "CUI’V
Invested in 47 start-ups who have Blockchain Cryptocurrency Cryptocum

E’;ggrt,&”e"t advanced and innova?ive services _ _
(As of Jun. 30, 2020) goballl ®@Terra  “Erisx

( Recent Investment Record of MV1 )

& . CoolBitX

&
- -
b @ Sportip

<

[ Doe
= Trajectory D ev

* Including the investments aside from Investment Segment 44

Page 44 shows investment projects by Monex Ventures. The left side shows an investment record by MV1 as
an LP, and the right side shows R&D purpose investment by the Monex Group.

Both are performing very well. In response to this, we plan to raise funds for the next MV2, or Monex Venture
No. 2 Fund as an LP, probably this summer or fall.
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Business Update ESG Management Q T\'I()\'t'ﬁm("ll}lll()UI'

Based on our corporate philosophy, we aim to sustainably increase corporate
value by addressing ESG topics related to our medium- to long-term business
areas within our core business

Materiality Matrix ESG Initiatives

Disclosing Materiality Matrix Corporate Governance

- Prioritized ESG topics based on our group - Established a corporate governance system by
challenges and the social issues. The chart global standards (P.50)
below is disclosed on our website* Risk Management

- Monex Group organizes a monitoring system to
covers each subsidiary’s risks comprehensively

countermeasures for identified risks and implement
continuous improvement activities

Other ESG Initiatives

- Held ESG training/briefing sessions for the
company's directors and employees in Japan with
approximately 200 employees online audiences

- Established a group-wide code of conduct and

Impact on the Monax Group Businesses human rig hts ;ZZ‘O"C)«"r

|

% .

: Cyber Security

E el Liesscy - Risk-based approach helps with planning a
g

3

*htips:/www.monexgroup jp/enfesg.html 45

Page 45 shows ESG initiatives. We disclose the materiality matrix clearly and are working on each theme. As
shown on the bottom right, we provide ESG training courses to the Board of Directors and employees in a
firm effort to achieve our goal.

The first quarter results were fairly favorable, as all segments were in the black. We had around JPY4 billion
in EBITDA, namely JPY16 billion per year on a run rate basis. Quarterly profit before income taxes rose 67%
YoY.

Meanwhile, we will be steadily tackling the ESG initiatives, coping with the non-financial part to better explain
the company’s performance and standing, and to continue to improve performance. We are working firmly
to strengthen the in-house system so that we can maintain solid results for both the present and the future.

That's all for my explanation. Please refer to some more information in this presentation package.

As a whole, our recent performance is fairly good, and we are also taking firm steps toward the future. We
are also making progress in ESG and other initiatives, and we have a good balance between them. We believe
that we have overcome or are overcoming major issues at each of our business sites.
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Question & Answer

Matsumoto: We would like to answer your questions.

The first question is from Mr. Hara of SMBC Nikko Securities. What do you think of the time axis and scale
that the new crypto services will contribute most?

There are several new services, such as staking and crypto lending, that are already underway. We do not
assume that the Company’s overall performance will grow sharply due to those new businesses. Rather, by
expanding these staking and crypto lending services firmly, we will be able to establish a business base that
can avoid a fall into the red ink amid poor market conditions and enjoy large profits when the market is bullish.

We are aiming for a full-fledged launch of IEO during the current fiscal year, but it is unclear how big it will
become. This depends on the number and sizes of companies that use it, and it is unclear again, as there is a
possibility that various new regulations will be imposed in the future. | believe that the business result will be
added on an optional basis.

| anticipate considerable potential for the Sharely service for supporting virtual shareholder meetings. |
assume that this service will get off to a similar start to that of staking and crypto lending. However, as
potential customers are not limited to listed companies, there will be much potential.

In addition, as we build relations with various companies in this way, we may lead them to the investment
banking services at Monex Securities, or to new services using blockchain systems by placing these customer
companies on various platforms. In this sense, there is great potential in this Sharely business, though it is still
uncertain.

Coincheck founder Wada sees this potential and we are supporting him.

The second question from Mr. Hara: In the US Segment, conversions into commission-free plans of existing
customers have paused. Is there any change in the churn rate, operating rate, and contribution to profit from
existing customers? Is the current profit level sustainable?

As the graph shows, the transition has run its course. It has paused, but | think there will be some subsequent
conversions. Research on the churn rate of existing customers has quite advanced by way of Al and other
means, finding that a customer in a certain situation will terminate the contract in the next few months, so
the churn rate of existing customers is controlled to a considerable extent. In addition, the operating rate has
not declined, and there is no change in contribution to profits at present.

However, from a long-term perspective, many customers are active traders at their middle ages or older, so
they will eventually affect the performance in 10 years or 15 years. Their activity is expected to decline
gradually. In response to this, we plan to invite new casual traders by providing commission-free plans,
YouCanTrade, and new apps. | expect that these new traders will grow gradually.

As to whether the current earnings levels are sustainable, the first-quarter results may not represent the worst
of the negative impact of the decline in interest rates. In short, we have operated at slightly higher rates than
the FF rate, but | think there is a risk that the spread from the FF rate may narrow slightly further.

Therefore, whether the current profit levels are possible later in the current fiscal year while we are likely to
maintain them in the next fiscal year, or whether we are able to maintain the current profit levels, or they
may dip slightly due to the impact of interest rates—all depends on the market.

Support
Japan 03.4405.3160 North America 1.800.674.8375 — SCRIPTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com S Asia’s Meetings, Globally

37



The third question: Was there any intention for the change in executives in June, in which Coincheck's
executives were excluded from Monex Group’s Executive Officers?

Coincheck is a unique company. Since we bought Coincheck and incorporated it into the Group, | repeatedly
explained that Coincheck is a young company, has a personality, and | want to develop the personality
satisfactorily.

| once used an expression that | want to be a wild rose and foster a beautiful rose on the stem of the wild rose
called Monex Group. When you grow beautiful roses, the thick stems of wild roses have to absorb nutrition
from the ground and deliver it to the beautiful roses. Our intention is to develop Coincheck’s individuality in
a good way.

At first, since the acquisition, we strengthened the internal control system, solidly received a license from the
Financial Services Agency, and we had to take FATF and various other measures. Against this backdrop, we
strengthened our group-wide supervision. | think these were also expected to conduct by society.

Now that Coincheck has overcome various challenges and is in a phase to grow into a next stage, we hope
that the company will clarify their individuality as much as possible. By removing the concurrent executive
roles at Monex Group and Coincheck, they will hopefully become conscious of managing a virtually
independent company, firmly establish income statements, and expand their own businesses.

| remain as Chairman of the Board of Directors, and Kuwashima, Vice Chairman of the Board of Monex Group,
remains as Executive Officer in charge of Coincheck. Monex Group holds almost 100% of Coincheck shares
and manages the subsidiary solidly, but we have changed the executive structure from the intention of
growing their strong points.

| previously used the word GBA, Greater Bay Area, meaning that it includes Shenzhen and Shanghai, during
my talk about Hong Kong, but Greater Bay Area does not include Shanghai. So, | correct my previous remarks.

| answered the question from Mr. Hara. Do you have any other questions? We are accepting questions via
chat now. No question?

| think that the first-quarter figures were quite good. There was large YoY growth, and each segment
generated well-balanced profits. EBITDA was at a pace of JPY16 billion annually, and so on.

Would you like to ask any other questions?

Today, after the announcement of the first quarter results, the stock price fell slightly, and | am very
disappointed. With balances in mind, we are addressing current issues and have taken measures for the future.
We are firmly addressing the current coronavirus problems, and we had good recent results. We have also
strengthened our efforts to incorporate ESG into our corporate value and have taken firm steps to achieve
growth in corporate value over the medium- to long-term. | believe that we had very good results in the first
quarter.

If you have any additional questions, our IR or public relations officials will reply.

| regret that we had to have a remote meeting due to the coronavirus problems. | would appreciate your
continued support. Thank you for joining the meeting.

[END]
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Document Notes

1. Portions of the document where the audio is unclear are marked as follows: [Inaudible].

2. This document has been translated by SCRIPTS Asia.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2020 SCRIPTS Asia Inc. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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