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Presentation

Matsumoto: Hello, everyone. Today, Monex Group will be presenting its financial results for Q2 of the fiscal
year ending March 31, 2024.

Now, Representative Executive Officer and CEO, Ms. Seimei is explaining the contents.

Impact of Capital Business Alliance with NTT DOCOMO MONEX GROUP

With the Capital Business Alliance with NTT DOCOMO, Monex Securities will acquire a mid- to long-
term growth opportunity. The Company intends to use a part of the funds obtained from the Sale of
Shares for growth investment, with an aim of achieving stable growth in EPS*.
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Seimei: Hello, everyone. Thank you for joining us today. This is the financial results for Q2 of the fiscal year
ending March 31, 2024.

Let me start with the highlights.

On page four, | would like to explain a little about the capital and business alliance with NTT DOCOMO that
was announced on October 4, and what we are aiming for and thinking about through this alliance, using this
single slide.

As announced, this capital and business alliance is intended to achieve the discontinuous growth of Monex
(Monex Securities), by reducing Monex Group's ownership interest in it by approximately half, while bringing
in NTT DOCOMO as a strategic partner for Monex.

In the figure, the existing business of Monex, on the upper left, is depicted as a picture of rapid growth. This
is an image of EPS. EPS will be reduced by half, from the perspective of the Monex Group, but we will catch
up with the reduction as quickly as possible and achieve rapid growth from that point onward.

The funds to be obtained from the partial transfer of the shares of Monex, as described in the middle, will be
used to invest in the asset management business and other growth areas to achieve stable EPS growth for the
entire Monex Group.
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As | mentioned earlier, Monex Group intends to reduce the volatility of earnings and profits by expanding the
asset management business, thereby achieving stable overall growth for the consolidated Monex Group.

Transaction Overview MONEX GROUP

Monex Securities, NTT DOCOMO and the Company agreed to establish Capital Business Alliance. Both the
Company and NTT DOCOMO will cooperatively endorse the growth strategy of Monex Securities going forward.

» Monex Group and NTT DOCOMO jointly operate G MONEX GROUP docomo
Docomo Monex Holdings* (intermediate holding company). (Holding company)
+ Monex Group holds c. 51% and NTT DOCOMO holds c. 49% of voting 50.95% * I 49.05%

rights in Docomo Monex Holdings.

Docomo Monex Holdings and Monex Securities will be consolidated by NTT DOCOMO based on Docomo Monex

the effective control standard, and will become equity-method affiliates of Monex Group. Holdings
-naaa
ST )
= Monex Securities’ name, corporate philosophy and brand unchanged. e e e
Oki Matsumoto will become as the Chairman of the Board of Directors of the Docomo Monex Holdings. thg r!ghl Ic_) appcinl
Yuko Seimei will continue to lead Monex Securities as the President of Monex Securities. a majority oins RIS

« Sale of Shares is expected to close on January 4th, 2024.
& MONEX

The name of the Intermediate Holding Company is p! ocomo Monex Holdings™)

as of January 4, 2024, the date on which the Sale of Share

Page five is an overview of the capital and business alliance of Monex with NTT DOCOMO.

As shown in the diagram on the right, we hold 51% of the equity and voting rights, and DOCOMO holds 49%
of the shares of the intermediate holding company. Based on the effective control standard, the intermediate
holding company and its wholly owned subsidiary Monex will become consolidated subsidiaries of DOCOMO
after the closing in January next year. For Monex Group, this means that the intermediate holding company

and Monex will become equity method affiliates.

After the closing, the company name, brand, philosophy, and many other aspects of Monex will remain
unchanged, and | will continue to serve as President of Monex.
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Transaction Overview

MONEX GROUP

Although Monex Securities’ contribution to the consolidated profit* will decrease in the short-term due to the
change in equity interest, the alliance will provide an opportunity to expand the profit in the mid- to long-term.

Inorganic Growth as Monex Securities

® Management policy with focus on building individuals’

asset building (after deducting costs)
Current ) : )
® Philosophy and product/service offerings developed for

25 years since our foundation

®

® d POINT ecosystem and untapped customers in upper

IN[[EL (-] mass segment

® Japanese leading platform including talented engineers

Profit contribution image from Monex Securities
to the consolidated profit

4 Increase in profit contribution
due to the alliance with NTT DOCOMO

Capital Business Alliance

with NTT DOCOMO

B Number of accounts pun B Customer Assets kg —-——T
5 million JPY%vtetll' =
riiion
FY2026 target accqgnts FY2026 target Y Potential decline in
with synergy v with synergy -t

Current

et

Standalone JICAULTY
|a[get accounts

FY2026

Current

Standalone
target

st

FY2026

profit contribution in
the short-term

Profit contribution to consolidated profit

JPY 10 trillion

Time

* Quarterly profit attributable to owners of the Company

As | explained earlier, after the closing, from January next year, Monex's earnings will not be included in the
consolidated P/L of the Group, but half of Monex's final profit will be included as equity in earnings of affiliated

companies.

Although Monex's contribution to the Group's consolidated P&L will decrease in the short term, we will be
able to expand our customer base dramatically by leveraging NTT DOCOMO's platform, points and channels,
including face-to-face channels, business infrastructure, customer base, data infrastructure, etc. and increase
assets under custody. By leveraging these platforms, we will dramatically expand our customer base, increase
assets under custody, and generate revenues from those assets, thereby achieving discontinuous growth for
Monex and making a significant profit contribution to the Monex Group in the medium to long term.
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Transaction Overview MONEX GROUP

The Company will use the funds obtained from the Sale of Shares of the intermediate holding company
established through the Capital and Business Alliance to NTT DOCOMO, with an aim to increase enterprise value
by growth investment and enhance shareholder return.

Valuation of intermediate holding company (100%) Appx. 97 billion JPY

Aggregate sale price (48.0%) Appx. 46.6 billion JPY

1 Terms and condition s
(before considering tax and tax effect)

Newly issued shares of intermediate holding company will .
be aliotted to NTT DOCOMO P 2 Bllien 4P

+ Double the minimum amount of annual dividend per share (See P8 for more details)
+ Accelerate investments for growth in asset management business and other strategic areas

+ Gain on the sales of shares Appx. 18.2 billion JPY

(on consolidated base, before considering tax and tax effects)

3 PL impact

+ Valuation gain from the application of the equity method 8D

Page seven is a summary of the transaction, and 100% of the value of the shares is valued at JPY97 billion, of
which 48% of the shares will be sold, and the money to be gained from this will be about JPY46.6 billion before
considering tax and tax effect. We intend to use these funds for growth investments, including the asset
management business, as well as for shareholder returns, as explained on the next page.

Use of Capital MONEX GROUP

Change in Shareholder Distribution Policy on and after January 4, 2024™.
While continuing to pay stable dividends to shareholders, the Company will accelerate its growth strategy.

Double the minimum amount of annual dividend per share from JPY15 to JPY30.
Launch share buyback program flexibly based on the management discretion.
Accelerate investments for growth in asset management business and other strategic areas, while optimizing the Company’s
business portfolio in light of investment profitability and capital efficiency.

+ Enhance asset gathering model and business expansion, aiming to achieve inorganic profit growth in the mid- to long-term.
Commit to pay out at least 50% of the profit', in case 50% of profit exceeds the total minimum dividend payment™-
Continue to improve TSR (Total Shareholder Return) through stable dividend distribution and growth investments.

BEFORE AFTER
(Current) (effective on January 4, 2024)
Minimum Annual Flexible Minimum Annual Pay out at least 50% Flexible
Dividend Per Share Share Dividend Per Share of profit2 per share Share
wpy 15 Buybacks Py 30 in case 50% of annual profit Buybacks

per share exceeds JPY 30

*1 Sale of Shares is scheduled to complete on Jan 4, 2024. *2 Profit attributable to owners of the Company *3 In calculating profit attributable to owners of the Company per share, the profit from the Sale of Shares will be ex

Regarding shareholder returns, we have also announced that we will change our shareholder distribution
policy after the closing on January 4, 2024.
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Currently, we have set a minimum dividend limit of JPY7.5 per half year, and our current shareholder
distribution policy is to buy back shares flexibly. After the closing, we have announced that we will double the
minimum dividend from JPY15 to JPY30 per year.

In addition, we will continue to buy back our own shares in a flexible manner and set a floor for dividends in
this manner, and since the capital and business alliance with NTT DOCOMO is a major growth strategy for our
group, we would like to return the fruits of this growth to our shareholders as an upside.

Regarding the upside, if 50% of net income per share exceeds the minimum dividend of JPY30 per share, 50%
of net income per share will be the minimum dividend. Therefore, we set the minimum annual dividend at
JPY30 per share, but if net income per share increases above this amount, we will increase the return to
shareholders as an upside.

Shareholder Distribution MONEX GROUP

The interim dividend for this fiscal year is 8.0 yen per share.
New Shareholder Distribution Policy will be effective on and after Jan 4, 2024,

@ History of dividend per share € Return on equity ratio

Given the business environment, the performance of its subsidiaries in the

U.S. and elsewhere, and the solid financial foundation, the Company
(JPY) repurchased its own shares from Nov. 2022 to Feb. 2023. As a result,
approximately 11 million shares (worth approx. ¥5B) were repurchased, of
which 9.5 million shares were retired at the end of March.
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ale of Shares is scheduled to complete on Jan 4, 2024 9

As announced at the same time today, the interim dividend is JPY8 per share, in line with the current
shareholder distribution policy.

In the fiscal year ending March 31, 2021, we changed our shareholder distribution policy and announced a
minimum semiannual dividend of JPY7.5, from which we have raised it by JPY0.1 to JPY7.5, JPY7.6, and JPY7.7,
respectively.

The interim dividend is JPY8, and from the year-end dividend of this fiscal year, we would like to pay a
minimum dividend of JPY15, which is based on the distribution policy | mentioned earlier.
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Consolidated and Segment Profit Attributable to Owners of the Company MONEX GROUP

Stable business foundation of the Japan Segment, strong performance of the US Segment, and cost
reduction in the Crypto Asset Segment generated another solid quarterly profit attributable to owners
of the Company.

Profit attributable to owners of the Company
mUS m=Japan = Crypto Asset

(JPY Million)

Consolidated profit*
4,000

Consolidated profit* 2 41 - Consolidated profit*
Wi 0 J 958 Consolidated profit* Consolidated profit* Consolidated profit* 1 . 8 4B
0.29% 0.69s 1.468
2000 = = 1,288

1,103

400 256
1,000
1,725
' LA 1,176 1,242 1,361 m
0 - - — —
1Q 023 2Q 023 3Q WMJED?S 4Q of FYE Mar. 2023 1Q &rFYENar. 2024 2Qof FYE Mar. 2024
{1,000} 1289 1) (576) (53) (272) (112)

(2,000)

Let me now explain a little about our business performance.

Please note that since Monex will become an equity-method affiliate from January next year, Monex will no
longer be consolidated in terms of revenue and operating income, and will be accounted for by the equity
method based on profit attributable to owners of the Company. Therefore, from this fiscal year onward, we
are presenting the information in the form of profit attributable to owners of the Company because we think
it is better to use it in our communication.

As you can see in the lower right-hand corner, the US segment actually recorded a provision of about JPY300
million related to crypto assets in other expenses this fiscal year, so there is a slight decrease. In any case,
overall, since Coincheck also manages costs, consolidated quarterly profit was JPY1.84 billion.
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Business Performance of the Japan Segment MONEX GROUP

Steady growth in net financial income and mutual fund related revenues that is linked to client deposits.
Diverse product offerings generate complementary revenues and stable profits even in various market
environments.

Quarterly Revenue and Profit of the Japan Segment

=== Brokerage commission of Japan equities (left axis) Brokerage commission of Global equities Financial income (left axis)
Forex and fixed income (left axis) l(\lriir:ulelffmds (left axis) Others (left axis)
(JPY Million)  ——Segment Profit* (right axis) (JPY Million)
9,000 4,500

8,000 4,000

7,000 3,500
8,000 3,000

5,000 2,500

4,000

3,000 e - 1,500

2,000 | ] | ] —— == 1,000
0 0

3Q of FYE Mar. 2022  4Qof FYE Mar. 2022  1Qof FYE Mar. 2023  2Q of FYE Mar. 2023  3Qof FYE Mar. 2023  4Q of FYE Mar. 2023  1Q of FYE Mar. 2024  2Q of FYE Mar. 2024

2,000

* Segment profitloss = Pre-tax profitloss. 11

Here, briefly, are the results of the three segments.
As | mentioned earlier, Japan has been promoting the asset gathering model for the past three years, and it

has been bearing fruit, with solid growth in balance-based revenue, including financial income and mutual
fund-related revenue, and segment profit has been stable.

Business Performance of the US Segment MONEX GROUP

Segment profit remained strong due to the steady trading from active traders, who are the main focus
of TradeStation, and the favorable gains on management of cash deposits driven by higher rates.

Quarterly Revenue and Profit of the US Segment

(USD Million) (USD Million)

100 =mm Other Revenues (left axis) === Transaction Related Revenues (left axis)

40
Gains on Management of USD Cash Deposit (left axis) ——Segment profit/loss (right axis)
80
30
60
20
40

20

3Qof FYEMar. 2022  4Qof FYE Mar. 2022  1Qof FYE Mar. 2023  2Q of FYE Mar. 2!

= ] I |
300f FYEMar. 2023 4Qof FYE Mar.2023  1Qof FYE Mar. 2024 2Q of FYE Mar. 2024

(10)

* In the second quarter of the current fiscal year, the US segment recorded $2 million as an accrual amount related to the crypto. 2

In the US, transaction related revenues were stable due to strong trading by active traders, who are
TradeStation's target customers, despite the decline in market volatility. Additionally, customer cash deposit
investment revenues were stable due to the continued high level of interest rates in the US.
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Since the change in strategy in Q2 of the previous fiscal year, TradeStation has been in such a shape that it
has been generating profits steadily and well.

Business Performance of the Crypto Asset Segment MONEX GROUP

Revenue increased QoQ as the crypto asset market recovered, and the management continues to
control SG&A appropriately. The management expects improvement of profit going forward.

Quarterly Revenue and Profit of the Crypto Asset Segment
(JPY Million) mmm Trading Income (left axis) Other Revenues (left axis) Adjusted SG&A" (left axis) =—=Segment profitloss (right axis)

(JPY Million)

6,000 3,000

4,000 2,000
2,000 . l 1,000
—_1n = - = =

0
3Q of FYE Mar. 2022 i&afFYE Mar. 2023,/(0/0} FYE Mar. 2023_\26?!'?"'\1‘555 [, 2023 3Q of FYE Mar. 2023 _ _40-efFYE Mar, 2023 —+@-okEYE Mar-2024—2C 57 FVE Mar. 2024
———

o

(2,000) .,/" (1,000)
(4,000) (2,000)
(6,000) (3,000)

* Adjusted SG&A and adjusted operating income equivalent contains the adjustment of inter-segment transactions. 13

Crypto market environment seems to have improved slightly compared to the previous quarter.

Although revenues increased compared to the previous quarter, we have been able to control costs and keep
the break-even margin slightly negative.
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Strategy Overview of Monex Group

MONEX GROUP

With the Capital and Business Alliance, Monex Securities acquire growth opportunities.
Monex Group will expand its areas of growth investment and further enhance its enterprise value.

Existing Businesses

7 TradeStation

Growth strategy
focusing on active customer

Coincheck

Global expansion strategy

New Alliance

G MONEX GROUP

@& MoNEx X décomo

Boost expansion of customer base
utilizing DOCOMO'’s ecosystem

Further improvement in service quality

through collaboration such as data utilization

Growth Investments

Focus as “Fourth Pillar”

Aiming to mitigate earnings volatility
and to enhance new value creation.
Optional to pursue inorganic strategy

Monex, TradeStation, and Coincheck have been the three pillars of our group. We would like to make asset
management the fourth pillar of our business by investing the funds obtained from the alliance with DOCOMO
into the asset management business.

QoQ Comparison (3 months) Consolidated Performance MONEX GROUP
FYE Mar. 2023 FYE Mar. 2024 Rate of
(JPY million) 1Q 2Q Variance chaaﬁ Oe Reference
(Apr. 2023- Jun. 2023)  (Jul. 2023— Sep. 2023) g

Total operating revenue after P19: Analysis of Japan segment

deducting financial expenses and 20,203 20,749 +546 +3% P21: Analysis of US segment (USD)

cost of sales P23: Analysis of Crypto Asset segment
P20: Analysis of Japan segment

SG&A 17,315 17,882 +567 +3% P22: Analysis of US segment (USD)
P24: Analysis of Crypto Asset segment

Advertisement expenses 1,617 1,603 -14 -1%

The amount equivalent to operating

INCOmE 2,888 2,867 -21 1%

Other income / expenses (net) -36 -210 -174 -

Quarterly profit before income taxes 2,852 2,657 -195 7%

Quarterly profit attributable to 2414 1,844 _570 4%

owners of the Company

EBITDA 5,669 5,921 +252 +4%

From here, | would like to briefly explain the figures for the three months.

First, let’s go to page 17. Overall, as seen in QoQ comparison, revenue increased 3% to JPY20,749 million. On
the other hand, SG&A expenses increased slightly, resulting in an operating income equivalent of JPY2,867

million.
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QoQ Comparison (3 months) Segment Performance MONEX GROUP

Japan us Crypto Asset Asia Pacific Investment
@EGmilion) 2024/3 2024/3 202413 2024/3 2024/3 2024/3 2024/3 202413 2024/3 202413
1Q 2Q 1Q 2Q 1Q 2Q 1Q 2Q 1Q 2Q
i il e ik 8976 8922 979 10,440 1,178 1,419 227 240 211 -43
inancial expenses and cost of sales
SG&A 7,374 7,617 8,306 8,845 1,592 1,505 263 267 26 24
Advertisement Expenses 480 552 974 903 148 140 17 13 3 2

Jhs amount equivalent 1o operating 1602 1,305 1491 1,595 414 -86 -36 57 186 67
income ' ! ’ !
Other income / expenses (net) 172 319 -117 -340 18 -73 -9 34 5 4
e paslarsincoms 1774 1625 1374 1,285 306  -160 45 7 191 -64
Quarterly profit attributable to
owners of the Company 1,288 1,103 1,361 895 =272 -112 -43 i 125 -44
EBITDA 2,636 2,348 3,053 3,414 -205 135 -4 1 186 -67

See P19 “fotal operating See P21 “fotal operating See P23 “total operating

revenue after deducting revenue after deducting revenue after deducting
Note financial expenses” for financial expenses and cost  financial expenses” for

more details of sales” for more details more details

See P20 "SG&A" for more See P22 "SG&A” for more See P24 "SG&A” for more

details details details

Page 18 shows operating profit by segment.
The US pulled up the consolidated revenues in this period as well, due in part to the weak yen. Japan is stable.
As for crypto, we are seeing a recovery in the market, so operating revenue is positive, and the operating loss

is decreasing significantly.

QoQ Comparison (3 months) Analysis: Operating Revenue MONEX GROUP

Japan: Net financial income increased due to higher margin balances. Total revenue remained high due
to a contribution of success fees from Monex Activist Fund fees in two consecutive quarters.

W Total operating revenue after deducting financial expenses Quarterly total operating revenue after deducting financial
and cost of sales expenses and cost of sales -0.6% (-54)
* Figures in parentheses indicate the variance from the previous quarter (JPY million)
(JPY million)
Other (+227)
10,000 4
8.262 8!976 8,922 B Mutual funds related revenues (+34)
’ 573
gooo . 1,744 407 7,589 FX & fixed income (-390) "'
462 1,446
1,152 . o )
1,160 M Net financial income (+131)2
6,000 - 2,067 1,678
6T 2,231 1,626 M Brokerage commissions (-56)

4,000 - 2.719 "1 FXrevenues -292, Gain on exchange and currency swap of US dollar cash deposit +83
'
1,834 2,179 *2 Net financial income of margin trading +156,
Net financial income of stock lending -125 (excluding dividend received +36),
2,000 - Financial income from time deposit of U.S dollar cash +13
2,562 *3 Brokerage commissions from Japanese equities -133
E 2280 AR Brokerage commissions from US equities  +86
0 T T T

2023/3 2Q 2023/3 3Q 2023/3 4Q 202413 1Q 2024/3 2Q

xed incon 19

Next, | would like to explain a little bit about the revenues and expenses of the three main segments.
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First, in the Japan segment, overall revenue for Q2 will be almost unchanged at JPY8,922 million, down 0.6%
from the previous quarter.

Regarding the bottom line, commissions on US stocks increased, but commissions on Japanese stocks declined
compared to Q1, when Japanese stocks were very active. On the other hand, the margin balance has increased,
resulting in an increase in net financial income.

FX and bond-related revenues decreased due to a decline in FX transactions, while mutual fund related
revenues increased due to an increase in the customer asset balance and the recognition of success fees from
the Monex Activist Fund.

Overall, | think we are growing very solidly and steadily.

QoQ Comparison (3 months) Analysis: SG&A MONEX GROUP

Japan: In addition to an increase in advertising expenses due to larger number of accounts opened,
compensation and benefits increased driven by base-pay increases and performance-linked

bonuses.

M Total SG&A Quarterly SG&A Total +3.3% (+243)
(JPY mi||i0n) * Figures in parentheses indicate the variance from the previous quarter (JPY million)

8,000 7,374 1,617 B Other (+57)

6,782 6,904 7,052 544 | [ 601
7,000 i . -g_i,- - 552 Advertising expenses (+72)

| _418 505 408 431
6,000 406 412 398 m Communication, freight and information expenses (+23)
1,387

5,000 4233 m 1,371 M Commissions paid, exchange and association dues (-66)

4,000 | . |
1,496 1,580 1,499 1,728 B Compensation and benefits (+140)
3,000 -

M System related expenses (+17)
2,000
2,690 2,741 2,900
1,000 -
0 T T

2023/32Q 2023/3 3Q 2023/3 4Q 2024/31Q 2024/3 2Q

As for SG&A expenses in the Japan segment, there was a base-pay increase, personnel expenses increased,
and advertising expenses also increased slightly due to the growth of accounts with brisk transactions.
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QoQ Comparison (3 months) Analysis: Operating Revenue (USD)

MONEX GROUP

US: Total revenue stayed steady. Commissions increased mainly due to higher trading volume.
Net financial income increased as US interest rates continued to climb.

W Total operating revenue after deducting financial expenses
and cost of sales

(USD thousand)
80,000
72,502 70,895
7000 65120 65,003 1,000 1,181
1,836 905
60,000
30,729 31,245
50,000 2t 27,618
40,000
IR 16.975 e 14,568 14,479
20,000
23,592 25,539 23,990

10,000

72,206
1,107

31,366

0 T T T T
2023/32Q 2023/3 3Q 2023/34Q 2024/3 1Q

2024/3 2Q

Quarterly total operating revenue after deducting financial
expenses and cost of sales +1.8% (+1,311)

*Figures in parenthesis reflect the variance from previous quarter (USD thousand)

Other (-74)
Net financial income (+121)
B Other commissions (+461)™

B Brokerage commissions (+803)™

*1 Average VIX QoQ : 16.5 — 15.1 (-8%)
DARTs QoQ: 204,280 — 212,364 (+4%)
DARTs QoQ(Equities) : +5%

DARTs QoQ(Options) : +2%
DARTs QoQ(Futures) : +3%

21

In the US segment, volatility has dropped significantly, but trading has been maintained. This is because active
traders, who are TradeStation's target clients, continue to trade in any market environment, and both
brokerage commissions and other incoming commissions have increased.

In addition, the customer cash deposit investment also increased as a result of the continued rise in US interest

rates.

As a result, overall revenue, which is shown in US dollar terms in this table, increased by approximately 2%

from the previous quarter to USD72.2 million.

In yen terms, operating revenue increased 7% due to the impact of the yen's depreciation.
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QoQ Comparison (3 months) Analysis: SG&A (USD) MONEX GROUP

US: Total expense increased mainly due to higher cloud costs to accommodate a market data change
while advertising expenses decreased due to more efficient marketing.

W Total SG&A
Quarterly SG&A Total +1.8% (+1,065)
*Figures in parenthesis reflect the variance from previous quarter (USD thousand)
(USD thousand)
80,000 M Other (+116)
Advertising expenses (-830)
61,622 61,172
80,000 s 57,440 58,646 60,107 e Amortization and depreciation (+183)
’ 6,833 7,739 i
7,012 % 7.051 B Communication, freight and information expenses (+818)
6,824 58 o 5,759

40,000 a1 5,685 B Commissions paid and association dues (+922)

4419
9,507 e 10,590 10,187

20,000
22,710
0 T

2023/32Q 2023/3 3Q 2023/34Q 2024/31Q 2024/3 2Q

B Compensation and benefits (-143)

=l o o o
2 [N
2 B

22
As for costs in the US, advertising costs have been curbed here because we have narrowed down our target

markets and streamlined our marketing activities. Although telecommunication costs have increased due to
cloud computing expenses, | think we have been able to control costs overall.

QoQ Comparison (3 months) Analysis: Operating Revenue MONEX GROUP

Crypto: Higher crypto asset values driving an increase in net trading income.

M Total operating revenue after deducting financial expenses Quarterly total operating revenue after deducting financial
and cost of sales expenses and cost of sales +20.4% (+241)

" Figures in parentheses indicate the variance from the previous quarter (JPY million)

(JPY million)
1600 1,563 1,383 Other (+3)
1,419 o X
1,400 326 B Net trading income (+238)"
543 166
1,200 1,178
! 1,063 164 " Trading value at marketplace
1,000 ik 1Q of FYE Mar. 31, 2024 ¥30.2B
000 2Q of FYE Mar. 31, 2024 ¥34.68
600
047 1,040 1,015
400
200
0 r
2023/32Q 2023/3 3Q 2023/34Q 202413 1Q 202413 2Q

23

This is the crypto business. In the crypto asset market, trading volume has increased compared to the previous
quarter, so trading profit or loss has increased, as shown in the trading value here. That said, operating
revenue increased 20% from the previous quarter to JPY1,419 million.
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QoQ Comparison (3 months) Analysis: SG&A MONEX GROUP

Crypto: Continued SG&A cost discipline and advertising budget management in response to current
market conditions, resulting in efficient account acquisition.

W Total SG&A
Total SG&A -5.5% (-87)
(JPY million) * Figures in parentheses indicate the variance from the previous quarter (JPY million)
2,000 1,890
1,799 1.718 M Other (-4)"
’
e 1,592
389 ’ isi 2
m 1,505 Advertising expenses (-8)
235 Communication, freight and information expenses (-35
382 214 159 148 9 P ( )
202 LD B Commissions paid (-23)
231 237 229
L 02| 61 | — | /6 | b B Compensation and benefits (-16)
S = p
M System related expenses (-1)
609
512 608 613 597 )
*1 Professional fees related De-SPAC: ¥103M (-8)
2 The number of verified accounts increased
346
o n . 228 n 1Q of FYE Mar. 31, 2024 27,945

2023/3 2Q 2023/3 3Q 2023/3 4Q 2024/31Q 2024713 2Q 2Q of FYE Mar. 31, 2024 34,617 -

Costs continue to be appropriately controlled. Although we are further reducing our advertising expenses, we
are actually efficiently obtaining accounts, and the number of accounts is growing even as we reduce our
advertising expenses. Overall expenses are under control, while the account base continues to grow steadily.

Let me skip YoY and briefly explain the business update.
Business Update Japan Segment 1/6 MONEX GROUP

The alliance with strong partners and the reinforced asset management business drives rapid growth
in the customer assets and steady progress of the asset gathering model.

(JPY Trillion) .
' Customer Assets in the Japan Segment d“*
) 6como
Japanese Equities EON
10 Bank
Others
M Asset Management
& = Foreign Equities Advocateq Q lonex Asset Managemen
asset gathering
Mutual Fund model
g = Monex Asset Management AUM* v
4 I
2
0
Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Sep-23 Mar-2X

4
The figures in the above chart are caleulated by adding Monex Asset Management's assets under management to Monex Securities' assets under custody, deducting the amount of "OM COMPASS" held by Monex Securities’ clients >4

This graph shows the balance of assets under custody for the Japan segment as a whole. The balance of assets
under management of Monex Asset Management is added to the assets under custody of Monex.
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After announcing the asset gathering model conversion about three years ago, at the beginning of 2020, we
have seen a steady increase in the balance. This is driven by mutual funds and US equities, with assets under
custody now exceeding JPY7 trillion.

As | will explain later, Monex Asset Management is now also growing its AUM extremely well and will start a
partnership with AEON Bank in January next year. And the cooperation with DOCOMO will begin in January
next year. We hope to steadily, rapidly, and accelerate the growth of this balance in the future while
continuing to pursue this kind of partner strategy.

Business Update Japan Segment 2/6 MONEX GROUP
Toward more customer-centric and tailor-made financial services.
Q MONEX Key Activities docomo
(1

Market presence in online
broker securities industry
High public awareness and brand
recognition
Financial innovation

Product/service offering to
meet diverse needs

Diverse product line-up (new NISA,
Japanese equity, off-shore equity)

Plenty of supporting tools for asset
management, fransaction apps)

Wide variety of investment
information and
educational contents

High quality investment

information and educational
contents

Provide easy and simple asset building services
for investment beginners

Offer easy and simple services as a full-scale portal for new
customers targeting growing demand under new NISA

Investment info/ - -
educational services Next-gen financial products
S5 Develop and launch advanced financial
product (e.g. ST") through collaboration of
Monex Group and NTT DOCOMO group

Support customers to improve
commission per customer

MMRETY  dmenu v 3 — Monex Group

X
“ Lsa Docomo Group
Investment advice Best service at the best timing
accessible at all hours \ to each individual

Customer support R_/

services by Al Financial CRM

d POINT membership

o Offer d POINT as part of royalty
program for 96 million members

® Collaborate with d CARD and
d-Barai apps

Digital and real customer
touchpoint

& Utilize NTT DOCOMO'’s digital
media and Docomo Shop

Rich and diverse
customer data
® Visualize customer needs based

on lifestyle/events and promote
marketing

" Security token

As for the details of the collaboration with NTT DOCOMO, as we announced on October 4, Monex has unique
products and services, investment education content, and an in-house system with a variety of APls. By having
NTT DOCOMO's platform, points of sale, and other customer contact points and channels, both digital and
real, we are thinking of providing more personalized products to each individual customer.

The new NISA will start in 2024, and we are planning to provide easy and simple asset-building services to
those who have not yet started investing. We are planning to have DOCOMO pull our APIs and put our services
on d-Barai apps, d Points apps, and so on.
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Business Update Japan Segment 3/6 MONEX GROUP

Financial instrument intermediary business partnership between Monex Securities and AEON Bank is
in progress toward the transfer of accounts and mutual fund balances in January 2024.

[e——sy
= ® MONEX
Broadening
Number of investment activity
- AEON Bank accounts
Client In-house backbone

touchpoint of 8.09w- brokerage system
retail business i

Ml fund Financial instruments API
accounts 5 B :
intermediary business

300k* partnership

* As of Sep. 30, 2022. Rights and obligations of the AEON Bank’s mutual fund accounts are planned to be transferred to Monex Securities in Jan. 2024. 36

On the other hand, we are also continuing our project with AEON Bank. In January next year, AEON Bank's
mutual fund accounts and balances will be transferred to Monex, and this project is progressing steadily and
smoothly.

From January onward, we will also collaborate with AEON Bank to offer the very asset-building service to
AEON Bank customers.

The number of accounts at AEON Bank is a little over 8 million, of which 300,000 are held in mutual funds, so
| believe that there is still a lot of potential for AEON Bank to provide asset creation services to its customers.

Business Update Japan Segment 4/6 MONEX GROUP

Asset under management (AUM) of Monex Asset Management exceeded ¥380B.
Robo-advisor service series, ON COMPASS, to become available under the new NISA program from 2024

M Robo-advisor services
Asset Under Management

£,
(JPY Billion) Total AUM ON COMPASS .-';1 ,l'-'
380 Ranked No.1 in Sharpe Ratio and returns for the past three
450 approx_ ¥ B and five years in the "2022 Fund Wrap Performance Net of
5 &
Management of Institutional money As of October 23, 2023 Expenses” report™. .
400 )
 Robo-advisor services ON COMPASS+ '4-_2_-':
350
(ON COMPASS..ON, COMPASS:). ON COMPASS+, a hybrid face-to-face investment service, ranked
300 Activist Fund (public and private) No.2 in inve§tment performancel net of expenses for the past
three years in terms of sharpe ratio and return. Note that ON
250 Others COMPASS+ has been in service for three years. Robo-advisor

service “ON COMPASS+" to become available under the NISA

200 program from 2024.

150

100 Management of Institutional Money

50 Monex Asset Management collects and manages institutional
money from regional banks and other institutional investors.
0 ; i :
apid growth in AUM of private mutual fund balance.
Mar-21 Jun-21 Sep21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar23 Jun-23 Sep-23 Rapid growt PATY . L c
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Monex Asset Management's balance under management has exceeded JPY380 billion. The number of
institutional investors has been growing steadily, with the ON COMPASS, ON COMPASS+, and ON COMPASS
series of robot-advisory services also ranked as the best in terms of investment performance.

Business Update Japan Segment 5/6

MONEX GROUP

Expanded the balance of mutual fund using periodic purchasing service.
Independent Financial Advisors (IFA) and wealth management (WM) businesses are steadily growing.

Mutual Funds

+ The number of accounts holding mutual fund balances
increased by 110% compared to the time when the start of
asset gathering model was announced (Mar. 2020), and
mutual fund balances also increased by approximately
280% over the same period.

Plan are driving growth in mutual fund balance.

Periodic Investment Plan

Monthly Investment Amount *1 (left)

12 = Accounts for Pericdic Investment *2 (right) 160

Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23

Daily Investment Plan and Credit Card Periodic Investment

IFA/ WM Business

* Launched an IFA business in 2020 and a wealth management
business in 2021. Total assets in custody of both businesses
have increased to approx. ¥91B.

+ Started collaboration with Shizuoka Bank in the area of wealth
management. Further evolve the asset gathering model with
IFA / wealth management business.

Assets in Custody of IFA and WM Business

(JPY Billion)

IFA business assets in custod
100 s

B Wealthmanagement business assets in custody
80 (Spun off to Monex PB, Inc.)

60

40

20

Mutual fund services and IFA/wealth management are also growing steadily, as shown on page 38.

Business Update Japan Segment 6/6

MONEX GROUP

Prior to the implementation of the New NISA (Nippon Individual Savings Account),
Monex Securities waived trading commissions on eligible products.

Doubling Asset-Based Income Plan

* NISA, a tax-exempt program for small
investments, is going to be reformed, and
the "New NISA" will start on January 4, 2024,

including an indefinite tax-exempt holding period.

« The Japanese government is promoting the
"Doubling Asset-Based Income Plan," which
aims to double the amount of investment by
households and the number of people with
investment experience, by translating cash and
deposits, which account for more than half of
household financial assets, into investment.

Initiatives at Monex Securities

No trading commissions for all eligible products
(Japanese, U.S., and Chinese equities and mutual
funds) handled under the New NISA™.

Accelerate NISA account openings by new customer
segments coming from NTT DOCOMO and AEON
Bank.

Increased the point redemption rate (the ratio of points
to transaction value) for periodic purchasing plan of
mutual funds using Monex Card from the original 1.1%
t0 2.2%"", up to twice the rate of the previous rate.

“ON COMPASS" and "ON COMPASS+" robo-advisory
services will also be available with the new NISA,

p.jplen/news_releasefimews/auto_20230927559444/pdfF ile.pdf

https

In preparation for the introduction of the new NISA, Monex is also working on various campaigns, such as
waiving commissions, and the ON COMPASS series of robot-advisory services will also be compatible with the

new NISA.
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Business Update US Segment 1/4 MONEX GROUP

Trading from active customers remained steady despite lower VIX and rising interest rates.

Brokerage commissions and other commissions

Commissions increased due to an increase in equities, futures and options trading despite lower VIX.

Brokerage commission and VIX

(USD Million) (USD Million) (DARTSs: Thousand)
m— Equities === Options Futures Crypto  ==—==VIX {right) Other commissions and DARTs(Equities + Options)
mmmm Other commissions(left) e DARTS( Equities +Options)(right)
30 30 18 180
16 160
25 14 140
20 20 12 120
10 100
15 8 80
- = - g — o 10 6 0
|\ J ‘ | ) w0
- 5
B B R B B B B ® :
0 4] 0 0
3Q 4Q 1 2Q 3Q 4Q 1Q 2Q 3 4 1 20 3q 10 1Q 20
FYE Mar. 31, 2022 FYE Mar. 31,2023 FYE Mar. 31,2024 FYE Mar 31, 2022 FYE Mar 31,2023 FYE Mar 31, 2024

40

Next, page 40. As you can see in the left chart of the US segment, the line graph shows that the VIX is declining,
but client transactions are increasing, which means that commissions are increasing even as the VIX is
declining.

The figure on the right shows the same thing.

Business Update US Segment 2/4 MONEX GROUP

Net interest income from customer deposits increased as US interest rates continued to climb.

Interest on customer cash

Interest income from customer cash deposits($2.5 B as of the end of Sep 2023) belongs to TradeStation and is recorded as net
financial income. About 50% of customer cash invested at fixed rates to prepare for potential decline in US interest rates in the future.

The percentage of floating rate * fixed rate

(USD Million) on investment of customer cash
/ Interest on customer cash and Fed Funds rate
(As of the end of Sep 2023)

35 mInterest on customer cash == Fed Funds rate 6.00%
30 5.00%
% 4.00%
20 "
15 S Fixed rate
" 2.00% 49%

5 1.00%

0 0.00%

2Q 3Q 4Q 1Q 20
FYE Mar. 31, 2023 FYE Mar. 31, 2024

41

The financial balance is also stable in terms of investment of customers' US dollar deposits. This means that
interest rates have continued to rise slightly in this Q2, so we have invested USD2.5 billion in this area.
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Currently, we are managing the fund in a 50-50 split between variable and fixed, and this is generating stable
financial income. Although the future will depend on the interest rate environment, half of the loans are
currently fixed, so even if interest rates fall, we believe we will be able to maintain our earnings.

Business Update US Segment 3/4 MONEX GROUP

The number of target customers* of TradeStation is steadily growing.

The number of target customers

Continuing to increase the target customers by growing them by 24% from the same quarter previous year.

Target customers

mThe number of main target customers

12,000

9978 10,132
10,000 9,798

8196
8,000
6,000
4,000

2,000

2Q 3Q
FYE Mar. 31, 2023 FYE Mar. 31, 2024

42

The number of active traders, or so-called highly profitable clients that TradeStation is targeting, is steadily
increasing, although the numbers may be a little small. These customers have been very profitable for us.

Business Update US Segment 4/4 MONEX GROUP

TradeStation captures active traders through organic marketing and third-party referral partners.

Customers Revenue’ by Funnel Source

+ Both organic customers revenue and third-party referral customers revenue are growing.
+ Third-party referral customers revenue as a percentage of total revenue approximates 33%.

Customers Revenue by Funnel Source

(USD Million)
mmm Third-party referral customers revenue (left) Organic customers revenue (left) === Third-party referral customers revenue/Total (right)
80 40%
34%
70 33% 32% 32% 33% 35%
34% e
60 30%
50 52 49 51 25%
45 48

40 . 20%

30 15%

20 10%

" . . . N

0 0%
1Q 20 klo] 4Q 1Q 2Q
FYE Mar. 31, 2023 FYE Mar. 31, 2024
| m h incl
43
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Active Trader is not only for its own clients, but also for third-party clients. TradeStation also has its own
system, so it has many APIls, and third-party clients contribute to the Company's earnings through API

integration.

Business Update Crypto Asset Segment 1/5

MONEX GROUP

Expanding the institutional business through leveraging the strong retail customer base.

More users

More users will be connected to Coincheck with a growing institutional business

to be connected

» Marketplace

* Exchange

* Periodic
Investment

= OTC, ete.

Leading to
rulemaking for
industry
development

More partners

to be connected

i oIEO
i e Sharely, etc.

BtoBtoC

From page 44 is about Coincheck.

Exchange/Marketplace

Possess a solid industry position and a large retail customer
base as a leading crypto assets trading platform.

Coincheck IEO™ & Coincheck for Business

Announced the third IEO plan handled by Coincheck, which has the
largest number of IEO achievements in Japan.

Opened a dedicated consulting service for corporate clients in
response to their various crypto related needs (e.g.
purchasing/selling crypto asset and NFTs, accounting, IEO, etc.)

Coincheck NFT2 & OASIS

Continued to leverage the customer base of Coincheck, a crypto
asset trading platform, and offer a wide range of NFTs.

Metaverse business,including the operation of "OASIS," was
transferred to Monex Crypto Bank (MCB), Inc, a subsidiary of Monex
Group, Inc. MCB is also supporting institutions’ web 3 communities.

+1 Initial Exchange Offering *2 Non Fungible Token 44

Coincheck continues to steadily increase its individual customer base as the number one leading company in
Japan. We are also strengthening our corporate-related business to provide a variety of services to our
customer base by utilizing the sales offices or exchanges we have.

We are also working on IEOs, NFT services, and delivering communities as an NFT, in order to connect our
customer base with corporate clients.
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Business Update Crypto Asset Segment 2/5 MONEX GROUP

Coincheck is Japan’s premier and most trusted crypto assets trading platform.

Crypto asset exchange / marketplace

App Downloads

No.1 domestic market share for { } Leading market share with 24%? Number of tokens supported
4 consective years! share of verified accounts by Coincheck trading platform’
5.85MbLs 1.86M accounts 27 coins

(+0.16M QoQ) (+0.03M QoQ) (+4 QoQ)
£ ¥ Marketvalue of cash trading of { 3 Firstand only three-starrating for
Bitcoin in 2022 customer support across crypto exchanges™
No. 1 inJapan *** (highest)

rganized by HDI-Japan 45

act)” of the HDI Ra

As | mentioned earlier, we are a leading company, and our download share and the number of accounts
remain strong.

Business Update Crypto Asset Segment 3/5 MONEX GROUP

Diversifying earnings into new products through our strong reputation and large customer base.
Coincheck Initial Exchange Offering (IEQ)

Coincheck is the leading player in the Japanese IEO market, completing the largest number of IEOs
Progress has been made in IEO regulations, such as taxation clarity and approach for auditing of IEO issuers.

1st IEO - PLT 2nd IEO - FNCT 3rd IEO (scheduled)
Sl als £ LU
€D HashPalette 5 ° o FNCT, N
’-.> . IR iy o &
The blockehain for NFT zit 4 . L3
a . C®o _ :
- Coincheck and COLOPL
Achieved 1st IEQ in Japan. The 2nd IEO ultimately created Group'’s Brilliantcrypto entered
demand of +20 billion yen, ~19x into an agreement for an IEO
the target of 1.1 billion yen. + This partnership is aiming to

create a new gaming experience
in the blockchain gaming
markets. A5

The first IEO in Japan was Coincheck, which was successful, and the second IEO was also successful, and we
are now introducing the third IEO. In this way, Coincheck handles the majority of IEOs in Japan.

Support
Japan 050.5212.7790 North America  1.800.674.8375 — SCRIPTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com == Asia’s Meetings, Globally

22



Business Update Crypto Asset Segment 4/5 MONEX GROUP

Coincheck has started supporting the blockchain gaming community through the introduction of
Coincheck INO.
INO (NFT to be sold for the first time)

Coincheck started “Coincheck INO” in which NFT collections are to be sold for the first time.

Coincheck handled the 1st INO “Adventurer Genesis Collection” coming from the blockchain gaming “Eternal
Crypt -Wizardry BC -.”

The 1st INO ultimately created demand of 11,385, ~113.8x the target of 100.

Coincheck INO 1st _INO ”Adventurer Genesis Collection”

€ Coincheck INO

47

In addition, INO, the first NFT to be sold, was also recently implemented.

Even though crypto is said to be in a winter period, the demand for crypto is extremely high, with 113.8 times
the number of applications for every 100 crypto units sold. With Coincheck's customer base, we have been
trying to become a gateway to the digital economy, whether it is IEO or NFT, and our new products have been
well accepted by our customers. From Coincheck's point of view, | think we are beginning to see some positive
signs.

Business Update Crypto Asset Segment 5/5 MONEX GROUP
Coincheck Group (CCG)™ is proceeding with listing procedures.
We plan to be listed on Nasdaq to secure global talent and business opportunities.

- After the proposed business combination with Nasdag-listed SPAC, Thunder Bridge Capital Partners
IV, Inc. (THCP), CCG will be a public company listed on the Nasdaq exchange in the U.S.
(Extended*? the termination date of Business Combination Agreement*? to Jul. 2, 2024 following the

approval at the special meeting of stockholders of THCP.)

- Working together with THCP, CCG aims to become a public company on the U.S. Nasdaq to gain
exposure to global investors and utilize Nasdag-listed shares as global and effective currency to
recruit global talent and acquire companies, thereby further expanding its crypto asset business.

ws_releaselimews/auto_20230623509: pdt
950307 5/pdFie. paf 48

The listing of the Coincheck Group through De-SPAC transaction continues to move forward with the process.
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Business Update Asia Pacific and Investment Segment

MONEX GROUP

The Social Impact Investment Fund received funding with a total of ¥3.7B under management.

The fund is in its investment phase.
Asia Pacific Segment

Monex Boom Securities (H.K.) Limited

One of Asia’s earliest online securities firms, providing
equities and futures trading services to clients
primarily in Asia.

Hong Kong government is now building the
framework of laws and regulations to become a
center of Web3 domain in Asia. Monex Boom
Securities is exploring business opportunities related
to crypto assets by leveraging its securities license.

Monex Securities Australia Pty Ltd

The business was closed in view of business profitability
working on the optimization of business portfolio.
Completed the transfer of customers accounts and sold
the business license.

Business Update New Businesses (Japan segment)

Investment Segment

Social Impact Investment Fund (2023)

In Sep. 2022, Monex Ventures was selected as an
operator of the “Social Impact Investment Fund” under
the Tokyo Metropolitan Government'’s “Global Financial
City: Tokyo” Vision 2.0 in recognition of its multiple EXIT
records and proactive support of invested companies.

- A cumulative ¥3.7B investment, with offerings from
companies including Meiji Yasuda Life Insurance
Company, SCSK and TODA CORPORATION.

- Targets the total investment amount of ¥10B, seeking
additional LP investors.

AFRICA Fintech Fund (2023-2024)

Plans to launch an investment fund for Fintech startups

in Africa in 2023-24. Plans to start working with local

VCs to select investment targets in Kenya, South Africa,

Nigeria, Egypt, etc. 49

MONEX GROUP

Promote new businesses based on a corporate philosophy that aims to optimize an individual's

lifetime balance sheet.
STEAM / Bilingual Education Business

STEAM Education [l
Business

Viling, Inc. 7
@ VILINGinc STEMON "od

Viling, Inc. operates classrooms to offer STEAM educations.

—

Officially launched “Al Therapist, co-mii”’

Officially released on October 1, "Al Therapist, co-mii," a service that
performs "diagnosis of developmental characteristics,” "automatic issuance
of individual support plans,” and "presentation of support menus" for after-
school day care services and child development support.

Genome Platform Business

Genex, Inc. began whole-genome molecular testing service
since Dec. 22, 2022, which aimed at people or their loved ones

who are concerned about rare, intractable diseases.

GENEX's Whole-Genome Test Report

J

i. ﬂ.m {

\

\ /

%8 o
1 Report overall

({@ mutations detected

For those who are concerned
about rare, intractable

diseases Detailed description of
pathological mutations

)

G
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Business Initiatives on Al (Japan segment) MONEX GROUP

Crew, a service for secure business use of ChatGPT, is now available with several new features.

Business Related to Generative Al New Features
Crafter Co. Ltd. offers a service, Crew, that provides 1. Prompt Features
institutional players with a safe access to a generative Al,
ChatGPT. A prompt template function was released for

use by local governments and companies. This
allows users to easily and clearly communicate
questions and instructions to models.

= “Crew" allows businesses to use ChatGPT safely by
detecting sensitive information such as personal
information, setting the privileges of registered
employees, and monitoring logs.

» Monex Securities has begun in-house use of Crew, Lo
and some local municipalities are now conducting 2. Subscription Plan

demonstration tests of using the product. The service is now offered on a subscription

plan, which is easy to use for government
Z)Crew agencies, which tend to have difficulty adjusting
their annual budgets.

Here on, it talks about topics like in the Asia-Pacific segment, we have closed Australia, and in the investment
business segment, we have invested in social impact funds. In the education business, we are also engaged in
VILING and genome platforms. Additionally, our Al subsidiary, Crafter, has launched Crew, a business
efficiency tool that utilizes generative Al, which we are also using, and which is beginning to be adopted by
local governments.

Business Update ESG and Sustainability MONEX GROUP

Integrated Report 2023 discloses its approach to sustainability.
Overview

Disclose the value creation story led by —=
the new management structure

« Introduces group portfolio that realizes the corporate
philosophy of “Optimize Lifetime Balance Sheet."

« CEO succession is described in the Management
Interviews and Corporate Governance pages.

« Features a conversation between newly appointed
Outside Director Sachiko Kuno, a serial entrepreneur
who has successfully completed IPOs in Japan and the MONEX GROUP
U.S., and new CEO Yuko Seimei. The session INTEGRATED RE OR
introduces the Company's management fundamentals:
innovation, DEI*, and strengthening human capital.

*Diversity, Equity, and Inclusion Engllsh report to be dlsclosed t|II late Nov
URL: http: v xgroup.jp/en/investorfir_library/annual_report.htm!

Lastly, | would like to explain that we have disclosed our integrated report, the English version of which will
be available in November, and | hope you will take a look at it.
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Question & Answer

Matsumoto [M]: Thank you very much. Now that | will start answering your questions. First, Ms. Nagasaka of
Morgan Stanley MUFG Securities has asked us some questions in advance.

Nagasaka [Q]: First, in the Japan segment, | have a question about your mid-term plan to expand assets under
custody through alliances with partner companies. Please give us an idea of the quantitative growth potential
of the contribution from existing Monex and the pace of asset inflows from NTT DOCOMO's channel.

Seimei [A]: | still think the image will have a lot of inflow from NTT DOCOMO. For example, this is just an
image, but | mentioned on October 4 that we are aiming for five million accounts in three years, but originally,
when we tried to draw organic growth, we thought it would be about three million accounts. The current
number of accounts is 2.2 million, and we were hoping to increase the number by 800,000 accounts, or a little
less than one million over the next three years. | think the additional two million accounts will be from
DOCOMO. The base of 96 million customers at NTT DOCOMO is already quite wide. We expect the number to
increase at a more accelerated pace from here on, but we are still hoping for an influx of visitors from
DOCOMO.

Matsumoto [M]: So it’s 2.2 million accounts as of now that has been acquired for the last 25 years, three
million accounts is the new target in two years from DOCOMO's place.

Nagasaka [Q]: In addition, please share any quantitative images of new customer acquisition triggered by the
new NISA system.

Seimei [A]: Actually, the percentage of NISA accounts in our overall account acquisitions was a little less for
Monex compared to other companies, like Rakuten and SBI. We are not counting specifically how many
accounts are NISA and how many are taxable out of the potential three million target, but we are thinking
that if NISA is taken, taxation will also be used, so basically, we want to put focus on NISA account acquisition.

Nagasaka [Q]: Second, related to M&A opportunities in the asset management business, etc., what is your
perception of the missing piece for your company in terms of geography and operational style?

Matsumoto [A]: As | said earlier, we are trying to build a huge customer base that has never existed before in
cooperation with DOCOMO. In the past, we have provided products for a very small segment of people in
Japan who were interested in trading, getting involved in the market, or managing their own assets.

As we work together with DOCOMO, we will be targeting a much larger group of people who have never been
interested in asset building. As the alliance progresses, we will market to DOCOMO's customer base and
consider what is necessary and important, and then we will determine what the missing piece is. So, at this
point, of course, as a company in the finance business, we have some ideas about the need for more global
equity and the like. There are some things that we will be able to learn more about in cooperation with
DOCOMO.

Nagasaka [Q]: Third, earnings in the US segment are stable, but depending on the outlook for US interest
rates in the future, is there a risk that segment earnings could peak out in the short term in the next quarter
or beyond?

Seimei [A]: In the short term, we are currently managing customer deposits on a 50-50 fixed and variable
basis. Since we started investing at fixed interest rates about a year ago, maturity is coming again little by
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little, but we are managing it in such a way that even if interest rates fall, we will not lose the same amount
immediately.

Also, | believe that the stock market will move again as interest rates fall and risk turns on at the same time.
In such a case, | think the transaction related revenues will increase because | think it will change from this
deposit to stock trading, options or futures trading, so | think it will be a mix.

Nagasaka [Q]: Thank you. | have a fourth point. Regarding the crypto asset business, in addition to the
recovery of market conditions, profitability has improved due to cost controls, but do you have an image or
target for the timing of the return to profitability of the segment profit?

Matsumoto [A]: The quarterly pre-tax profit of crypto is minus JPY160 million, but the market price of bitcoin
has been rising for the past few days and trading has increased considerably, amid the expectation that
BlackRock's BTC ETF will be registered. The losses of this quarter has already been made up by a few days'
worth of transactions.

So, of course, it depends on the market, but our expenses are well controlled, and we are also doing various
other things, such as INO. If we don't make any money from the trading part of the crypto business, the
portion we have to make from the customer's trading part is already getting smaller and smaller. When the
market becomes even a little more active, the Company will pull out all at once. Therefore, the timing for
turning a segment profit into the black depends on the market, but | think it is during anytime.

Hara [Q]: | am Hara from SMBC Nikko. First question, please explain how your company has been affected by
the fee waivers of other companies in your industry since September.

Seimei [A]: We have not yet sensed that this is anything outstanding, that there is an outflow of customers or
a decrease in new accounts, for example. Of course, we will have to pay close attention in the future, but in
the case of Monex, there is a wide range of free NISA accounts, and we have already announced that all NISA
accounts will basically be free of charge from 2024 onward. Since the announcement of the alliance with
DOCOMO, the atmosphere has also changed a little, but we do not perceive much change in the current
situation.

Hara [Q]: Second question, what is the accounting for cloud expenses in the US? Is it temporary or does it
increase in conjunction with something else?

Seimei [A]: This is page 22. That is primarily due to an increase in the method of providing data, about half of
which is one-time cost.

Hara [Q]: Third question, while cryptos have seen continued growth in the number of accounts, trading has
been sluggish. The market is booming, but is it safe to assume that customer activity, which has been declining,
is increasing?

Matsumoto [A]: Yes. As | mentioned earlier, there has been quite a bit of active transaction even during the
past three days. BTC is the most popular, followed by Etherium, and now BTC is leading the market and activity,
but with Ethercoin and other altcoins, customers are getting interested in trading again, and activity is
increasing. This has led to a return of interest in other altcoins, and activity has been increasing.

Okada [Q]: | am Okada from UBS Securities. First question, if possible, please provide the current status of
the de-SPAC listing for Coincheck Group. There has been progress in the relationship between the crypto
market and the authorities, including expectations for approval of a BTC physical ETF and progress in the
grayscale trial with the SEC. Do you think the current trend is a tailwind for listing?
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Matsumoto [A]: | think it is probably just a matter of time before the BTCETF is approved, but as you said, the
SEC has abandoned the appeal and various other things have happened, and in general the SEC seems to be
somewhat more relaxed about cryptos, but that is not the reason. We are proceeding with the process with
the SEC, and it is taking much longer than we had originally thought. We are making steady progress in this
area; we believe that we are getting closer to being listed. However, the final decision will be made by the
SEC, and we have to leave it to them.

Okada [Q]: Second question, how should we consider the continuity of the Monex Activist Fund's recognition
of success fees? What was the nature of the success fee for Q2?

Matsumoto [A]: The contingency fee has both a beta and an alpha portion, and Q2 is partly generated from
beta. It is quite large. However, the AUM of the activist fund is still small, not even reaching JPY20 billion in
total, so although we happened to record a small amount this time, it is not an amount that we can be too
proud of. First of all, we would like to increase the size of AUM and then make the management fee and
success fee meaningful.

Matsumoto [M]: Do you have any other questions? No more questions? It can be about anything. Mizuho
Securities, Mr. Sakamaki.

Sakamaki [Q]: What is the assumption that the effect of the alliance with DOCOMO is to add two million
accounts to the account acquisition? Please give us your sense of certainty and bullishness, even if it is
qualitative.

Matsumoto [A]: Three years, with an additional two million over the original plan.

Seimei [A]: We’re not being over confident as well. DOCOMO has a lot of channels. There may be cases where
they simply send customers, other times where they may create a window to open an account in the
application, and sometimes guide customers to an account in the store. There are several scenarios based on
these assumptions by looking at the numbers and adjusted them accordingly, taking into account our past
marketing efforts and other factors.

We are not bullish, and DOCOMO might even say that we could do better. However, our goal is not to simply
obtain accounts, but to have customers who have taken the trouble to open accounts to properly build their
assets. It is important for us to help customers who have opened accounts to grow their assets. Therefore,
we would like to target the accounts well and make sure to get the accounts that will be used. We will do our
best.

Matsumoto [A]: In the interview after the October 4 press conference, Seimei and | were talking to other
reporters, and a DOCOMO representative was taking the hanging and answering questions in a different part
of the room. After it was all over, | talked to the DOCOMO and he said 10 million accounts, so the DOCOMO
side is actually more confident. Therefore, we believe that we can achieve this level of performance when
properly accumulated. Next is a question from Mitsubishi UFJ Morgan Stanley Securities.

Participant [Q]: Based on the case of your partnership with the mobile giants, it doesn't seem to attract that
many more customers, but what revolutionary mechanism will you be introducing?

Seimei [A]: The big difference is that we brought the system in-house in 2017. We had a hard time with it,
though. From there, we have already created reference APls, update APls, and various other APls. So, for
example, rather than having DOCOMO ask their customers to open an account with Monex, we can have
DOCOMO pull the APl and seamlessly connect to Monex through DOCOMO's apps and other means. We will
be doing this with AEON as well, but | think it will be different from the way we do things with AEON.
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Then, about three years ago, we began to expand and extend our small asset building service, which we call
the asset gathering model, by offering a small amount of steady asset building services. So is the daily savings
service, so is the credit card savings service, and so on. We have also been strengthening our investment
education for about 25 years, so we are not simply offering products and services on the spot, but we can also
provide content in a way that helps those who do not understand or who are new to investment to acquire
financial literacy. We would like to do our best in this area.

Matsumoto [M]: Are there any other questions? If you have any additional questions, please call us and we
would be happy to answer them.

The business portfolio has become much more balanced, and the scale of the business has also increased. We
have been making significant changes to our profitability by controlling costs, and we are now at a point where
we can easily turn a profit, so | think we are in a situation where we can increase and stabilize the overall scale,
and also achieve upside.

With DOCOMO, we will be able to achieve significant growth again in the Japanese business, which had been
experiencing low growth, and we will use the money to further improve the business portfolio of the entire

Group, to achieve growth, and to return profits to our shareholders.

Thank you very much.

[END]
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1. Portions of the document where the audio is unclear are marked with [Inaudible].
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company’s most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2023 SCRIPTS Asia Inc. (“SCRIPTS Asia”), except where explicitly indicated otherwise. All rights
reserved.
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